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Beseiged, bewildered, confused about colors? 
. rugs? ...making your office look bigger ? 
. getting better light? . . . how extensive 
redecorating should be? 


Do you wonder how other 
insurance men are remodelling 
their sanctum-sanctorums ? 


Read the descriptive, sugges- 
tion-filled, Hartford Agent 
article, What's New? 


You'll find hints that may 
ES . give you the decorating idea 


, you’ve been looking for! 
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Hartford Fire Insurance Company 


Hartford Accident and Indemnity Company 
Hartford 15, Connecticut 
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SAVING 
HIM 
MONEY? 


There’s no saving for your client when you sell him less 
coverage than he needs. 


As his insurance agent, it’s your obligation to recommend and 
discuss coverages as though you were a member of the firm. 


Is he covered for business interruption insurance — does he 
understand it — have you explained all of the coverages which 
you honestly believe he should have? 


If you haven’t, you’re not being fair to your client — or 
yourself. 


THE AGENCY SYSTEM — AN AMERICAN TRADITION 


HOME OFFICE 
111 W. Fifth St. 
St. Paul 2, Minn. 


PACIFIC DEPT. 
Mills Building 
San Francisco 6 


EASTERN DEPT. 
90 John Street 
New York 38, N. Y. 


Members, American Foreign 
Insurance Association, 
offering world-wide insurance facilities. 
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Contract Bond 
Premium 


can mean the difference 
between a successful 
bid and a lost job 





a, 


Ask about American 
Casualty’s preferred 





Bond Rates. 
(In all states except 
Texas and _ Louisiana). 


American Casualty Company 


READING, PENNSYLVANIA 














AVAILABLE! 


immediate Coverage 


NOW! 
London Market 


AMUSEMENT PARKS 
AND CARNIVALS 


Attractive Rates 
Bodily Injury - Property Damage 
Rides » Concessions * Premises 


& 
Call or Write 


GRIFFITHS, TATE, LTD. 


309 W. Jackson Blvd. Chicago 6, Ill. 
WaAbash 2-7577 Teletype CH 2785 











CIMARRON 
THE POPULAR NAME 
IN INSURANCE 
NOW! .... MULTIPLE LINE 
WRITING: TOWN & FARM FIRE & ALLIED LINES 


CROP HAIL - AUTOMOBILE, INLAND MARINE - PUBLIC LIABILITY 
BURGLARY & THEFT 


OPERATING IN: 


* KANSAS ¢ WYOMING ¢ ARIZONA 
© OKLAHOMA ® SOUTH DAKOTA © WASHINGTON 
® MISSOURI e NEW MEXICO © OREGON 
© NEBRASKA © MONTANA ® IDAHO 
¢ COLORADO e UTAH © TEXAS 
@ NEVADA 


DESIRABLE AGENCIES WANTED 
IN OPEN TERRITORIES 


(itnarron Insurance Company, Inc. 
CIMARRON, KANSAS 
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Middle Department 


OKs IRIC Forms for 
Pa. and Delaware 


Md. Approves Interbureau 
Comprehensive Dwelling 
Policy Filing 


PHILADELPHIA—Middle Dept. 
Assn. of Fire Underwriters has adopted 
the dwelling buildings all physical 
loss form and the dwelling buildings 
and contents broad form, both of 
which have recently been recommend- 
ed by Inter-Regional Insurance Con- 
ference. The new forms were made 
effective Aug. 11, and outside radio 
and TV equipment were made subject 
toa mandatory exclusion of wind and 
hail unless specifically insured, with 
the same effective date. 

The radio and TV equipment exclu- 
sion applies to the all physical loss and 
broad forms as well as to extended 
coverage or separate wind and hail 
coverage. The rate for specific cover 
of such equipment is $1.50 if written 
with a $50 deductible or $7.50 for full 
cover, the latter figure being also a 


minimum additional premium when 
full is written. 
e . . 


The all physical loss loading rate is 
9 cents over fire and EC with a mini- 
mum premium of $50 which applies re- 
gardless of term. If wind and hail cov- 
erage is to be subject to a $50 deducti- 
ble, the EC rate used in the compu- 
tation is that for deductible coverage. 
The $50 deductible applicable to all 


perils except fire, lightning, EC perils 


and certain of the perils of AEC may 
be waived at an extra rate of 5 cents, 
subject to a minimum additional pre- 
mium of $50. If the wind and hail 
deductible is to apply, the deductible 
applicable to other perils may not be 
waived. 

The broad form loading rate is 6 
cents over fire and EC. As with the all 
physical loss form, the EC rate used is 
that for deductible coverage if the de- 
ductible is to apply to wind and hail. 

Maryland has approved the compre- 
hensive dwelling policy filing made by 
Maryland Fire Underwriters Rating 
Bureau, National Bureau of Casualty 
Underwriters and Inland Marine In- 
surance Bureau as recommended by 
the Interbureau Insurance Advisory 
Group, effective Aug. 18. This is the 
third state to approve the use of the 
CDP. New York and Connecticut pre- 
viously okayed it. 

American Liberty of Alabama, Bir- 
ningham Fire of Alabama, Ohio Cas- 
lalty group, and Standard Fire of 
New Jersey have joined Interbureau, 
winging member groups to 28 and 
tompany members to 103. 





CPCUs to Hear Governor Knight 
California Governor Knight has ac- 
‘epted an invitation to speak at the 
Northern California CPCU “All In- 
dustry’ luncheon Oct. 11 in the Fair- 
mont hotel, San Francisco. CPCU des- 
nations will be conferred on local 
tandidates at the meeting. 





Calls N. Y.’s National 


Regulation Threat 
to that of States 


As “national regulation” of insur- 
ance by New York is extended further, 
“it becomes a serious threat to our 
system of state supervision,” said B. 
M. Anderson, vice-president and coun- 
sel of Connecticut General Life, at the 
insurance law section meeting of the 
American Bar Assn. at Chicago. 

“New York, of course, is a soverign 
state but there are 47 other sovereign 
states in this country,” he observed. 
“The representatives of these states 
would not be human if they did not 
resent in some measure the fact that 
New York in insurance regulatory 
matters is further extending its pow- 
ers far beyond the bounds of New York 
and in a manner not clearly necessary 
in order to protect the citizens of New 
York. There are many insurance su- 
pervisory officials who do not realize 
just how far New York has gone in 
regulating on a national basis.” 


There would be more excuse for 
New York to extend its regulatory 
powers on a national scale if there 
were not in existence “such an effec- 
tive organization as the National Assn. 
of Insurance Commissioners,” said Mr. 
Anderson. 

“The action taken by the commis- 
sioners following the crisis created by 
the Southeastern Underwriters deci- 
sion in 1944 proved conclusively that 
the association is able to cope with na- 
tional problems as they arise,” he said. 
“These national supervisory problems 
should be handled at this level rather 
than by New York or any other one 
state.” 

Some day, he added, “we may see an 
effective challenge on federal constitu- 
tional grounds of....New York laws 
which attempt to control operations of 
out-of-state insurance companies out- 
side of New York. A large insurance 
company can avoid national regulation 
by New York by organizing a New 
York subsidiary and withdrawing 

(CONTINUED ON PAGE 29) 


IIl., NAUA Square 
Off on PHD Rates 


The opening session of the hearing 
last week in Springfield, conducted 
by the [Illinois department on the 
question of whether rate reduc- 
tions filed by National Automobile 
Underwriters Assn. and turned down 
by the department are “insufficient” 
took on the character of preliminary 
sparring. The hearing will be resumed 
Aug. 24. 

The department raised the issue of 
whether investment income on un- 
earned premiums should not influence 
rates, in this case downward. The ex- 
pression of this idea sounded as if it 
came from Hyde vs Aetna Ins. Co., the 
old Missouri case. The way the de- 
partment expressed it was “profit” 
on investment income. The depart- 
ment also brought up the idea that 
NAUA should make its rate reduc- 
tions horizontally across the board. 
To bolster this notion it cited an old 
ruling that deviations should be uni- 
formly applied horizontally. NAUA 
witnesses explained that this would 
of course be impossible since what it 
makes is basic rates; it is not applying 
a deviation or deviations. 

NADA attempted to get the depart- 
ment to indicate in a concrete way 
the reasoning behind the request by 
the late director, George E. Barrett, 
for a 7 to 10% reduction, but the de- 
partment response on this point sug- 
gested that either Mr. Barrett did not 
have any data to justify his call for a 
higher reduction or, if he did have, 
those in the department did not now 
have it. However, the department at- 
titude was pretty much that it was 
still determined to seek the larger 
reduction named by Mr. Barrett. 

NAUA sought to get the department 
to specify in what respects its filing 
is improper or incorrect or unjustified, 
but efforts along this line were met 
with refusals by department person- 
nel. Here the department claims that 
all it is required to say is that the 
rates are excessive. 

Laddie Pelnar, Illinois deputy, pre- 

(CONTINUED ON PAGE 29) 








Late News Bulletins... 








Indiana, Delaware OK Allstate for Fire 


The Indiana department has approved the dwelling fire filing of Allstate, 
apparently on the same basis as has been approved in other states. Indiana was 
one of the two states originally to receive the Allstate filing, the other being 
Illinois, but Indiana disapproved. It was the only state to turn down Allstate’s 


filing, 


filing this week. 


but the company refiled after a few months. Delaware also OKd the 


Lawyers Elect Dempsey at Milwaukee Rally 


James Dempsey of White Plains, N. Y., 


was elected president of Federation 


of Insurance Counsel at its annual meeting in Milwaukee. He succeeds Kent H. 
Meyers of Cleveland who becomes chairman of the board of governors. 


The new executive vice-president is Gregory Brunk of Des Moines. 
counsel for Homesteaders Life and Webster 
Luce, vice-president and general counsel of Casualty Mutual of 


271] 
general 


eelected secretary-treasurer. 


Named vice-presidents were Clarence Heyl of Peoria, Burt S 
Louis, Philip C. Barth of Buffalo, Norman F. Risjord, 


He is 
Robert T. 
Chicago, was 


Life of Iowa. 


trubinger of St. 
vice-president and gen- 


(CONTINUED ON PAGE 36) 
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West Virginians 
Reelect R. F. Carson 
as President 


Resolution Asks NAIA 
to Act on Petition 
of F. R. Bell 


WHITE SULPHUR SPRINGS—Offi- 
cers elected by West Virginia Assn. of 
Insurance Agents at the annual meet- 
ing here are: R. E. Carson, Charleston, 
reelected president; Marion Rede, 
Clarksburg, reelected executive com- 
mittee chairman; Ron S. Thompson, 
Bluefield, national state director. R. D. 
Watts, Berkeley, was named chairman 
of the conference committee, and C. T. 
McHenry of Charleston was renamed 
secretary-treasurer. 

The West Virginia agents, pressing 
on 18-month old complaint against a 
large Chicago agency on charges of 
violating the NAIA code of ethics, ad- 
opted a resolution urging action by the 
National association on the petition of 
F. R. Bell, an executive committee 
member, that the NAIA constitution 
be amended so as to allow the execu- 
tive committee to take action against 
a member shown to be in violation of 
the code. 


The matter originated in 1953 when 
Mr. Bell, of the Patterson, Bell & Crane 
agency of Charleston, had an $8 million 
coal account cancelled short rate and 
the business placed in Lloyds through 
the Chicago agency with a $50,000 de- 
ductible. Mr. Bell asked that action be 
taken against the agency and the mat- 
ter was referred to the NAIA execu- 
tive committee, which finally advised 
that there was nothing in the consti- 
tution which permitted it to take ac- 
tion, and sent along the complaint to 
the secretary of the Chicago Board and 
the manager of the Illinois association. 

Lloyds is not licensed in West Vir- 
ginia. Mr. Bell says the American mar- 
ket for deductibles was not offered the 
line. A representative of the Chicago 
agency for a number of years had a 
non-resident license in West Virginia, 
but shortly after the co-account was 
lost, this license was not renewed, he 
charged. 

The executive committee of the West 
Virginia association last year supported 
Mr. Bell in a resolution sent to the 
NAIA executive committee. 

Other resolutions praised NAIA 
President E. J. Seymour and made 
Mrs. Seymour an honorary member of 
the West Viriginia association; called 
attention to the magnitude of the traf- 
fic accident problem, and another sug- 
gested reasonable modification of the 
state’s countersignature law. 

F. R. Bell, Jr., gave a five point pro- 
gram for the betterment of the West 
Virginia association. 


N. J. Pond Party 


Garden state pond of Blue Goose 
will hold a dinner Sept. 29 at West 
Orange, N. J. 
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W. VA. MEETING 


Gillooly Commends 
Credibility Table, 
Tells Legislative Aims 


Commissioner Thomas J. Gillooly of 
West Virginia, in his address before 
the meeting of West Virginia agents 
at White Sulphur Springs this week, 
reviewed the purposes of the new 
table of credibility for fire rate making 
introduced this year. 

West Virginia is the first state re- 
moved from the Atlantic coast to adopt 
a credibility table, and it presents an 
innovation to the so-called Western 
Actuarial Bureau territory that has not 
heretofore been up for discussion. 

Mr. Gillooly explained that the use 
of the credibility table was suggested 
by the bureau during a hearing on a 
deviation filing of Fireman’s Fund. 
After considerable study, the bureau 
suggested adopting a table similar to 
that used by New York Fire Insurance 
Rating Org. with modifications appli- 
cable to West Virginia conditions. A 
table of credibility “is an actuarial 
weighing of loss experience to deter- 
mine the accuracy of that experience 
in accordance with premium volume,” 
Mr. Gillooly said. It assigns on the 
basis of premium volume the credibil- 
ity, or relative value, of statistics. The 
credibility factors are applied to the 
rate statistics, thus offering a grading 
system with higher premium volume 
classes assigned a reliability for rating 
purposes proportionately greater than 
assigned lower volume premium 
classes. In West Virginia, the table 
has been limited in application to risks 





.Awhich has 


or classes producing an over-all pre- 
mium volume of $2 million or more, 
and 100% credibility is not allowed 
unless a class or group of similar 
classes has a volume of $5 million or 
more over a five year period. 

“We believe that the table of credi- 
bility is a progressive step and that it 
is designed to further the purposes of 
the statutes under which fire insur- 
ance rates may be made in this state,” 
Mr. Gillooly commented. “If it is pro- 
perly employed, we are convinced that 
the possibilities for discrimination will 
be greatly reduced if not eliminated 
completely. The mathematical formula 
been employed has no 
friends or favorites. At the same time, 
the table is not so rigid that it de- 
stroys the important element of judg- 
ment in the fire insurance rate making 
process.” 

He went on to mention the increases 
in the mining class promulgated re- 
cently, saying an inequity of long 
standing has been corrected by this 
filing, although it is unfortunate that 
the rates had to be increased at a time 
when the coal industry is beset with 
difficulties. Adoption of the credibil- 
ity table was not responsible for the 
change in this class, he said. Had it 
not been for limitations placed upon 
the table, the frame building sub-class 
would have been subject to a greater 
increase than the bureau requested. 

At the next legislative session, the 
department intends to introduce some 
legislation. Mr. Gillooly said one of 
these items will be an increase in the 
department budget which is now $65,- 
000 a year supporting 16 people, allow- 
ing the staff “just barely” to hold the 
line with funds considerably less than 
the average for a state of its size. 

As to legislation on the fire and cas- 

(CONTINUED ON PAGE 28) 





Excess or Primary 





Personal Accident 


MONTREAL 
LONDON 


SYDNEY 
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Insurance 


Reinsurance 
effected at 


Surplus lines © Excess lines 


Problem risks ® Unusual risks 


Fire Casualty 
Replacement (Depreciation) | Excess or Primary 
Earthquake | Liquor Liability 
Valued Use and Occupancy | Malpractice 


Personal Accident 


Motor Truck Cargo 
Errors and Omissions 


Aviation Marine 
Hull 
Liability 

Products | Livestock 


Hulls and Cargo 


STEWART, SMITH (ILLINOIS) INC. 


141 W. Jackson Blvd., Chicago 4, Illinois 
Phone: WEbster 9-5777 


BIRMINGHAM 
PHILADELPHIA 


World-Wide Facilities 


and 





Lioyp’s 





Write for booklet which 
describes all facilities. 
Business accepted only 
from Agents, Brokers, 
and Insurance Compa- 
nies, 





NEW YORK 
HONG KONG 


TORONTO 
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South Bend I-Day 
Features 4 Speakers 


Four speakers make up the program 
for the annual South Bend-Mishawaka 
Insurance Day, to be held Sept. 15 at 
Morris Inn, Notre Dame, Ind. 

E. E. McLaren of Indianapolis, pres- 
ident of Indiana Assn. of Insurance 
Agents, will talk on “Compulsory Au- 
tomobile Insurance...Are You Ready 
for It?”; W. Stephen Chandler, secre- 
tary of Phoenix of Connecticut, “Prof- 
itable Management”; Earl P. Tregilgus, 
distributive educational department, 
Indiana University, “Human Relations 
in Business,” and Kenneth B. Scott, 
marine superintendent in the western 
department of Boston, “Cargo Insur- 
ance, an Income Producer.” 


Arrests in $190,000 
N. Y. Bank Holdup 


FBI agents arrested George P. Mc- 
Kinney in Jacksonville, Fla. as a 
suspect in the one-man $190,319 
robbery of First National Bank & 
Trust Co. in Floral Park, L. L, N. Y., 
in August, 1953. McKinney had bought 
an auto agency in Jacksonville shortly 
after the robbery but had sold it to 
finance his medical studies. Later a 
former head bookkeeper of the bank, 
who resigned after the robbery, and 
an acquaintance of his, were arrested, 
accused of complicity. Federal agents 
said McKinney has confessed. 

National Surety paid the holdup loss. 
Several sureties were on the bond cov- 
ering the bank by way of reinsurance. 








Statement Shows Trends 


in Financed Auto Field 


The midyear statement of C. I. T. 
Financial Corp. reflects on both finan- 
cial and insurance sides the drop off in 
used car business that was a feature 
of the first half. By the end of the 
period, this business had shown a sub- 
stantial recovery. 

The report of C. I. T. also shows a 
non-recurring profit of $5,033,048 from 
the sale of National Surety to Fire- 
man’s Fund earlier this year. 

The statement shows that purchase 
of retail motor receivables for the first 
half declined to $448,307,852 from 
$545,820,327 a year ago in the same 
time, due primarily to the decline in 
the financing of used cars. Service 
Fire and Service Casualty, which 
write auto physical damage only, had 
premiums of $23,986,060, compared 
with $34,195,920. 

However, there was another influ- 
ence at work. The Service companies 
underwrote more closely in the first 
half than last year, and one result 
was to produce better earnings, ac- 
cording to C. I. T., than in the same 
period a year ago. Closer underwriting 
was due to the fact that, with the de- 
cline in business early in the year, 
dealers were shaving margins to make 
sales, sales were being made for longer 
terms, and in general buyers were a 
less substantial type. 


N. H. Auto Rates Down 


Commissioner Knowlton has approv- 
ed a 7% reduction in private passen- 
ger automobile BI and PDL rates for 
New Hampshire, effective Sept. 1. The 
reduction will amount to an estimated 
$200,000 in premiums. National Bu- 
reau and Mutual Bureau made the 
filing. 

For 5/10/5 old and new rates for 
territories are: 1, $67 and $63; 2, $52 
and $52; 3, $43 and $41: 4, $70 and 
$65; 5, $59 and $55; 6, $47 and $44, 
and 7, $38 and $38. 


Howard F. Russell, general manager, 
of Improved Risk Mutuals, White 
Plains, N. Y., was honored at a lunch- 
eon commemorating his 10th anniver- 
sary as head of the organization. 


Phoenix-London Names 
Two Specials in N. Y. 


Phoenix of London group has ap. 
pointed Alfred B. Storie, Jr., speciaj 
agent at Rochester, N. Y. His head. 
quarters will be 130 East Main street, 
He was formerly in a broker’s office 
in New York City. 

The group also named William Ff. 
Morss special agent at Buffalo with 
offices at 623 Genesee building, 1 West 
Genesee street. He has been at Roches. 
ter. He was formerly with New York 
Fire Insurance Rating Org. 

Both Mr. Storie and Mr. Morss wil] 
be under the direction of R. MacDon- 
ald, manager of the branch office aj 
Rochester. 


D. C. Blue Shield Declared 


Exempt from Insurance Law 


Medical Services, Inc., Washington, 
D. C., Blue Shield organization, has 
been declared not subject to the dis- 
trict’s insurance laws and not obli- 
gated to be licensed as an insurance 
company although it is not exempt 
from the law as is Group Hospitaliza- 
tion, Inc., Blue Cross affiliate, to which 
Medical Services furnishes medical 
and surgical benefits. 

The ruling, by D. C. Corporation 
Counsel West, was on the basis that 
the “hospitalization” which GHI is au- 
thorized by Congress to provide in- 
cludes all medical and surgical treat- 
ment. Since GHI was chartered to op- 
erate outside the insurance law, so 
should the organization furnishing its 
benefits, the ruling said. 

Commissioner Jordan has been try- 
ing to secure compliance with the 
district’s insurance law by coopera- 
tive and beneficial organizations. He 
had suggested that Medical Services 


merge with GHI so that GHI could | 


furnish medical and surgical benefits 
under its own name and under its 
own exemption, but Medical Services 
refused. 





Dixon in New Post 


Ralph E. Dixon, Jr. has joined Un- 
derwriters General Agency Corp. of 
Ionia, Mich., as vice-president and will 
establish headquarters at Lansing. Un- 
derwriters General Corp. are manag- 
ing general agents for Kansas City F. 
& M. and Pacific National Underwrit- 
ers in southern Michigan. 


Highlights of 
the Week’s News 


President of Employers Mutual Casualty of Des 
Moines explains why his company wont 
Wit] UF COVETABE™  .nce..cecescccsersccsesseesees Page 10 

New York department continues its interest in 
uniform accounting and compulsory automo- 
BARS. SBT ATICO cece cccccsvssevcncsocsveccevecsecescsnsssoused Page 6 

1953 experience on fidelity, surety, burglary 
and glass compiled by New York depart- 
ment Pages 26, 34 

Inland Marine Insurance Bureau tabulates na- 
tional inland marine results for 1953....Page 14 

NAUA changes rates in four states ........ Page 20 

Tells elements of good travel coverage Page 5 

Insurance Problems as jet transports take Ccov- 

















er in aviation field are described ......... Page 9 
Pacific Coast Advisory Assn. to hear progress 
report soon. ....... 3 Page 
Fire and EC rates cut in Illinois ........... Page 4 


California insurer makes deal with UJ patent 
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West Virginia agents reelect R. E. Cars 
Page ! 
NAUA, Illinois department get nowhere @ 
hearing on rate changes Page | 
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lation threatens all state supervision Page 
24 

Companies’ first six months’ results ....Page 











Aug 











XUM 





19,1954 


rmes 
a 
—- REPORT ON STATE FARM/clai i 
coat | Claim Service 
S head. 
n street, CS 
'S Office Sota 
liam F, 
lo with 
» 1 West 
Roches- 
w York 
rss wil] 
facDon- 
ffice at 
ired FO R C LAI M 
e Law 
as ADJUSTERS 
ion, has 
the dis- 
ot obli- 
surance 
exempt 
pitaliza- INTENSIVE 4-WEEK COURSE 
to which 
anions PROVIDES BASIS FOR FAST, FAIR, 
poration 
sla that FRIENDLY HANDLING OF CLAIMS 
IS au- 
vide in- 
al treat- P 
d to op- | When it comes to claims, State Farm Mutual 
_ te Automobile Insurance Company has just 
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UJ paten 
a KNOWLEDGE OF HUMAN ANATOMY AND PEAK EFFICIENCY IN HANDLING CLAIMS 
pont Page | INJURIES is a ‘‘must’”’ for State Farm adjust- _is possible only when all adjusters understand 
me This is another in a series of ad- ers. Several sessions of the claim school pro- _and use State Farm’s tested procedures. Here 
is credibili mmm vertisements to acquaint you with gram are devoted to lectures on this subject | Mr. Meredith Nelson, General Claims Super- 
cnage mebile Insurance ‘Company, delivered by Dr. E. M. Stevenson, Medical Di- _intendent, explains the company’s ‘‘Fast 
pei mg P gon Bacn eyo = rector of theState Farm Insurance Companies. Track’ system, which makes it possible for 
eneral Lif insuranct I about State Farm’s claim service, or When he’s through, adjusters have a better State Farm to pay 90% of ordinary material 
bona we oe corepolie ie understanding of medical reports... andcan damage claims within 48 hours of receipt by 
Page * talk to doctors more intelligently. an adjuster. 
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New Coast Rating 
Group to Hear 


Progress Report 

LOS ANGELES—Pacific Coast Ad- 
visory Assn. will hold a meeting early 
in September at which time there will 
be a report on the statistical plans de- 
veloped so far on the idea of the asso- 
ciation promulgating independent rates 
for its members on the Pacific Coast. 

The statistical data is being gathered 
by J. A. VanRoo, first vice-president, 
and J. T. Blalock, vice-president and 
general counsel of Pacific Indemnity. 


Illinois Cuts EC, 
Fire Rate Schedules 


Fire rates in downstate Illinois and 
extended cover rates in Cook county 
are being reduced and will result in 
an estimated total annual premium de- 
crease of more than $1,500,000. 

Illinois Inspection Bureau is arrang- 
ing to distribute new dwelling sched- 
ules providing reduced fire rates for 
dwelling property in Illinois, to be 
effective Aug. 23, according to R. K. 





Phelps, manager. It is estimated the 
reduction on this class will be more 
than $400,000. New rules are also be- 
ing published by the bureau classify- 
ing three and four family apartments 
as “dwelling risks.” 

Cook County Inspection Bureau has 
promulgated EC rate reductions of 
about $1,100,000 in Cook county. EC 
rates on dwellings and contents will be 
reduced from 9 cents to 8 cents, while 
on commercial buildings and contents 
the rate will be reduced one cent from 
the present 8.4 cents. 





Fireman’‘s Fund Makes 
Changes in the East 


Fireman’s Fund is transferring L. 
S. Larsen, Philadelphia fire manager, 
to Boston, succeeding David J. Sher- 
wood as superintendent of production 
for the eastern fire department. Mr. 
Sherwood will become superintendent 
of agencies and will be associated with 


Superintendent Harry <A. Horn in 
charge of fire operations in Rhode 
Island and Massachusetts. Earle C. 


Jasper, special agent in Connecticut, 
will replace Mr. Larsen at Philadelph- 
ja. 


Kentucky Agents 


Annual Meeting 
Set for Nov. 21-23 


Plans for the annual meeting of the 
Kentucky Assn. of Insurance Agents 
to be held Nov. 21-23 in Louisville 
will be discussed at a meeting of the 
executive committee of the association 
there Aug. 23. 

The annual program will open with 
a past presidents’ dinner Nov. 21, fol- 
lowed by membership sessions which 
will include addresses by Charles H. 
Moore of Bowling Green, association 
president, and Syl Goebel, state insur- 
ance commissioner. 

George E. Burks, Louisville, past 
president of the Louisville Board of 
Insurance Agents, is general and en- 
tertainment chairman for the conven- 
tion. 

Joseph Newman of Jamaica, slated 
to become president of the National 
association, and William Ridgeway, Jr., 
president of Crum & Forster, are 
scheduled as speakers. 

Other speakers will be Dennis C. 
Smith of the farm department of Home 
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at Chicago and Richard J. Layton, 
vice-president of Rough Notes Co, 
Indianapolis. .Cissy Gregg, Louisville 
Courier home consultant, will address 
women visitors at a luncheon. 





Cal. Insurer Makes Deg] 
With UJ Patent Holder 


California Compensation has com. 
pleted an agreement with Sam kK, 
Giuffrida, local agent of San Jose, who 
claims to hold patents on unsatisfied 
judgment coverage, to write the busi- 
ness. California Compensation has no- 
tified its agents and brokers that it 
will write Giuffrida’s plan by endorse. 
ment to existing policies. Coverage js 
5/10/1 for $5 per year per car, or $2.50 


—o 


minimum on unexpired policies. It js | 


called the 
dorsement.” 

California Compensation is the first 
company to recognize Giuffrida’s 
claims that he was the originator and 
patentee of the coverage. Other com- 
panies writing the endorsement have 
ignored his claims and according to his 
attorneys face legal action for infringe- 
ment. 

Mr. Giuffrida has said he will pro- 
cede with legal action against com- 
panies using UJ coverage. Burton J. 
Goldstein of Goldstein, Barceloux, & 
Goldstein of San Francisco, is at- 
torney for Mr. Giuffrida. 

As a former attorney himself, Mr. 
Giuffrida has indicated he is aware of 
the argument that ideas cannot be 
patented or copyrighted, but he con- 
tends that he has more than an idea 
in UJ coverage, having spent years in 
research and development, and for 
two years (1938 to 1940) actually of- 
fering it to the public through Mutual 
Benefit H. & A. 

Mr. Giuffrida has deplored the Cali- 
fornia situation, where there are 
charges ranging from $6.50 annually 
for the endorsement to coverage free 
of charge. The public will view with 
suspicion any form of coverage which 
one company sells and another gives 
away, he said. 

Commissioner Taylor of Oregon has 
taken under advisement the question 
of adequacy of Interstate Indemnity 
of Los Angeles to provide unsatisfied 
judgment coverage without cost. He is 
expected to announce a decision short- 
ly. 

Interstate Indemnity’s coverage is 
for 5/10 limits. Attorney Dean Bryson, 
representing Bates, Livesley & Pear- 
son, Oregon and Washington general 
agents of Interstate, said that approx- 
imately 20,000 persons in Oregon al- 
ready have UJ endorsements. 

Mr. Taylor said he was calling the 
hearing to determine whether Inter- 
state Indemnity is financially able to 
write such coverage without an addi- 
tional charge. At least one company 1s 
charging $5 per automobile in Oregon 
for almost identical coverage. Mr. Bry- 
son said to do this 100% would in- 
volve additional premiums in Oregon 
alone of more than $4 million. 


“judgment guarantee en- 





Hopps Gets Suit Delay 


Judge Keating of Marin county, Cal. 
has granted Stewart Hopps a delay till 
Sept. 14 in answering a $7,940,315 sult 
filed against him by the receiver of the 
Rhode Island Ins. Co., which Mr. 
Hopps formerly headed, and _Insu!- 
ance Commissioner Maloney of Cali- 
fornia. Attorneys for Mr. Hopps said 
he needed that time to produce rec- 
ords of more than 40 corporations and 
testimony in previous lawsuits which 
were called for in the action. James 
Adams, attorney for the receiver, indi- 
cated he would begin taking deposi 
tions in the case at that time. The 
suit charges Mr. Hopps and others with 
defrauding the Rhode Island. 
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Tells Elements of 
Good Travel Cover, 
Gives Examples 


Discussing the elements of good trav- 
el accident coverage, J. W. Smith, first 
vice-president of Continental Casualty, 
in a paper presented at the Hemispher- 
ic Insurance Conference at Rio de 
Janeiro, gave several pertinent ex- 
amples of the coverage plus some un- 
usual loss incidents. 

The travel insurance field is divided 
into protection a traveler purchases for 
himself and the protection purchased 
by an employer for the benefit of his 
traveling employes. In the latter class, 
one oil company owns a fleet of air- 
craft used for transportation, pipeline 
inspection and to test experimental 
fuels and oils. Employes of the com- 
pany fly in the planes, in military 
transport aircraft and in planes owned 
by other corporations. This company 
insures all its employes, both passen- 
gers and pilots, while flying in any of 
these aircraft as well as guests who 
fly in its ships. 

An electrical equipment manufac- 
turer whose employes are often sub- 
ject to unusual hazards owns a fleet 
of aircraft and his employes travel both 
at home and abroad by usual and un- 
usual means. This manufacturer also 
owns radio and TV stations and has a 
number of research and production 
contracts for the U. S. government. The 
coverage he purchases includes air risk 
on its own aircraft for pilot, passenger 
employes and guests, travel coverage 
for his employes who travel on regular 
airlines, insurance for anything that 
may happen to his employes abroad 
who are concerned with his civilian 
products and those serving in a civilian 
capacity as technicians with the armed 
forces. 

He also insures a variety of specific 
and unusual hazards such as for em- 
ployes who must ride in submarines in 
which they install equipment, the cam- 
eramen of his TV stations who must 
often install cameras in strange places 
to obtain correct camera angles, em- 
ployes who have occasion to go into 
mines, tunnels or subways under con- 
struction, his employes who work at 
the top of Mt. Washington, N.H., which 
has some of the worst weather in the 
world, and those who work at Key 
West, Fla., at the navy experimental 
torpedo-launching areas, employes who 
operate and test experimental 20 milli- 
meter and 37 millimeter gun turrets, 
the men who do research on jet en- 
gines; and the employes engaged in 
atom bomb research. 

Another example, which has pro- 
duced some interesting circumstances, 
is a communications company which 
operates telephone and cable systems 
in a number of countries, does exten- 
sive research in electrical devices and 
manufactures communications equip- 
ment. This company buys insurance on 
a 24-hours-a-day basis against all ac- 
cidents for a large number of employes 
named in a schedule in the policy, air 
tisk on its own aircraft and experi- 
Mental aircraft, including military 
Ships and air risk coverage on the 
regular airlines for travel of employes 
in the U. S. and Canada. 

Two of this company’s all risk, in- 
cluding war risk, insured employes 
were Robert Vogeler and Edgar Sand- 
ers, who were seized by Hungary and 
held on charges of spying. While these 
men were in the prison, they were 
insured. 

Loopholes can occur, however, when 
only specifically named employes are 
Msured, Mr. Smith pointed out. Two 





officers of this same company were 
flying from New York to Chicago when 
the plane plunged into Lake Michigan 
and all on board were lost. One of the 
men was specifically named and his 
widow received $50,000; the other was 
not named and his widow received 
nothing. The company corrected the 
situation by purchasing a blanket pol- 
icy. 

All of these cases leave something 
to be desired, for each has certain 
inherent limitations and none covers 
everything that may happen to all em- 


ployes while traveling. 

One mining and smelting company 
has coverage in which there are no 
loopholes. The business is the largest of 
its kind in the world and has extensive 
operations in several foreign countries, 
particularly in Latin America. Its em- 
ployes travel both at home and abroad 
and often are away from home for two 
or three years. When this occurs, they 
usually take their families wth them. 
The company now covers not only the 
employe but his dependents while they 
are in travel status, including vacation 


trips to the U. S. The policy is com- 
prehensive since it insures against all 
accidents and it is adequate because it 
automatically insures all employes. 

A recent claim under this contract is 
of particular interest because it cov- 


ered an accident which its previous 
contracts would not have covered at 
all. 


The corporation had built a mechan- 
ical man operated by remote control 
electronic devices. The mechanical man 
and his equipment were housed in a 

(CONTINUED ON PAGE 32) 








WISHING 


WON'T GET YOU 
PROTECTION... 





BUT JUST $10° WILL! 





Accidents do happen! A guest slips on your 
steps, your child damages a neighbor’s property, 


your dog bites the mailman. All may be 
unavoidable, but you may be liable! 


Don’t take chances! For $10 our Comprehensive 
Personal Liability Policy gives you $10,000 
protection the year ’round...three years only 
$25! And you and your family household 

are covered for any occurrence (except auto) 
due to personal activities anywhere! 


Write our Agency & Production Department 
for our agent nearest you—he'll be glad 

to furnish this proteetion—so important during 
the active summer months! 


*slightly higher in a few territories 
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. and to help you sell the 
Comprehensive Personal Liability 
Policy, American Surety is running a 
timely advertisement in business 
magazines . . . reprinted 


immediately to the left. 





“Mailroad to Prorits”—this letter- 
size sales bulletin is mailed to 

our agents monthly. Each issue 
highlights a particular line; offers 
practical ideas to help them sell. 
The current issue features this line. 
“Mailroad” is typical of the valu- 
able help American Surety agents 
receive from their Company. If 
you'd like to get further informa- 
tion and a copy of “Mailroad to 
ProFits” just use the coupon below. 


AMERICAN SURETY company 
Agency & Production Department 
100 Broadway, New York 5, N. Y. 


Please send me additional information 
about your sales aids and a copy of 
the current issue of ““Mailroad to PROFITS.” 














State. 














HeNATIONAL UNDERWRITER 


August 19,1954 


















































WE have a group of men who might be classified as 
perfect examples of “single-mindedness”’: they /ive the 
insurance business. They travel around the country, 
talking to both small-town and big-city insurance people 
—learning how these agents have solved difficult adver- 
tising problems, developed new approaches to selling 
the “‘no” prospect, applied modern methods of run- 
ning an office efficiently. Perhaps you'd like to ex- 
change ideas with the friendly, down-to-earth 
Dubuque representative. He’s at your service 
—that’s his sole purpose, Write us, and we'll 


introduce him to you! 
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Ohio Farmers Companies 
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OHIO FARMERS INSURANCE COMPANY .« a IS4s 2 
OHIO FARMERS INDEMNITY COMPANY 


EASTERN DEPARTMENT, Philadelphia + + » PACIFIC COAST DEPARTMENT, Los Angeles 


<%. N.Y. Department 


Interest Continues 
in UA, Compulsory 


NEW YORK—In his preliminary re- 
port to the legislature, issued at this 
time of the year, Superintendent Boh- 
linger of the New York insurance de- 
partment calls attention to those items 
on the legislative agenda in which, 
presumably, he will have the most in- 
terest in the next legislative session. 
Among the items in the present report 
which are given the most prominence 
are union and employer welfare plans, 
compulsory automobile insurance, and 
uniform classification and allocation 
of accounts for fire and casualty in- 
surance (uniform accounting). 

The department’s effort to correct 
bad practices in welfare plans and 
bring these plans under some kind of 
supervision has received considerable 
publicity. The 1954 legislature passed 
a bill which empowers the depart- 
ment to examine welfare plans. 

Mr. Bohlinger has not changed his 
mind about compulsory automobile in- 
surance. He still believes it is the so- 
lution to the problem of the financially 
irresponsible motorist. 

The indications of the report are that 
the department will continue in its 
effort to implement the uniform ac- 
counting program. 

“The importance of this endeavor to 
the cause of state regulation in the 
fire and casualty field cannot be over- 
emphasized,” the report states. “In 
New York the close relationship of uni- 
form accounting and the rating is rec- 
ognized, the wisdom of giving consid- 
eration to uniform accounting in- 
dications in the rate making and rate 









LeRoy, Ohio 


supervisory functions is held to be 
beyond question, and the necessity of 
taking whatever steps necessary to as- 
sure the efficient and logical design 
and application of the uniform ac- 
counting rules is acknowledged and 
will be pursued to the end that the 
rate approval process may be carried 
out in the public interest.” 

The report notes that if it is decided 
that costs should be allocated on the 
basis of elaborate cost accounting tech- 
niques, and if the decision is made that 
the dollar volume of premiums has 
only an incidental relationship to prop- 
er allocation basis, the most far reach- 
ing effect may be on the rating process 
itself. If costs are independent of pre- 
mium volume and are incurred at so 
much per unit, then why are expenses 
loaded in the rates as a percentage of 
premium? Why, if time study indica- 
tion of the cost of underwriting private 
passenger automobile risks, for exam- 
ple, are theoretically correct, does the 
business insist insured be charged in 
the same way? These appear to be 
proper inquiries for those charged with 
the responsibility of supervising the 
functioning of uniform accounting 
rules. Such questions bear a definite 
relationship to rate making, the re- 
port declares. 

In connection with A&H, the report 
notes that the department presently is 
studying the matter of dividends and 
retrospective rating on trusteed group 
cases. It has come to the department’s 
attention that in certain cases divi- 
dends or rating deductions are not be- 
ing used for the benefit of insured 
members. In one instance an employe 
association is spending funds received 
as dividends for the benefit of the 
entire membership instead of using 
them for the sole benefit of insured 
members. Consideration is also being 
given to the desirability of restricting 
the use of dividends or retrospective 
rating reductions to reducing the pre- 
miums or increasing the benefits for 
the next ensuing years, thereby bene- 
fitting insured persons substantially 
and directly. 

The report also notes that in evalu- 
ating benefits provided by A&H policy 
forms, the department uses a so-called 
bench mark of 50% loss for A&H cov- 
erages and 45% loss for accident cov- 
erages. The department states its be- 
lief that policyholders as a_ group 
should receive at least 50 cents in 

(CONTINUED ON PAGE 30) 








J. D. Foster Advanced 


by American Surety 


Joseph D. Foster has been appointed 
superintendent of casualty of Amer- 
ican Surety at Houston. He joined the 
company in 1947 as a loss prevention 
representative and payroll auditor and 
transferred to the casualty underwrit- 
ing unit in 1953. 

Name Brown & Sons Incorrectly 

In reporting the story of Frank J. 
Smith joining Geo. F. Brown & Sons, 
Chicago, in last weeks’ issue, the firm 
was listed incorrectly as a metropolitan 
supervising agency. Brown & Sons are 
Lloyds correspondents and the nation- 
wide managers of Interstate Fire & 
Casualty Co. Mr. Smith will be a spe- 
cial agent handling principally Inter- 
state’s agency accounts. 





Baller Joins Swett & Crawford 

Don A. Baller, who has been with 
the Cimarron in Seattle as Washing- 
ton special agent since May 1, has re- 
signed to join the Seattle office of 
Swett & Crawford as Lloyd’s under- 
writer and special agent. Mr. Baller 
was casualty manager for Brown gen- 
eral agency prior to joining the Cimar- 
ron. He started in the insurance busi- 
ness in 1938. 
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Discusses Acts of 
God and ICC Carrier 
Defenses in Suits 


Insurance has played a vital role in 
the development of the vast system of 
American railroads, the incredible 
growth of the motor carrier industry 
since the motor carrier act of 1936, in 
the mounting competitive importance 
of the transportation of cargo by air, 
and in the increasing cargo traffic on 
rivers which can be expected to rise 
sharply when the St. Lawrence seaway 
comes into its own, John M. Aherne of 
Bigham, Englar, Jones and Houston, 
New York law firm, told the insurance 
section of American Bar Assn. in Chi- 
cago. 

Cargo insurers, marine and inland 
marine, have made it possible to move 
cargos of large dollar value, which, 
absent insurance, no banker would fi- 
nance. Similarly, bill of lading and car- 
go liability insurers have made it pos- 
sible for carriers to handle the great 
mass of valuable cargo moving in in- 
terstate commerce without the fear 
that a single disaster would mean fi- 
nancial ruin. 

. . . 

The result is, he said, that insurance 
cushions the impact of disaster, leav- 
ing the ultimate liabilities to be ground 
out in the mill of subrogation after 
respective insured have been protected. 

There is a traditional never ending 
controversy between cargo on the one 
hand and the common carrier on the 
other, he said. Each invokes every 
available legal stratagem to shift the 
economic burden of a disaster to the 
another. Every major natural catastrc- 
phe, flood, storm or other upheaval of 
the elements, has an impact which 
reaches into every section of the coun- 
try. 

The great windstorm of Nov. 25, 
1950 in the east and the Kansas City 
flood of July, 1951 are two more recent 
acts of God which demonstrate this 
very clearly. Shipments from everv 
state of the union were damaged or 
destroyed. Carriers and insurers were 
beset by thousands of claims. 

Mr. Aherne then discussed the ICC 
carrier and the act of God defense. 
Courts today fairly well agree that an 
act of God as applied to the law of 
bailees and carriers in an act of nature 
resulting in damage to or destruction of 
property and with which no human 
agency had anything to do. One court 
has defined the phrase, act of God, as 
occurrences such as “extraordinary 
floods, storms of unusual violence, sud- 
den tempests, severe frosts, great 
droughts, lightnings, earthquakes” and 
the like. 

He noted that it is clear from the de- 
tided cases that a carrier cannot ignore 
the relationship between the elevation 
of his classification yards and the gen- 
tral flood level of the area. If the 
known flood history puts a carrier on 
notice that certain parts of his yards 
0 terminals are vulnerable to the 
ordinary spring freshets, he does not 
escape liability by pleading act of God. 
He must use an appropriate degree of 
are to guard against such occurrences. 

. o . 

The flood cases are most illustrative 
of the carrier’s duty in this regard. If 
a flood is predicted, the carrier is 
dound to take steps to guard against it 
and adequately to protect the cargo 
‘onsidering the flood history in the 
érea and the flood level predicted. If 
the flood level predicted is in excess 
of any previous level, the carrier’s du- 
ues obviously are to be measured by a 


different standard than would apply 
where the flood !evel predicted is with- 
in range of prior floods. The latter the 
carrier is expected to guard against, 
the former not necessarily so. 

The act of God defense is an affirm- 
ative one, to be pleaded and proved by 
the carrier. But the ICC carrier need 
only show prima facie that the darn- 
age was due to an act of God. He is 
then excused unless the plaintiff 
proves there was negligence on the 
carrier’s part contributing to the loss. 
The burden of proof in this respect is 
cn the plaintiff. 


Negligent delay as a cause concur- 
ring with an admitted act of God fre- 
quently is urged upon the courts. Here 
also is the definite federal rule which 
essentially is that mere negligent de- 
lay, resulting in exposure of the ship- 
ment to damage or destruction by an 
act of God which otherwise would 
have been avoided, is insufficient to 
make the carrier liable. 

He noted that any natural disaster 
represent a distinct departure from the 
usual and routine. It is essentially an 
abnormal occurrence which finds peo- 
ple suddenly cast as actors and par- 


ticipants in an emergency situation. 
From the carrier’s standpoint this is 
important. His acts and conduct, his 
judgments and decisions, must be ex- 
amined and appraised against the back- 
ground which evoked them. Mere fail- 
ure to select a course, later disclosed 
to have been a safe one, is not a basis 
on which liability can be predicted. 
The test is not one of hindsight but of 
feresight. 

It might seem somewhat unfair for 
a carrier to escape liability where, with 
knowledge of flood conditions in a 

(CONTINUED ON PAGE 30) 
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200,000 Shares 


AMERICAN TRANSPORTATION INSURANCE COMPANY 


THIS COMPANY IS BEING FORMED TO WRITE MULTIPLE LINES OF INSURANCE FOR 
ALL NORMAL TYPE RISKS, FOR ALL TYPES OF TRANSPORTATION RISKS AND FOR 
RISKS USUALLY CONSIDERED ‘“‘HARD TO PLACE.’’ THERE WILL BE NO ESTABLISHED 


Common Stock 


Sale price $15.00 per share, 
minimum of five shares per purchaser. 


Par value $10.00, contribution to surplus $5.00. 


Total offering 


$3,000,000.00 


divided $2,000,000.00 capital, $1,000,000.00 surplus. 


P. O. Box 6034 


Kansas City, Missouri 
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AMERICAN TRANSPORTATION 


Without cost or obligation, please send me a copy of your stock offering 


Prospectus as soon as available. 
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Half Year Report of 
Providence Washington 
Shows Solid Gains 


The midyear report of Providence 
Washington and Providence Washing- 


ton Indemnity shows an increase in 
net surplus of $1,134,561 for the six 
months, to $10,094,301. This, based on 


market values, was achieved despite 
the fact that as of June 30, 1954, $1,- 
305,658 was deducted from surplus to 


increase loss reserves applicable to 
previous years. 
Disregarding the loss reserve in- 


crease, the first half produced an un- 
derwriting profit of $321,174, and a 
combined and expense ratio of 
97.8, the best result in any correspond- 
ing period since 1949. Written pre- 
miums were $13,560,038, a decrease of 
4.7%. Investment income, excluding 
gain on securities, was $603.494, which 


loss 


was larger than the same item for 
the corresponding period in any pre- 
vious year. 


Shennett Heads Catastrophe Group 


John E. Shennett, Massachusetts 


state agent of Crum & Forster, has 
been elected chairman of eastern Mas- 
sachusetts catastrophe committee to 
succeed Kenneth H. Erskine of Royal- 
Liverpool. The committee will coor- 
dinate activities of local agents, com- 
pany men and adjusters in catastrophe 
cases. Other officers of the committee 
are Robert M. Boyd of William A. 
Muller agency, secretary; and Kenneth 
W. Faunce of John C. Paige & Co., 
treasurer. 


Globe & Rutgers Names 
Gavitt Special Agent 


Globe & Rutgers group has named 
W. M. Gavitt special agent in western 
New York with headquarters at Syra- 
cuse. 


Gets Northern of Eng. in Wyo. 

Interstate Agency of Denver has 
taken over representation of Northern 
Assurance Wyoming. Wyoming 
was formerly supervised by Dell Ca- 
bill, state agent. 


for 


Hal Olstead of the Olstead agency. Shelton, 
Wash., has sold his interests to Walt Charlson 
und Rocky Hembroff and the agency name has 
been changed to Charlson-Hembroff. 
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...can be found in a glance 
at its financial statement... 








-.-even greater evidence 
is The Kansas City's... 














..- record of steady 
growth and progress! 





To build more business ... 
keep more business . . . 
represent The Kansas City— 
@ progressive company 

for progressive agents. 


Kansas City Fire and Marine 


Aeswwawce 


301 West lth Street 







e Konsos City, Missouri 








G.A.B. Raises Johnson 
Kerrigan and Wynkoop 


A. Hier Johnson, General Adjust- 
ment Bureau manager at Sacramento, 
Cal., has been promoted to general ad- 
juster for the bureau at Fresno. Her- 
Adler, Fresno general adjuster, 
been ill for some time and the 
date of his return to duty is undeter- 
mined. 

Mr. Johnson. who has been with 
G.A.B. since 1930 and was in the Fres- 
no territory in 1932, will be succeed- 
ed in Sacramento by Earle B. Kerri- 
gan, formerly in the Sacramento office 
and lately manager at Stockton. Mr. 
Kerrigan started in the insurance busi- 
ness in 1924 with Commercial Union 
and was with Roval, Pacific National 
and Jefferson Adjustment Bureau be- 
fore joining G.A.B. in 1942. 

John F. Wynkoop, of the senior staff 


bert 


has 


at Portland, will succeed Mr. Kerri- 
gan at Stockton. Mr. Wynkoop joined 
1950, but 


G.A.B. in prior to this had 
been with Underwriters Adjusting Co. 
for 11 years and operated his own or- 
ganization in Omaha years. 


tour 


Industrial Safety Book 
Is Revised, Amplified 


A completely revised edition of the 
Handbook of Industrial Safety Stand- 
ards, a recognized classic in its field 
for more than 30 vears, is now avail- 
able from Assn. of Casualty & Surety 
Cos. The handbook has been developed 
by the accident prevention department 
of the association, with the assistance 
of outstanding engineering specialists 
of the associations member companies. 

The handbook is a concise but com- 
prehensive compilation of industrial 
safety requirements recommended by 
nationally recognized authorities in- 
including American Standards Assn., 
National Fire Protection Assn., Amer- 
ican Society of Mechanical Engineers 
and governmental organizations. How- 
ever, much of the text material is an 
amplification and extension of the 
various codes on which it is based, and 
some sections deal entirely with topics 
not covered by any existing standards. 
Completely new chapters have been 
added on welding and cutting, storage 
and handling of flammable liquids, ra- 
diation hazards and disaster control. 
Included in the appendices are an in- 
dex to American Safety Standards, a 
table of maximum allowable concen- 


tration of toxic substances and a 
classification of fire extinguishing 
appliances. 


The book is a safety reference de- 
signed for plant administrators, safety 
directors and _ engineers, industrial 
training program instructors and safety 
and technical educators. 

Copies may be obtained from the as- 
sociation’s member companies or from 
the association at 60 John street, New 
York, at $1.40. a 


Gets Name in New Yorker 


Federated Brokerage Group, an 
agency in New York City headed by 
Michael H. Levy, is the subject of a 
story in “The Talk of the Town” de- 
partment of the magazine New Yorker. 
Reason for the magazine’s interest is 
the practice of the agency to get to- 
gether and display each month an ex- 
hibition of paintings, drawings, or oth- 
er art. 


Excelsior Board Changes 


Harry L. Godshall of Atlantic City 
has been elected chairman of the ex- 
ecutive committee of Excelsior. Alfred 
C. Sinn of Clifton, N. J. was named ex- 
ecutive vice-president and John C. 
Stott of Norwich, N. Y. was elected to 
the executive and finance committee. 
All are local agents. They fill posi- 
tions formerly held by the late John 
E. Greenwood of Warren, O. 


—— 


National Union Assets, 
Surplus at New Highs 


Assets and policyholders surplus 
reached new highs at June 30, Presj- 
dent W. A. Rattelman noted in his 
six-month report to National Union 
group shareholders. Assets stood at 
$73,673,911 as compared with $65,501,- 
235 at Dec. 31, 1953. Surplus at the 
end of June was $25,379,439, compared 
with $17,089,497. 

Net income for the first six months 
amounted to $1,155,448, equal to $1.92 
per share, compared with net income 
of $718,1443, or $1.20 per share. Per 
share figures are based on _ 600,000 
shares of capital stock currently out- 
standing. Response to an offering for 
sale last March an additional 200,000 
shares of stock at $30 per share has 
resulted in 99.35% subscribed. The 
new funds now are fully invested. 

Net premiums written during the 
six-month period were $17,096,379, 
compared with $16,665,622 for the like 
period of 1953. 

Underwriting profit of $785,977 
compares with $216,216 last year. 
Earned premiums during the first six 


months amounted to $16,654,597, in- 
curred losses and loss expenses $8,- 
834,648, and underwriting expenses 


$7,033,972. Comparable figures in 1953 


earned, $9,628,814 losses, and $6,641,- 
866 expenses. 

Marked improvement was noted in 
windstorm, which showed a loss ratio 
of 42.5% compared with 68.3%. 

Net investment income was up 13% 
to $853,104, compared with $755,712. 

While premiums written increased 
about 3%, culling of undesirable auto- 
mobile business dropped premiums on 
auto PHD about 25%. 


Allstate Buys Radio 
Time with World Series 


The 15 minutes immediately pre- 
ceding and following each 1954 World 
Series game broadcast exclusively on 
the Mutual radio network have been 
purchased by Allstate. The program 
will feature Sportscaster Bill Stern, 
who will interview managers and 
players, discussing highlights and side- 
lights of each World Series game. The 
pre-game warmup sessions and _ the 
roundups following each game will in- 
clude predictions by Stern and his fa- 
mous guests, and cover color of the 
series. 


Family Picnic at Dallas 


Dallas Assn. of A&H Underwriters 
will hold its annual family picnic at 
Winfree Point on White Rock lake 
Aug. 20. 





ACCIDENT & HEALTH 
SUPERVISOR 


STARTING SALARY $12,000 
This position requires a man 
with a proven sales record in 
A & H to work out of the home 
office of a large company on 
special assignments. 

Send your qualifications to: 


fer a son 
PERSONNEL 


330 S.Wells St. Chicago 6, Ill. 
HArrison 7-9040 





———_ 
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VAN HOVEN AT RIO MEET: 





Jet Transports Will Bring $15 Million 
Peak Exposures, Reduced Spread of Risk 


Figures show that peak loads and 
lack of spread will be much more acute 


problems with jet transport planes 
than they have been with any other 
aircraft introduced to date, said 


Woodrow J. Van Hoven, vice-presi- 
dent of United States Aviation Un- 
derwriters, at the hemispheric insur- 
ance conference at Rio de Janeiro. 

A peak exposure of $15 million is 
not an unreasonable forecast, Mr. Van 
Hoven said. Complicating the picture 
further is the fact that the jets are 
so much faster that the job now being 
done by some 725 four-engine trans- 
ports in operation by western hemis- 
phere airlines could be taken over by 
942 jet transports. Even assuming that 
nereased airline travel will require 
an increase of about 50% in number 
of aircraft in the next 10 years, 363 
would be a reasonable estimate of the 
number of jet transports required 10 
years from now. Thus, to higher unit 
values is added the problem of de- 
creased spread of risk. 

n addition, there is the further un- 


certainty that will always confront 
insurers with the introduction of a 
new model aircraft, Mr. Van Hoven 


said. It takes considerable time and in 
some cases years to correct the minor 
design and mechanical errors in a new 
model and during that period the risk 
to insurers is considerably increased. 
He recalled the experience with such 
well-known aircraft as the Douglas 
DC-6 Lockheed Constellation, and de 
Havilland Comet. 

“Many more DC-6’s and Constella- 
tions were total losses in the first two 
years of operation than in any subse- 
quent two-year period, even though 
the number in operation was greatly 
increased during the latter periods,” 
he observed. 

When jet transport operations be- 
come a reality in the western hemis- 
phere “it may very possibly take our 
joint facilities to provide the airlines 
with the insurance they require,” said 
Mr. Van Hoven. This would be in the 
form of joint participation in risks or 
reciprocity of reinsurance. 

“We shall be more dependent upon 
each other, and particularly so if the 
unstable conditions in other parts of 


the world continue to increase,” he 
said. 
In addition to close cooperation 


among insurers in different countries 
of the western hemisphere, insurance 
on jet transports will also require close 
Cooperation among the various insur- 
ers within each country. 

“The group method of insurance 
Which is already established in many 
of our countries will have to expand 
to include more companies in each 
country,” said Mr. Van Hoven. “The 
single company will not have the 
knowledge, spread or capacity to pro- 
vide proper coverage for the airlines.” 

On joint participation risks, insurers 
Must be able to assume that certain 
basic conditions will be a part of all 
Policies, even though there is no one 
standard policy form suitable for all 
tisks, as in marine insurance. Only if 
the basic conditions can be assumed 
Will it be possible to arrange cover- 
age without lengthy communications, 
which time often does not permit, Mr. 
Van Hoven pointed out. 

Along with an understanding on ba- 
Sic policy conditions, there will be 
heed of similar understanding on claim 
settlement and accounting. 


“We can be of invaluable help to 
each other in the interpretation of our 
national laws and proper procedure in 


handling claims in our _ individual 
countries,” he said. “The reinsurance 


accounting system now in use by other 
forms of insurance is quite standard- 
ized and for ease of handling we 
should follow the same system.” 

In discussing the huge limits that 
jet transports will require, Mr. Van 
Hoven mentioned that these planes 
will cost upward of $312 million and 
will carry more than 100 passengers. 
The trend of liability awards to pas- 
sengers is upward and an average pay- 
ment $25,000 per would 
be a reasonable estimate for the not 
too distant future, he said. With $314 
million representing the value of each 


ol passenger 


aircraft and $214 million needed for 
passenger liability claims, there will 
be a definite and primary exposure 


totaling at least $6 million, which does 





not include the possibilities of claims 
by third parties on the ground for per- 
sonal injury or property damage or 
the possibility of two aircraft colliding. 

Moreover, there will be frequent oc- 
casions when several of these high- 
priced aircraft will be located simul- 
taneously at the same airport. Pas- 
senger exposure will be comparatively 
negligible at such times but on the 
other hand the catastrophe risk of 
physical damage to the aircraft must 
be calculated on the basis of the ac- 
cumulated total value of all aircraft 
which, being at the airport, are sub- 
ject to a common disaster. Thus, said 
Mr. Van Hoven, a peak exposure of 
over $15 million is not an unreasonable 
forecast. 

Mr. Van Hoven pointed out that 
sound insurance practice requires that 
on risks of a catastrophe nature a 
premium allowance for catastrophe be 
included. In aviation insurance, the 
total loss of any single jet transport, 
along with the deaths of all the pas- 
sengers, would be a catastrophe. If 
aviation underwriters fail to take the 
catastrophe hazard into account, the 
airline’s insurance cost, as a direct 
consequence of such failure, will fluc- 


tuate unreasonably and inconveniently. 
The loss of an aircraft is always costly 
to an airline in the form of loss of 
revenue resulting from poor publicity 
and the possibility of not being able 
to take delivery of replacement equip- 
ment for months or even years. Hence, 
it is the least convenient time for a 
large increase in insurance costs, if 
the purpose of insurance is to provide 
stability for the airline. 


Employers Group Names 
Gardman and Hardesty 


Employers group has named A. W. 
Gardman special agent at Dallas and 
Irving Hardesty bond manager there. 
Mr. Hardesty, who joined the group in 
1940 at New Orleans, succeeds Randy 
Scott, who resigned. 


Bacher agence £ 


Principals of the 








Milwaukee were entertained at a din- 
ner by Howard W. Bailey, state agent 
of Bankers & Shippers, on the occa- 
sion of their 25th vear of representa- 
tion of that company 

District of Columbia insurance de- 
partment will move from the air- 
conditioned Municipal Center J 





ing to the old District building. 


“It certainly pays to 


write Prudential Life...” 


says Charles L. Manson, President 


of the J. N. Manson Insurance 





Agency, Inc., Wausau, Wisconsin. 


“Our contract with Prudential is a 

prized asset to us in more ways than one. 

It adds to our prestige in the community. 

It also means that our clients can come to us 
for every insurance need, not just a few. 
When they think of insurance they think of us. 
“For many of our Life sales we can thank 

the Prudential men who advise and guide us 
under the terms of Prudential’s Life 
Department Plan. And when necessary they are 
right out there with us helping clinch the sale.” 


Improve your sales 
Increase your income 
Earn more with PRUDENTIAL LIFE 


CLIP AND MAIL TODAY 


NU 23 





| 

. TO: BROKERAGE SERVICE « THE PRUDENTIAL, NEWARK 1, N. J. 

I want to know more about Prudential’s LIFE DEPARTMENT PLAN and how it will make Lire sales 
i easier for me. 

| NAME_ a 

| ADDRESS a 

| PHONE 





| THE PRUDENTIAL 


INSURANCE COMPANY OF AMERICA 
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Aetna Fire Group’s 
Mid-year Report 
Reflects Good Gains 


Increases all down the line were 
noted by Aetna Fire group at mid- 
year. C. L. Allen, = 
president of the 
group, reporting 
to stockholders 
pointed to gains in 
premium writings, 
investment in- 
come, underwrit- 
ing profit and pol- 
icyholders’ sur- 
plus. 

On a consolidat- 
ed basis net pre- 
miums amounted 
to $69,019,490 for 
the first six months of the year, up 
7.43%. Loss experience has been good, 
Mr. Allen said. No major catastrophe 
occurred in the field of property dam- 
age and improvement in casualty. 

Losses incurred amounted to $29,- 


Cc. L. Allen 





791,511, compared to $30,693,492 for 
the six months ending June 30, 1953. 
Loss ratios on a written to incurred 
basis was 43.16, compared with 47.78. 
On premiums earned to losses incurred 
basis the loss ratio was 45.92, com- 
pared with 50.27. 

Expenses were down a fraction of a 
point. Dollar-wise they showed an in- 
crease. 

Expenses incurred for the 1954 half- 
way point were $32,058,568, compared 
to $29,871,843. Expense ratio (writ- 
ten) was 46.45 compared to 46.50. 
There was a consolidated underwriting 
profit of $3,032,885, which was $2,- 
539,730 over the 1953 figure. 

Net investment earnings were $2,- 
679,335, an increase of $348,612. Net 
surplus was $39,758,538, a gain of $2,- 
496,163 since June 30, 1953, and of 
$1,429,500 since the end of last year. 
Increase in policyholders’ surplus was 
$5,414,419 for the half-year, bringing 
it to $64,660,443. 

Federal income taxes amounted to 
$2,445,000, against $1,074,000. The un- 
earned premiums reserve was increas- 
ed $4,136,526 to $117,371,365. Assets 
rose to $155,053,731, a gain of $3,266,- 
891. 





=e 


DIRECTORY OF RESPONSIBLE 


INDEPENDENT ADJUSTERS 


President Tells Why 
His Company Won't 
Write UJ Coverage 


Employers Mutual Casualty of Des 
Moines has told its agents in its house 
organ that it does not intend to write 
unsatisfied judgment coverage because 
it doesn’t believe UJ insurance is the 
“answer to our problems.” 

Several JIowa companies have 
jumped on the UJ bandwagon, but 
President J. W. Gunn of Employers 
Mutual Casualty in a signed article 
says while the insurers offering UJ 
have a perfect right to do so, “‘we think 
they are doing more to bring about 
compulsory insurance and a state fund 
than they could possibly do if they 
tried to sponsor a compulsory law 
in the various legislatures themselves.” 

Offering and pushing this coverage 
is an outright admission to the public 
that the present safety financial re- 
sponsibility laws are a failure, Mr. 
Gunn declares. They tell the insured 
auto owner that the present law does 





not do the job—that he must buy an- 
other kind of insurance to protect him. 
self against the uninsured and finan. 
cially irresponsible driver. After 20 
years of pushing SR laws as an alter. 
native to compulsory and telling the 
legislatures and the public that these 
laws would provide universal protec. 
tion to the public without making jn. 
surance compulsory, Mr. Gunn com. 
ments a group of companies now say 
in effect: “It’s too bad, but present 
laws are inadequate. You can’t be 
sure that the other fellow is insured, 
In fact, he probably isn’t. Therefore, 
you will have to spend $5 more a year 
to make sure you can collect damages 
if you are hit by an uninsured driver.” 

The reaction to this, Mr. Gunn 
opines, is that the buyer will wonder 


why he should have to buy insurance | 


on his car and let the other fellow go 
without it. If the laws aren’t de. 
signed to pursuade everyone to carry 
insurance, it is time to get busy and 
pass a law compelling everyone to car- 
ry it. 

Furthermore, UJ coverage puts the 
insurer on both sides of the accident. 
Mr. Gunn points out. It must defend 

(CONTINUED ON PAGE 22) 








CALIFORNIA 


CASUALTY, ALL LINES AUTOMOBILE 


BEN |. HAYMAN 


INSURANCE ADJUSTER 
1150 WILSHIRE BOULEVARD 
LOS ANGELES 17, CALIFORNIA 
Telephone: MAdison 9-3027 

















30 YEARS OF SATISFYING SERVICE 


ILLINOIS (Cont.) 


MICHIGAN (Cont.) 


OHIO (Cont.) 





E. J. Fahey, Pres. J. R. McGowan, V.P. 


THOMAS T. NORTH, INC. 
Adjusters All Lines 


Phone HArrison 7-3230 
175 W. Jackson Bivd., Chicago 4 








MICHIGAN CLAIM SERVICE, ING, 


105 Hollister Bldg. — Lansing, Michigan 


Phone 59475 
Branches 
Battle Creek Grand Rapids Muskegon 
Benton Harbor Kalamazoo Pontiae 
Detroit Saginaw 


Monroe 
% hour switchboard for entire state 
Phone—Lansing—59473 








VALLEY ADJUSTMENT COMPANY 


Fire and Casualty 


W. A. BOWMAN, Jr., Manager 
Room 436, MASONIC BLDG. 
PORTSMOUTH, OHIO 


Phone 2-9307 Night: LUCAS 3613 








ORANGE COAST ADJUSTERS 
Harold E. Hardies, President 
Specializing in 











TOPLIS & HARDING 
WAGNER & GLIDDEN, INC. 


Insurance Adjustments 














Bodily Injury and General Casualty All Lines 
Ktmberty 3-9387 Chicago Boston New York 
207 North Broadway — Santa Ana, Calif. Los Angeles Detroit 
FLORIDA LIVINGSTONE 





MIAMI 


RAYMOND N. POSTON, INC. 
Adjusters all lines 


PALM BEACH 
16 North **L’* St., Lake Werth 
KEY WEST 
Refer to Miami Offices 














ILLINOIS 





Since 1920 
E. 8. GARD & CO. 
Chicagoland Casualty Claims 
175 W. Jackson Blvd. WAbash 2-8880-1 











ADJUSTMENT SERVICE 


619 E. Capitol Ave., Springfield, Illinois 
Branch Offices: Decatur — Mattoon — 
Mt. Vernon — Belleville — Quincy 
Covering Central and Southern IIlinols 





All Lines of Fire & Casualty 


MINNESOTA 













INSURANCE CLAIM SERVICE 
EVERY DAY - EVERYWHERE 
IN MINNESOTA 


ARTHUR J. TAYLOR CO. 
ND AVENUE SOU’ 
EAPOLIS 2, MINNESOTA 





NEVADA 





R. L. GRESHAM & CO. 


General Insurance Adjusters 
Phones 4733—6164 
410 E. Carson Avenue 
LAS VEGAS, NEVADA 
Servicing Southern Nevada—South 

Western Utah—Kingman, 
and Needles, Caligornia 











INDIANA 











DUNCAN & SWAIN 
2533 Division St., Evansville, Indiana 
Pare General insurance Adjusters 
Be fe Operating in 
a LIS, ern Indiana 
{e "ON Southern Illinois 
Yinscs ince Western Kentucky 
rinitie Northwestern Tennessee 
ee Southeastern Missouri 
Branch Offices: 6231/7, Broadway, Paducah, Ky. 
9 N. Main St., Madisonville, Ky. 





MICHIGAN 


OHIO 





O. R. BALL, INC. 


Fire — Inland Marine 
Allied Lines 
1542 Hanna Building 
Cleveland 15, Ohto 
Phone: SUperter 1-7850 











D. J. SCOTT & SON 


302 Home Savings & Loan Bldg. 
Youngstown 3, Ohio 
Phones: Riverside 74384 and Riverside 74366 
Night: STerling 26434 and STerling 80671 
FIRE IED 


INES 
33 Years Experience 24 Hour Service 








LYNCH ADJUSTMENT CO. 
Home Office 
Springfield, Illinois 


Illinois Branch Offices 
Alton—Decatur—East St. Louis 
Peoria—Jacksonville 











== A.H. DINNING COMPANY 
< ROBERT G. THOMAS, President 
INSURANCE ADJUSTERS 


Free Press Building 
Telephone Woodward 2-0480 
Detroit 26, Michigan 











THOMAS D. GEMERCHAK 
Insurance Adjustments 
All Lines 


416 Citizens Bldg., Cleveland 14, Ohio 
Phones Off. Su. 1-2666 — Res. Fa. 1-9442 











R. S. LANDEN ADJUSTMENT CO. 
83 So. High St. Suite 409 
Phones: Fletcher 2447 


Night: Kingswood 6578; Franklin 28376 
Columbus 15, Ohio 


ALL LINES 











LOVELL & COMPANY 


ERs Automobile — Casualty 
L5— Inland Marine — Aviation 
Williamson Building 
Cleveland 14, Ohio 
Phone Main 1-5882 














Southern Ohio Adjustment Service 
All Lines 


John Studenka, Mgr. 
Masonic Bldg. 
Phene 3564! 


35! Neo. Walnut 








ice 
Chillicothe, Ohio 





OKLAHOMA 





Cc. R. WACKENHUTH AND SON 
C. R. WACKENHUTH = R. C. WACKENHUTH 
ADJUSTERS FOR THE COMPANIES 
ALL LINES 


507 Orpheum Building, Tulsa, Oklahoma 
Phones 2-5460 4- 











UTAH-IDAHO 





428 So. Main - Salt Loke City, Ut. 
Tandy & Wood Bldg. - Idaho Falls, Id. 








Sonnenkalb Bldg. - Pocatello. Idaho 
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Eyes Misrepresentation in A&H Field 
and Effect of New Uniform Provisions 


Representation as distinguished from 
misrepresentation in accident and 
sickness policies was discussed by 
Theodore J. Fraizer of the Lincoln, 
Neb., law firm of Frazier & Frazier 
at the insurance section of the Ameri- 
can Bar Assn. in Chicago. He empha- 
sized the effect of the new policy pro- 
visions law, which has been enacted 
or will be in use in 44 states and the 
District of Columbia. It will become 
mandatory in all states where enacted 
by Jan. 1, 1957, at the latest, and many 
insurers currently are issuing their 
policies with these new clauses. : 

At present, Minnesota, Missouri, 
Oklahoma and West Virginia are the 
only states which do not have the new 
law or permit its use under admin- 
istrative regulation. He said he had 
found no case in which has been con- 
sidered the time limit on certain 
defenses in A&S policies as set forth 
in the new provisions. Those who have 
helped develop the new uniform pro- 
visions believe the one dealing with 
time limit on certain defenses intro- 
duces a new principle in A&S insur- 
ance by guaranteeing to insured that 
if the policy has been in force for 
three (or two) years, no claim will be 
denied on the basis of misstatement 
in the application or on the contention 
that any infirmity existed prior to the 
date of policy issue. This does not 
exclude the defense of fraud. The pro- 
vision is not as all inclusive as the 
incontestable clause which has been a 
common provision in life policies for 
many years, he said. In certain non- 
cancellable A&S policies the time 
limit provision may be found to carry 
the title of incontestable. 

Attorneys for insured and those rep- 
resenting companies writing A&H 
insurance will no doubt find these 
new provisions saving many misun- 
derstandings between insured and 
company and also helping to solve the 
problem of the agent being alleged to 
have recorded incorrect answers. 

Mr. Fraizer noted that most insur- 
ance is promoted and sold by agents 
who verbally described the policy 
benefits, terms, exceptions and con- 
ditions. The applicant seldom sees the 
policy prior to issuance. The policy 
being in writing, evidence of an agent’s 
misrepresentation of its contents and 
coverage is not admissable. However, 
he noted that in a significant life case 
the Kansas court found sufficient 
fraud in the agent’s representations 
to void the written contract and direct 
a return of premium to insured. 

May advertising be evidence of mis- 
representing the actual terms and con- 
ditions of a policy? The question has 
hever been directly presented, but a 
brochure or pamphlet advertising an 
insurer and its policies and _ service 
and containing a blank application was 
held to be properly admitted in evi- 
dence to show that insured had deal- 
ings with the company. 

It is common for the application to 
be filled out by the agent who asks 
questions and records the answers. In 
certain instances insured alleges he 
correctly and fully answered the ques- 


tions but the agent recorded them 
correctly. Where the application con- 
tains no limitation of the agent’s 


authority it is generally held that the 
agent is representing the company 
and thereby the company has con- 
structive notice of all answers and 
Statements made by the applicant to 
the agent. When insurance is procured 
through a broker, it must be deter- 


Vii 


mined which party the broker repre- 
sents before it can be determined 
whether or not the company had 
notice. 

An applicant may not know he has a 
disease or condition which may affect 
his health within a short time. The 
common law rule that all answers are 
deemed warranties has been ammend- 
ed by statute in most states so they 


PORTRAIT 


OF PROGRESS 


will be considered only representa- 
tions. Insured has been further pro- 
tected from misstatements found in 
an application being used in defense 
of their claim by reference to required 
standard provision No. 2 or the new 
uniform provision No. 1 in which it is 
provided that no statement made by 
the applicant for insurance not in- 
cluded in the policy shall avoid the 
policy or be used in any legal pro- 
ceeding thereunder. 

Mr. Fraizer noted it is a practice of 
companies writing A&S to attach 


copies of the application to commercial 
policies and constitute them part of 
the contract but to allow their indus- 
trial policies to stand on the terms of 
the contract without the applicaion 
being attached or forming a part of 
the agreement. The literal wording and 
general interpretation of standard 
provision No. 2 and uniform provision 
No. 1 would eliminate the application 
for an industrial policy for considera- 
tion or as an item of evidence in an 
action on such a policy. An infringe- 


(CONTINUED ON PAGE 23) 





On a cool and brilliant November morning in 1825, an elaborate aquatic 
procession completed its journey from Albany to the Sea, a keg of lake 
water was poured into the Atlantic and the cannon at Fort Hamilton 
announced the official opening of the Erie Canal, first of a long series of 
internal waterway projects destined to bring the production of our 
mid-west to the markets of the world. 


As the nation’s commerce grew and other waterways were developed. 
Chubb & Son acquired broad experience and knowledge of insurance 
requirements which enabled it to write increasingly broader coverage. 
We are proud of our record of **Serving the Leaders” in this field 
of American Industry and Commerce. 


FEDERAL INSURANCE COMPANY 


Into which has been merged, July 1953 


UNITED STATES GUARANTEE COMPANY 


CHUBB & SON 


MANAGERS 


90 John Street, New York 38, N. Y. 





VIGILANT INSURANCE COMPANY + MARINE INSURANCE COMPANY, LTD. » SEA INSURANCE COMPANY, LTO. 


THE LONDON ASSURANCE (Marine Dept.) - 


ALLIANCE ASSURANCE COMPANY. LTD. 
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Royal-Liverpool Sends 
N.Y. Fire Underwriting 
to Syracuse Branch 


Royal-Liverpool is transferring New 
York state fire underwriting facilities 
from the home office to the regional 
office in Syracuse as a part of its pro- 
gram of decentralization. A similar 
move is being carried out in Richmond, 
Va. The move will be completed in 
October. 

The Syracuse branch of the company 
covers the entire state except New 
York City and controls the casualty 


branches in Buffalo and Albany and 
seven service offices throughout the 
state. Kenneth H. Erskine is manager 
at Syracuse. 

The staff at Syracuse will be in- 
creased to about 100 persons and John 
R. Becker, regional underwriter now 
in New York City, will transfer to 
Syracuse to take charge of the new 
operation. 


The fall term of the agents and bro- 
kers course given by school of insur- 
ance of Insurance Society of New York 
will begin Sept. 8. Classes are Monday, 
Wednesday and Friday evenings, 6 
to 8. 














REINSURANCE 
FIRE & ALLIED LINES 


DIRECT INSURANCE | 
OCEAN & INLAND MARINE 


90 JOHN STREET 


FIRE AND GENERAL 
INSURANCE COMPANY 


JOHN A. HEINZE, PRESIDENT 






NEW YORK 38, NEW YORK 











E. W. BLANCH, Vice-Pres. 





A. E. StTrRupwick Co. 


A. E. STRUDWICK, President 


810 BAKER BLDG., MINNEAPOLIS 2, MINN. 


THOS. M. DARDEN, Vice-Pres. 

















Illustrate the Value 
of Expert Testimony 
in Accident Cases 


While expert reconstruction of ac- 
cidents may not be indicated in every 
situation, there are many automobile 
accident cases where such testimony is 
sorely needed, Wyatt Jacobs, Chicago 
attorney, and J. Stannard Baker, di- 
rector of research of the traffic insti- 
tute at Northwestern University, said 
in discussing reconstruction of an au- 
tomobile accident by expert testimony 
before the insurance section of Amer- 
ican Bar Assn. in Chicago. 

Failure to appreciate and present 
such evidence places an undue burden 
on legal machinery, Mr. Jacobs con- 
cluded, often to the detriment of one 
or both of the parties, and may result 
in unjust or inequitable verdicts or 
judgments. 

While cautious and prudent jurists 
have been reluctant to recognize the 
merit of expert reconstruction in auto 
accident cases, the successful and val- 
uable use of such evidence in other 
fields of law can no longer be differ- 
entiated where there is an adequate 
base of known or knowable facts and 
an unknown but ascertainable rela- 
tionship, which is not a matter of com- 
mon knowledge, and is presented in a 
proper manner by a qualified person. 

He said it is to be hoped and reason- 
ably anticipated that, with increasing 
use of motor vehicles and the advance 
of science, more farsighted opinions 
will be handed down. He called atten- 
tion to Anderson vs Eggert (Wis., 
1940) 291 N. W. 365 and Wells Truck- 
ways vs Cebrian (Cal., 1954) 265 P. 
(2d) 557. In these cases expert testi- 
mony as to how the accidents occurred 
was accepted in evidence at least to 
some extent. They indicate the scope 
and possible future use of this type of 
evidence when properly presented. 











L. C. Irvine, general manager of 
American Foreign Insurance Assn., 
and W. A. Hebert, president of AFIA 
and of Springfield F.&M., are shown 
embarking on the S. S. Brazil for Rio 
de Janeiro and the Hemispheric In- 
surance Conference. Mr. Hebert, who 
is accompanied by his two daughters, 
Anita Hebert and Mrs. Robert D. Price, 
Jr., also will attend general meetings 
of the South American branch mana- 
gers of AFIA and will visit the centen- 
nial celebration at Sao Paulo. 


Mr. Jacobs said that when one con. 
siders the familiarity and rather gen. 
eral acceptance of the subject of re. 
constructing occurrences in criminal] 
and other trials, by use of ballistic, 
fingerprint, handwriting, chemical and 
other experts, it is somewhat surpris. 
ing to discover that reconstruction of 
occurrences in civil trials, arising out 
of auto accidents, is, by comparison, 
relatively unknown and often disfay. 
ored or regarded with skepticism. 

He called attention to certain natura] 
limitations of the application of such 
expert reconstruction. Not every auto 
accident case is subject to or warrants 
the use of expert witnesses. Also, the 
term “reconstruction” is misleading in 
that it is practically impossible to com- 
pletely reconstruct an entire accident. 
Furthermore, an attempt by partisan 
counsel to reconstruct an accident fully 
results in fabrications or hypothetica] 
facts, which courts have properly con- 
demned, since some factors are not 
merely unknown, they are unknow- 
able. 

+ . . 

Where, however, there is sufficient 
base of known or ascertainable facts, 
the relationship between them, usually 
that of cause and effect, if any, may be 
established by expert testimony if the 
particular relationship is not a matter 
of common knowledge. 

The two speakers used photographs, 
diagrams and discussion to illustrate 
how, by expert testimony, the accident 
can be reconstructed, and what actual- 
ly happened can be determined, though 
this may be at variance at times with 
the testimony of witnesses. 





Duluth Agent's License is 


Cancelled for Coercion 


ST. PAUL—For forcing the buyer of 
an automobile to buy a new policy, 
resulting in a financial loss to the buy- 
er, Roy H. Olson, Duluth agent, has 
had his license suspended for 30 days 
by Commissioner Sheehan. The com- 
missioner also ordered three compa- 
nies—P. K. Priest, Inc., Duluth Mo- 
tors, Inc., and Duluth Distributors, 
Inc., with which Olson is associated, 
also to refrain from selling insurance 
during the suspension period. 

The commission found Olson guilty 
after a hearing in his office. The com- 
plainant, LeRoy C. Nordenstam, pur- 
chased the auto on time payments and 
said he was forced to cancel his ex- 
isting insurance on a short-rate basis 
and to purchase insurance from the 
company represented by Olson. Mr. 
Sheehan said Olson “not only insisted 
that insurance on the automobile be 
placed through him but he further 
threatened to cancel the entire trans- 
action unless comprehensive and col- 
lision be purchased through him.” 





Set North Dakota Dates 


North Dakota Association of Insur- 
ance Agents will hold its annual meet- 
ing Sept. 20 at Minot. Insurance Fed- 
eration of North Dakota will have its 
annual gathering there at the same 
time. 


INLAND MARINE PRODUCER AND UN- 
DERWRITER—Newly Organized dept. Large 
multiple line co. Headquarters a 





FIDELITY & SURETY UNDERWRITER- 
Heavy contract experience. No production in- 
volved. $6,500 


FIRE & INLAND MARINE SPECIAL AGENT 
—State of Indiana. Headquarters Indianapolis. 
Develop business from existing agency Pres00 











appoint and service new agents. ’ 
Call or write 
ED BOYDEN 
CADILLAC EMPLOYMENT AGENCY 
Chicago, Ill. 


220 S. State St. 
WAbash 2-4800 
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Reviews Statutes 
Affecting Aviation 


The next 10 years will bring consid- 
erable financial responsibility legisla- 
tion in the field of aeronautical opera- 
tions and probably additional legisla- 
tion in other fields in the same area, 
Richard W. Galiher, Washington D. C. 
attorney, said in his talk on legislation 
affecting the liability of aeronautical 
operations at the insurance section of 
American Bar Assn. in Chicago 

He confined his paper to recent leg- 
jislation governing absolute liability 
statutes, guest statutes, statutes pro- 
viding for service on non-resident air- 
craft owners or operators involved in 
accidents, financial responsibility legis- 
lation tariff regulations and miscella- 
neous legislation. 


A typical absolute liability statute is 
that in Delaware. Such archaic laws 
were based upon a uniform state law 
for aeronautics recommended in 1922 
by National Conference of Commis- 
sioners on Uniform State Laws long 
before the aviation industry had de- 
veloped to the point it has today. 
They were adopted by about half the 
states. The act was not primarily leg- 
islation to control liability but to cope 
with problems to be expected from a 
new and potentially important indus- 
try, flying. There was much flying of 
obsolete first world war planes which 
were a menace to persons and proper- 
ty. All but eight states of those which 
adopted these statutes have repealed 
them. Since 1947 four states have done 
so. Two of the states, in removing the 
absolute liability statute, adopted pre- 
sumptive liability statutes instead. 

Since 1949 seven states have enacted 
legislation providing that the owner or 
operator of an aircraft who trans- 
ports a guest without payment shall 
not be liable in case of accident except 
when guilty of wilful or wanton mis- 
conduct. Oregon excludes from bene- 
fit of the statute a public carrier and a 
demonsrator of an aircraft to a pros- 
pective purchaser. 


Since 1947 eight states have adopted 
legislation affecting aircraft belonging 
to non-resident owners or operators 
involved in collisions or accidents 
within the states and provided for ser- 
vice of process on certain designated 
resident motor vehicle statutes. 

Within 10 years a number of states 
have adopted FR acts applying to avia- 








Name Erickson National 
of Hartford Supervisor 


National of Hartford group has ap- 
pointed Robert C. Erickson as casualty 
agency supervisor at Chicago. Mr. 
Erickson has had several years ex- 
perience in multiple line operations 
and since 1950 had been casualty agen- 
ty supervisor with a fire company. 


S.C. Meeting Plans Prepared 


Plans for the annual meeting of the 
South Carolina Assn. of Insurance 
Agents, September 16-17 at the Bon 
Air hotel, August, Ga., are being pre- 
pared. The program so far includes 
talks by Richard Layton, vice-presi- 
dent of Rough Notes Co., and Elmer 
Wheeler, humorist. 


Writes $1,288,816 California Bond 

Fidelity & Deposit has written a 
$1,288,816 bond through its San Fran- 
Cisco office for Guy F. Atkinson Co. 
of San Francisco on its contract with 
the California department of public 
works to make highway improvements 
m San Mateo county. 





tion. Some of the states provide for 
exception of interstate airlines. The 
statutes in Illinois and Indiana are 
quite similar to vehicular FR statutes. 

At present a second draft of a model 
aircraft FR bill is being considered by 
National Conference of Commissioners 
on Uniform State Laws. The legisla- 
tion does not appear to be directed 
primarily at interstate airlines but to 
the whole field and business of avia- 
tion. There are many more private 
planes being operated by carriers and 
the proposed model law aims to pro- 
tect the public from injuries of every 


which 
sort of aircraft 


nature and _ description 
caused by any 
dent. 

In 1952 Civil Aeronautics Board 
asked for consideration of a proposed 
regulation requiring all air carriers to 
show financial responsibility as to 
adequate insurance of possible claims 
arising out of injury or damage to 
passengers and to persons on the 
ground. The board decided not to 
issue the regulation because its power 
to do so was so questionable that any 
regulations issued probably would not 
survive a court review. Its study how- 


are 
acci- 


ever, showed that most certificated and 
irregular carriers in general had ade- 
quate insurance. 

In recent years eight states have 
adopted crop dusting legislation. This 
requires the plane owner to secure li- 
cense and furnish proof or evidence of 
FR as prescribed for the particular 
state in the form of certified checks, 
insurance policies, or certification as 
self-insured. There was a bill in New 
York which got serious consideration 
providing for air carrier FR. In it in- 
surance policies would have had to be 

(CONTINUED ON PAGE 33) 
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AIRKEM 


\— SMOKE ODOR SERVICE 


--- created especially 


fo serve you 











After-fire smoke odors—fume contamination 
from oil, refrigerant or chemical spillage— 
whatever the odor problem facing you— 

only a specialist can provide the right answer. 
For close to a decade, Airkem SOS has served 
the insurance industry by pioneering and special- 
izing in but one thing: concentration on the 


scientific removal of odors. Nothing more, 
because this in itself is a tremendous job. 





Behind the Airkem SOS representative who serves 
you and your insured is the backing of the 
world’s largest osmics laboratory—plus unequaled 
experience in solving odor problems affect- 

ing losses of all types. He is the specialist 

in his field. Call him in with confidence! 

For full information on how this pioneer organi- 
zation can help you and your clients, phone 

your nearby Airkem Smoke Odor Service 
representative today—or write AIRKEM, 

INC., 241 E. 44th St., New York 17, N. Y. 


AIRKEM, INC. 
241 EAST 44TH STREET 


NEW YORK 17, N.Y. 
MUrray Hill 7-1500 
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Commercial Block 


Forms Swarm on Coast 


SAN FRANCISCO—Currently there 
is a good deal of talk about the number 
and variety of so-called commercial 
plock policies in use in California. It 
is estimated that there are well over 
a dezen variations in coverage, which 
is described in a general way as an 
all physical damage protection. Many 
of the forms differ from each other in 
minor detail only, but the zonsiderable 
number of forms have enough varia- 
tion to have produced a good deal of 
confusion. 

It is reported that the forms will be 
an important subject on the agenda of 
‘he next meeting of the governing com- 
mittee of Pacific Board in the near 
future, and there may be some effort 
made to get a standard set up in this 
field. 

The forms are said to be picking up 
some rather unusual losses. For ex- 
ample, not too long ago a swarm of bees 
took possession of a furniture store 
during the night, and employes were 
driven off when they came to work 
the next morning. The proprietor call- 
ed the exterminator, who agreed to 
take over the job but who suggested 
that fumigation might be harmful to 
the stocks of furniture in tne building. 
He suggested, so the story goes, that 
a queen bee be obtained and induced to 
lead the swarm out of the stere. This 
was done and the swarm duly disap- 
peared. However, in the meantime the 
bees had been busy and had deposited 
honey on the furniture—enough io 
make second hand out of first class 
merchandise. The report placed the 
loss between $30,000 and $40,000, cov- 
ered by the block policy. 





Pacific National 
Promotes Four 


Pacific National Fire has advanced 
L. T. Waldron, vice-president and sec- 
retary, to vice-president and comptrol- 
ler, and N. F. Henry, treasurer, to sec- 
retary-treasurer. E. R. DeRosa, assist- 





N. F. Henry L. T. Waldron 


ant secretary, has been placed in 
charge of administration accounting, 
and R. R. Rounds of the administra- 
ton accounting department has been 
Made auditor. 

Mr. Waldron, before joining Pacific 
National in 1933, was in the banking 
business. With Pacific National he has 
Seen auditor, assistant secretary, sec- 
etary and vice-president. 

Mr. Henry started with the company 
In 1934 and has been assistant secre- 
‘ary and later treasurer. 

Mr. DeRosa started in 1951 with Pa- 
cifie National, and Mr. Rounds in 1953. 





Georgia Schools Needn’t Insure 


ATLANTA—The Richmond county 
school board has been informed by the 
‘ate attorney-general that there is no 
‘tate law requiring school boards to 
‘arry insurance, although it is the state 
voard of education’s policy to require 
Msurance. The Richmond country su- 


St 


vViind 


perintendent asked the attorney-gen- 
eral about the law, saying that since 
“the board’s insurance bill is extreme- 
ly high and since we have a large num- 
ber of fireproof buildings” the board 
has been looking into ways of cutting 
its fire insurance premiums, including 
self-insurance. 





Walter W. Russell, one of the 
founders of General Agency Co., local 
agency of Mount Pleasant, Mich., has 
retired and has disposed of his interest 
to C. R. Carnahan, president. Jack 
Weisenberger, Mr. Carnahan’s son-in- 
law, has joined the firm. He was for- 
merly an athletic star with the Univer- 
sity of Michigan. 


9.5% Increase for 
F. & D. in First Half 


Fidelity & Deposit showed an in- 
crease of 9.5% during the first six 
months of the year over the $8,539,890 
figure for the first half of 1953. Net 
underwriting gain was $1,955,776 com- 
pared with $2,450,859 in 1953. The de- 
crease is partially a result from the 
absorption, on a monthly basis of ex- 
spenses previously accrued at year’s 
end. Investment income increased 8.4% 
to $794,557. Combined gain from un- 
derwriting and investments was $4,- 


493,400 compared with $2,024,539. The 
substantial change was due to appreci- 
ation in security values this year. 

At midyear total admitted assets 
were $59,357,388, increase $4,095,652. 
Policyholders surplus was $32,420,604, 
including $2,172,000 voluntary reserve, 
$4 million capital stock and $26,248,- 
604 surplus. 





After three years active duty as lieu- 
tenant commander in the 13th Coast 
Guard district, Alan Sampson has re- 
turned to full time management of the 
West Coast agency at Seattle. He join- 
ed the agency in 1947. 














"SAVING MONEY? 


By way of illustrating a point, let us say that a particular com- 
pany is old, established, cooperative, progressive, up-to-date, 
service giving, well equipped and strong financially. It may be 
all of these things, but what it has to offer remains unknown to 
agents and brokers if it does not advertise in the trade press. A 
company does not acquire agents and premium volume simply 
because it is meritorius. 


Some such companies believe they are ‘‘saving money”’ by not 
advertising, for instance, in The National Underwriter. But 
money not budgeted for trade paper advertising is not necessarily 
saved; it is just not spent. It could be demonstrated, and rather 
easily, that a company that stays out of the advertising columns 
of the leading trade papers is losing rather than saving money 
when it follows such a course. 


The unadvertised company finds it slow, difficult and time 
consuming to appoint new agents. It takes too long to identify 
and establish the company. More prospects and more calls and 
more follow-ups are required. The one who does the appointing 
becomes discouraged. He finds that he is meeting too many ob- 
stacles, getting too many cool, indifferent receptions, being asked 
too often, “What is the name of your company, again?” 


No one should pretend that this is not a costly way to operate. 
It means that the job is being done the hard, slow, expensive way. 
It means a waste of time and money that advertising in the lead- 
ing trade papers would at the very least help to avoid. 
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EDITORIAL 


COMMENT 





Literary Fund Finances Self Insurance 


There is an interesting paragraph in 
a report on the operation of the North 
Carolina school self insurance plan, 
which is described as optional for the 
schools of the state. This program, the 
report notes, was started in 1949, when 
the legislature allowed the education 
board to set aside $2 million from its 
literary fund. The $2 million is invested 
in government bonds and when the 
reserve grows to $3 million the insur- 
ance fund will pay $1 million back to 
the literary fund. When a second $3 
million is accumulated, the other $1 
million will be paid back. 

We don’t know what purposes were 
set down for the literary fund when 
it was established, but we hope they 
will be achieved in spite of this haz- 
ardous detour the fund is taking. We 
don’t know who coniributed the $2 
million to the literary fund, but we 
hope that those who did feel they are 
getting what they paid for, though it is 
a little difficult to see how those who 


put up that much money for literary 
education purposes, even if they were 
lowly taxpayers, can be satisfied with 
loss reports instead. Loss reports can 
make interesting—and _ distressing— 
reading, but they don’t sound like, nor 
do they have the purpose, as 
Shakespeare. 

The bland optimism of the last two 
sentences of the report must create a 
sinking sensation in the pit of the stom- 
ach of any fire underwriter who has 
been underwriting more than five 
years. At this point we and the people 
of North Carolina can only hope for 
the future literary education of the citi- 
zens of that state. This education must 
have been at least considerably delayed 
by the shift in use of the money. If it 
is going to be used to pay for burned 
school building timbers until $6 mil- 
lion has been accumulated by the self 
insurance fund, we recommend that 
North Carolinians start borrowing 
books from South Carolina. 


same 


More on Local Agent Advertising 


The editorial in the July 15 issue, 
“Limits of Advertising for Local 
Agents”, elicited a number of com- 
ments from company advertising men 
and agents. The editorial attempted to 
point out that advertising in itself will 
not increase the prestige or business 
of the local agent as an individual or 
as a member of a group of local agents 
unless it is extremely specific, is but- 
tressed with fact and is pretty much 
localized so that the effect is not dis- 
sipated by too thin an application over 
too large a territory. 

One comment on the editorial calls 
attention to a group advertising cam- 
paign by local agents which is an ex- 
cellent illustration of a successful kind 
of program which meets the standard 
of being specific, of containing insur- 
ance fact that is interesting to the pub- 
lic, and is sufficiently localized to 
achieve impact. This is the Trained In- 
surance Specialists program used by 
agents in Mobile, Ala. and elsewhere. 
Stephens G. Croom of Croom & Matz- 
enger at Mobile calls our attention to 
the TIS campaign. There is one other 
characteristic of this campaign which 
contributes materially to its success, 
and that is continuity. 

Mr. Croom writes that the editorial 
on local agent advertising “has been 
read with a great deal of interest by 
mere than one agent here in Mobile 


and while I think we are entirely in 
accord with the views expressed, I am 
wondering if you have had an oppor- 
tunity to appraise the advertising done 
by Trained Insurance _ Specialists, 
which originated in New Orleans about 
four years ago, sparked by James 
Kraus, local agent there. 

“The success in New Orleans has 
been such that agents in Baton Rouge, 
Shreveport, Mobile and currently along 
the Mississippi gulf coast have adopted 
the program. 

“Although various types of advertis- 
ing are employed, the backbone is the 
third party testimonial type ad pre- 
sented as a news item. I believe you 
will agree that this program has the 
virtue of being done in quick, bold, 
easily grasped strokes. 

“One other fundamental is of course 
the trademark of identity presented by 
the TIS. It is used on letterheads, en- 
velopes, invoices and even in lapel but- 
tons. TIS is powerful but it is not mag- 
ic. It does not bring people storming 
in the front door but when we go to 
the prospect’s door it is open much 
more easily than otherwise.” 

Interestingly enough, the TIS pro- 
gram is based chiefly on losses which 
have been experienced by individuals 
in the locality. It has long been our 
contention that the payment of losses 
is insurance in action, that the business 
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has a wealth of effective advertising 
and news material in the details of loss 
occurrences and payments, that this is 
the kind of story and information about 
insurance to which the public will ac- 
cord the most attentive ear (as they do 
in life insurance), and that this very 
large amount of rich material with a 
few exceptions is consistently wasted 
and disregarded by the business. A 
notable exception is the TIS campaign. 


PERSONALS 


Del W. Eggert, Kuffel, Eggert & Co., 
metropolitan supervising agent, Chica- 
go, is back to active duty following a 
heart condition that hospitalized him 
last April. 











Harold Knox, vice-president of the 
Knox & Reilly agency at Pittsburgh, 
is retiring after 45 vears in the busi- 
ness. He started as a clerk in a Hart- 
ford agency and after several years 
became an inspector for Factory In- 
surance Assn. out of Greensboro, N. C., 
and covering the Carolinas and Virgi- 
nia. He became a special agent of Svea 
Fire & Life when M. L. Duncan was 
U.S. manager, traveling suburban New 
York, New Jersey, Delaware and 
Maryland. He went with Atlas and 
was in the western Pennsylvania and 
West Virginia field. In 1933 he launch- 
ed his own insurance and mortgage 
business. He will continue as a direc- 
tor of the agency in which he retains 
a financial interest. He will continue 
to live in Pittsburgh. 


William A. Stringfellow, Raleigh, ex- 
ecutive secretary of North Carolina 
Assn. of Mutual Insurance Agents, will 
take part in the Toastmasters Inter- 
national convention at Washington, 
D. C., Aug. 28. He is lieutenant gov- 
ernor of the Carolinas district of Toast- 
masters. 


Sidney W. Ginnette of the Marx & 
Bensdorf agency, Memphis, has been 
named chairman of the business divi- 
sion of the 1955 Memphis community 
chest campaign, Oct. 5-Nov. 10. 


Brooks B. Eslick, local agent at Pu- 
laski, Tenn., and 1953 chairman of the 
state senate’s insurance committee, has 
been reelected and will return to the 
legislature in January. 


Edward Dosek, president of Lincoln 
Bonding, lost his bid for Democratic 
nomination for a full term to the U. S. 
Senate. He received 15,890 votes in 
the Nebraska primary Aug. 10, third 
best. 


Fernando R. Godey, vice-president 
of La Alianza, La Metropolitana, and 
Sociedad Panamericana of Havana, 
and Ultramar Inter-America, New 
York City, reinsurance intermediaries 
for Latin American companies, is rep- 
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resenting these companies as a dele- 
gate of National Assn. of Cuban In- 
surance Cos. at the Hemispheric Insur- 
ance Conference at Rio de Janeiro, 
Aug. 19-24. His brother, Enrique 
Godey Sayan, is president of the com- 
panies. 


J. Douglass Wallop III, a partner 
with his father in the Wallop & Son 
agency of Washington, D. C., has had 
his novel, “The Year the Yankees Lost 
the Pennant,” chosen as the Septem- 
ber selection by the Book-of-the- 
Month club. His wife also is a writer. 


T. D. McCarl, manager of Multiple 
Location Service Office, has marked 
25 years with the organization which 
he has headed since 1949. He entered 
the business in Nebraska with a local 
agency and later was with the Nebras- 
ka insurance department. 


Alwin E. Bulau, head of the adver- 
tising and public relations department 
Home, underwent an emergency 
operation last week in St. Vincent’s 
hospital, Indianapolis. He is recover- 
ing nicely and expects to be out to 
enjoy his vacation next week. Mr. 
Bulau formerly was state agent and 
manager of Home in Indiana before 
going to the head office of Home. 


of 


Russell F. Stephens, insurance man- 
ager of the Chicago Tribune, has been 
appointed assistant treasurer of the 
Tribune Co. as well. He has been with 
the organization since 1941 after at- 
tending the University of Illinois and 
serving with Factory Association. 


DEATHS 


ELMER WARREN .SAWYER, 61, 
well known insurance attorney, died 











at his home in 
TT e:«)«C North Anson, Me. 
4 Mr. Sawyer was 


counsel to the New 
York law firm of 
Palmer, Serles, De- 
laney, Shaw & 
Pomeroy and was 
a former partner. 
He retired from 
active practice in 
1951. He was for- 
merly counsel to 
National Assn. of 

Elmer Sawyer Insurance Brokers 
and National Assn. of Casualty & Sure- 
ty Agents. 

Judge Sawyer took an active part in 
the nation-wide hearings which pre- 
ceded the enactment of rate regulatory 
legislation in the various states in 1947 
and 1948, following the commerce de- 
cision and public law 15. He vigorously 
espoused minimum regulation designed 
to encourage freedom of competition 
in connection with rate making. He 
frequently opposed the all industry rate 
regulatory measures and had expressed 
the view that enactment of the all 
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t Bldg., Tel. Walnut 
‘theastern Manager. 


ATLANTA 3, GA.—432 Hu 
9801. O 


Robert Jones, Son 
BOSTON 11, MASS.—207 Ke 3¢X St.. Rm. 421, 
Tel. Liberty 2-1402. Roy H, ,.Uang, New Eng- 
land Manager. 


CHICAGO 4, ILL.—175 W. Jack, 300 Blvd., Tel. 
Wabash 2-2704. O. E. Schwartz, Chicago Mgr. 
A. J. Wheeler, Resident Managa °: 


CINCINNATI 2, OHIO—420 E. Fourth Street, 
el. Parkway 2140. Chas. P. Woods, Sales 
Director; George C. Roeding, Associate Man- 
ager; George E. Wohlgemuth, News Editor; 
Arthur W. Riggs. Statistician. 

DALLAS 1, TEXAS—708 Employers Insurance 
Bldg., Tel. Prospect 1127. Alfred EB. Cadis, 
Southwestern Manager. 

DETROIT 26, MICH.—607 Lafayette Bldg., 
Tel. Woodward 1-2344. A.J. Edwards, Resident 
Manager. 


KANSAS CITY 6, MO.—605 Columbia Bank 
Bldg., Tel. Victor 9157. William J. Gessing, 
Resident Manager. 

MINNEAPOLIS 2, MINN.—558 Northwestern 
Bank Blidg., Tel. Main 6417. Howard J. Meyer, 
Resident Manager. 

NEW YORK 38, N. Y.—99 John Street, Room 


1103, Tel. Beekman 3-3958. Ralph E. Richman, 
Vice-Pres.; J. T. Curtin, Resident Manager. 


OMAHA 2, NEBR.—610 Keeline Bldg., Tel 
Atlantic 3416. Clarence W. Hammel, Resident 
anager, 
PHILADELPHIA 9, PA.—123 S. Broad Street 
Room 1127, Tel. Pennypacker 5-3706. E. H 
Fredrikson, Resident Manager. 
PITTSBURGH 22, PA.—503 Columbia Bids. 
Tel. Court 1-2494. Bernerd J. Gold, Resident 


Manager. 

SAN FRANCISCO 4, CAL.—Flatiron Bldg., 54 
Market St., Tel. Exbrook 2-3054. F. W. Blane 
Pacific Coast Manager. 
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industry bill would result in severe 
restrictions on free enterprise. 

He was born at North Anson and 
practiced law there until 1925. He was 
judge of the Western Somerset, Me., 
municipal court four years. He joined 
Liberty Mutual in 1927, as assistant 
general counsel. In 1939 he was ap- 
pointed attorney by National Bureau 
of Casualty Underwriters, a post he re- 
signed in 1945 to resume ‘private prac- 
tice. He was a member of the Drug & 
Chemical Club. He was the author of 
“Automobile Liability Insurance”, 
“Comprehensive Liability Insurance”, 
and “Insurance as Interstate Com- 
merce” and prepared many papers on 
insurance subjects. 


BERNARD J. NIETSCHMANN, 69, 
with the Meigs & Cope agency at 
Milwaukee since retiring in 1950 as 
Chicago manager of National Surety, 
died in St. Mary’s hospital there. One 
of the most prominent surety men in 











B. J. NIETSCHMANN 


the midwest, Mr. Nietschmann was 
honored on his retirement with a giant 
affair in Chicago attended by a num- 
ber of business leaders in the midwest, 
and it was said then that never before 
had such a fine tribute been given a 
retiring Chicago insurance personality. 

Long in the business in the Chicago 
area, Mr. Nietschmann joined Joyce & 
Co. in 1917 and went to Milwaukee in 
1920 as manager of the Joyce Wiscon- 
sin agency. In 1930 National Surety 
bought the Joyce Wisconsin agency 
business and Mr. Nietschmann was ap- 
pointed manager of the branch which 
the company had opened there. He re- 
turned to Chicago in 1934 to open the 
National Surety office there and head- 
ed it until his retirement. 

Mr. Nietschmann was a past presi- 
dent of Surety Underwriters Assn. 
of Chicago and Milwaukee Surety 
Assn. A son, B. J. Neitschmann, Jr., 
also is in the surety field. 


ERNEST H. HEDGES, 67, treasurer 
of the H. Dalmar & Co. agency at Chi- 
cago, died in Illinois Masonic hospital. 


He was with the agency for many 
years. 
AUSTIN JENISON, 61, a veteran 


local agent at Lansing and a member 
of a prominent Michigan insurance 
family, died at his home after an ill- 
hess of several months. 

Mr. Jenison was a son of Orien A. 
Jenison, one of the fathers of the Dy- 
er-Jenison-Barry agency of Lansing 
Which is now operated in conjunction 
With the Lansing agency. Austin Jeni- 
son had operated the agency since 1916. 
It was only recently merged with the 
agency of John Stratton, his son-in- 


XUM 


law. Mr. Jenison was a former presi- 
dent of Lansing Assn. of Insurance 
Agents. He was a collector of old and 
rare dictionaries, coins and stamps. He 
graduated from Stanford University 
and recently did additional work at 
Michigan State College and obtained 
a master’s degree in English literature. 


GEORGE M. REIMER 79, president 
of Erie & Niagara County Farmers Ins. 
Assn., a mutual company of Williams- 
ville, N .Y., died. He started as an 
agent of the company, advanced 
through several positions, and became 
president in 1945. He also was with 
Merchants Mutual Casualty of Buffalo. 
He was a past president of New York 
State Central Insurance Assn. 


CHARLES A. HUBBARD, 84, vice- 
president emeritus of Indiana Lum- 
bermen’s Mutual, died at his home at 
Martinsville, Ind. He had been with 
the company since 1903 and had been 
a vice-president until last spring when 
he assumed emeritus status. He was 
a director of Indiana Lumbermen’s for 
many years as well as of Lumbermens 
Mutual of Mansfield, O. He founded 
Fidelity of Indianapolis in 1920 and 
was treasurer of that company. 


ENOCH G. WRIGHT, 33, Worcester 
and Brimfield, Mass., local agent, was 
killed when the light airplane he was 
piloting crashed at Brimfield. Walter 
E. McCusker, Jr., special agent of Em- 
ployers Fire, a passenger in the plane, 
was seriously injured. Mr. Wright was 
a local agent with Greene & Bates 
agency of Worcester and operated the 
Ruth H. Phillips agency at Brimfield. 
Previous to joining Green & Bates in 
1951 he was a field man with Aetna 
Casualty in central Massachusetts. 


MILO R. CLANAHAN, 90, retired 
agent of East St. Louis, Ill., who rep- 
resented Preferred Accident from 1893 
until the company was liquidated, died 
at his home in Bellville, Ill. One of his 
sons, Walter Clanahan, is an agent at 
Bellville. 


JOHN A. HEITMEYER, 56, broker at 
Louisville who started in the business 
with Kentucky Inspection Bureau 
about 38 years ago, died while on a 
fishing vacation at Manitowish Waters, 
Wis. Mr. Heitmeyer was with the bu- 
reau about 10 years, then joined the 
old Liberty Fire as an engineer and 
later became an agent when that com- 
pany became an agency. 


RICHARD W. FOARD, 73, special 
agent of National Board for 25 years, 
died at East Orange (N. J.) Memorial 
hospital after a heart attack. His work 
with the board included arson investi- 
gations in New Jersey. Prior to going 
with the board he had been a claims 
investigator for 20 years with New 
York Central railroad. 


GEORGE G. BRAINERD, 74, for- 
merly manager of the burglary and 
glass department of Ocean Accident 
and Columbia Casualty, at the U. S. 
head office died. He retired in 1945. 


FRANCIS F. BARTLETT, 50, presi- 
dent of the Boothby & Bartlett agency 
of Waterville, Me., died there. He was 
a former president of Maine Assn. of 
Insurance Agents and a former direc- 
tor of Maine Bonding and of the Na- 
tional association. 


WILLIAM H. NELLIGAN, 63, of 
Shorewood, Wis., special agent for 
U. S. F. & G. in Wisconsin and Upper 
Michigan since 1921, died suddenly of 
a heart attack at Neenah, Wis. Mr. 
Nelligan began his insurance career 
as an auditor for Travelers after the 
first world war and was with the 


McDermott agency in Fond du Lac for been chief examiner for 14 years, retir- 


a short time before joining U. S. F. & 
G. as a special agent. 


ARTHUR L. BAILEY, third vice- 
president and assistant actuary of 
Lumbermens Mutual Casualty and af- 
filiated Kemper companies, died of 
a heart attack in his home in Elm- 
hurst, Ill. In 1937 Mr. Bailey joined the 
American Mutual Alliance at New 
York City as a statistician. He became 
chief actuary, casualty division, of the 
New York insurance department in 
1947. He joined the Kemper organiza- 
tion in Chicago in 1951. 


CLIFF G. KEY, former president of 
Alabama Fire Underwriters Assn. and 
past most loyal gander of the Alaba- 
ma Blue Goose pond, died at his home 


at Birmingham. At the time of his 
death he was at the home office of 


Bankers Fire & Marine. He had re- 
tired several years ago as state agent 
of Home. 


MILTON K. ALEXANDER, 94, retir- 
ed chief examiner of the Indiana de- 
partment, died at Lake Wawasee, Ind., 
while visiting his daughter. He had 


ing in 1932. 


ROBERT G. SCOBIE, 45, local agent 
at Janesville, Wis., died of a heart at- 
tack while vacationing with his fami- 
ly at a northern Wisconsin resort near 
Minocqua. 


JAMES W. OAKES, who for 50 
years was a local agent at Grand Ha- 
ven, Mich., died at Municipal hospital 
there after a long illness. 


WILLIAM R. SUNDLING, 29, an ad- 
juster for Maryland Casualty at Grand 
Rapids, died instantly of multiple skull 
fractures when he lost control of a car 
and it struck a bridge abuttment near 
Galesburg, Mich. 

LUTHER W. PUFFER, 3rd, 
agent at Winchester, Mass., 
in a boating accident at 
N. H. 


47, local 
drowned 
Tuftonboro, 


WARREN C. HENRICH, 32, vice- 
president of the Buffalo agency oper- 
ated by his father, Carl H. Henrich, 
died. He joined the agency in 1946. 

KING C. 
Ky., died 


DUNN, local agent Barlow, 
at his home there. He was 72. 








We Are Seeking 


More Good Agents 


We are looking for qualified agents 


to help us expand our services. If you 


are looking for new ways to increase 


your volume, why don’t you 


contact us? Simply write to... 


bAL as, 
a hy 





52 WOODLAND STREET 
HARTFORD 15, CONN, 


B54 CENTENNIAL [954 


ry 





‘Phoenix 


% ERABORD GROUP 


The Phoenix Ins. Co. 

The Connecticut Fire Ins. Co. 
Equitable Fire & Marine Ins. Co. 
Minneapolis Fire & Marine Ins. Co, 
The Central States Fire Ins. Co. 
Adantic Fire Ins. Co. 

Great Eastern Fire Ins. Co. 
Reliance Ins. Co. of Canada 













































































































































































homeowner and dwelling policies and 


El Dorado, 


Pine Bluff, 


and Marianna. 
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. 
Personal Property Floater Experience by States for 1953 as Computed by I.M.LB. 
(EXPLANATION ON PAGE 14) 
Ratio — | 
. Ratio Bann 1 Ratio oa 
Written Pai Losses neurre 8 
| Writt Paid 
State Counties Premiums Losses pete se ae. ae state re i ee Srsmiuas Porta ara es tanmees 
Premi 
Written Earned crore eas rete 
Jeft C i & 0 426 any ho. .Nebraska Douglas County 236, 386 81,1 34.33 hi.2 
— fominder of State . pas | * = S508 Eas et Remainder of State 262"595 91, 32.63 37.16 
Alaska Entire Territory rai 1,719 26.76 33.80 Nevada Entire State 94,143 80,428 85.43 93.85 
Arisona Entire State 466,062 296,948 63.72 7362 New Hampshire Entire State 73,712 45,110 61.20 49.47 
Arkansas Entire State 593,926 240,835 40.55 43.13 Hew Jersey Entire State 2, 654,399 830,783 50.22 62,02 
Kew York Bronx Count! 747,401 2,991 47.23 48 
California Los Angeles County 3 te 8 1, 604, 6 ifs 205 pean ome 9 Girdee F 39 932 
Reminder of State Bho a +881 923 $23 56.39 queens County, x oe LB ’ us 2h? 73:33 
Colorad De: Count 160, 81 57 ARE dag ye , 2 beh 7 2009 56.73 
ee Remainder of State Rta 99.768 aa 23:35 Remainder of State 5, 669, 25 1,958, 619 5305 554063 
Connecticut Entire State 2,112,833 548,950 9.33 59 .b4 Rew Maxle0 Entire State a 86, 234 38.62 42.30 
Dist. of Columbia or | 318,749 170,217 53.10 58.57 Borth  Capoiins Entire State 371,943 138,472 37423 38.15 
Deleware Entire State 75445 32,533 43.12 5.26 North Dakota Entire State 127,329 47,567 37036 4.27 
ht 
Plorids Broward, Dade, Palm Beach, — ee on ny ” 1,075,308 414,732 8. 
Duval, Hillsborough, uaaelin. taatiten & 593 3 38.57 41.36 
Pinellas Counties pat aro 311,43 23:8 2 66 Bohs Lucas Counties 792,571 1,211 43.05 hho 
Remainder of State 870 185,5 4,8 Remainder of State 1,038,257 36,062 42.19 45.2 
Georgia DeKalb & Pulton Counties 489,108 153,934 1. 220 Oklahoma Entire State 1,259,755 489, 31 8.8 2. 
<a Remainder of State 353,648 162) 354 i228 this sii one 3 42.84 
Oregon Multnomah County 187,548 86,278 4.6.00 4.6.26 
Eewaiien Islands Entire Territory 82,941 47,803 57.63 67.84 Remainder of State 262,317 116, 298 4h. 33 51.11 
Idaho Entire State 97,708 50,140 51.32 4.6.30 Pennsylvania Entire State 2,741,452 1,100,086 63.17 63.03 
Tllinois Cook & Lake Counties Me 38,475 2,041,220 46.oh | ho,30 Puerto Rico Entire Territory 4,238 2,673 63.07 
Remainder of State 1,31 659, 582 50.40 52.10 
| Rhode Island Entire State 209,578 99,109 47.29 28h 
Indiana Lake County 148.360 mt 4 42.99 43.93 k 
Marion County 8, 205 9.52 4.3.07 South Carolina Entire State 220,578 98, 652 4.72 15.99 
Remainder of State, 755,745 3 oe 5.47 46.74 nisi i a 
i. renee mn poner oath Dakota Entire State 138,023 58,831 42,62 2.) 
love Polk Count: 21 " . 
eaninaon eminse 42 23 aoi4 asin? 51.92 53.69 Tennessee Entire State 805,916 348,838 43.28 | 4.20 
Kanses Entire State 866,80 477,058 55.04 60.59 Texas Entire State 2, 603,360 1,282,117 49.25 | 53-76 
Kentuc Campbell & Kenton Counties 21,281 15,957 74.98 63.99 Uteh Salt Lake County &, 138 22,110 5.02 | 30.70 
ad Jefferson County 275,96 ae 37-30 sat Remainder of State 36,9 155735 2.63 | 38.64 
Remainder of Stat: 1,266 | 2.1 01 
Louisiana Jefferson, Orleans & 279098 ' ” , Vermont Entire State 56,498 17, 28h | 30. | 27.8 
Plaquimines Parishes 216,88) 141,050 65.0 20 
Fenainder of State 300,569 1702s? | sek | | Bete ial Cmerroiks Meehineton’ | | 
Maine Entire State 102,420 34,592 33077 39.54 Portenouth city & eRe — | | 
Marylend Balti cit Richmond City 3,583 46.48 hs. 68 
peeve yong | | ue | kee | i vroro siege amt | akbl | ee | ie 
. Washington King Count: 0,9 169,916 e ‘ 
Massachusetts Entire State 1,429,850 738, 252 51.63 62.98 Spokane County 8 3% 211033 13°83 3x 
Micht gan Wayne Count 908,465 472,464 2.01 8413 reumnenuieoiaaaaal 295435 117,257 3973 12045 
Remainder of State 903,757 Lol} 547 76 Leche West Virginia Entire State 157, 609 68,058 43.18 | 43.19 
Minnesote Entire State 1,182,080 502,063 42.47 45.12 Wisconsin Entire State 835,562 Lok, 687 48.43 53.15 
Mississippi Entire State 257,397 129,402 50.27 52.32 Wyoming Entire State 56,506 26,053 46.11 | 47.01 
Missouri Entire State 2,162,367 29,0 2.96 7 
2162, 929,053 42.9 46.02 TOTAL $55,547,020 $26,904,029 48.43 52.70 
Montana \ Entire State 106,463 65,122 61.17 71.22 SS =e 
} PERSONAL PROPERTY PLOATER EXHIBIT 
bi SCHEDULED PROPERTY EXCLUDED 
| Ratio t osses | 
| T ; Ratio of Losses 
| Written Paid o—_ 
| Year Premiums =) ee ereae Written Farned Paid Incurred ae rer “Incurred 
| oe ip tt Premiums Premiums Losses Losses chee Preatuas rennin 
19hk9 } $31, 5 Written Earned: ___Farned 
4 eas E: ¢ 20,212 8,970,302 1,934,700 4, 847,379 62.31 5.0. | She0h 
i : 3 5 i Pull coverage | 6 79920aee | uatitocose $B Toy | Sasséergrs fe33 83:35 | Seah 
ROTAL $55,547,020 | $50,149,393 | $26,904,029 | $26,427,954 48.43 53665 | + 5270 
| Decrease in 0/S losses @ 12/31/53 S- eebe x a ae, Oe 
| TOTAL 759 $206 7 © | 
Pay . r j 5 ‘far ; sy “pie 
Arkansas Agents Hold oe now being offered in other terri 
) S. this —————— ————, 
Regional Conferences The meetings were held in Jones- | 
boro, Batesville, Rogers, Fort Smith, rik peel Poel Ea M2 
LITTLE ROCK—Arkansas Assn. of and Morrilton and were conducted by | 
Insurance Agents held a series of five Orin L. Becker, Lepanto, vice-presi- Pervona? Jewelry Pyeae | 8k 25s ‘i | ¢ 37,001,347 
regional meetings in the northern half dent of the association who will be- Personal Pure 14527 ishrn2 | $705,522 | 
of the state, reviewing association af- come president Sept. 1. milter wills” 2,269,898 2,167,236 | 622,085 | 1,399 | 
fairs and discussing changes in the A second series of regionals will be tock 2,283,812 2,882,249 1,735,743 1,393,197 
casualty field and the multiplicity of held next week at Hot Springs, Hope, 








BODILY INJURY $15,000/30,000 


SPECIAL RISK AGENCY e 


NOW AT MODERATE COST 


EXCESS LIMITS 


AUTO ASSIGNED RISKS 


PROPERTY DAMAGE $5,000 


175 W. JACKSON BLVD. 


Chicago 4, Illinois 


“Inquiries Invited from General Agents and Brokers” 
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Glens Falls Makes 
Changes in Program 
=~ of Consolidation 
“eS | Robert A. Leeret, vice-president, 
- has been named director of casualty 
uns ee 
_ | underwriting of the Glens Falls group. 
. This marks another step in the con- 
- solidation and unification program of 
5 | the companies. 
‘4? | «John H. Derby, Jr., and J. J. Rourke, 
“02 secretaries, will assist Mr. Leeret in 
2 handling this new major division. 
7 The automobile department, of which 
“G j, N. Hastings is manager, and the 
30 inland marine, burglary and glass 
15 department, whose manager is Turner 
27 McDowell, will be the direct respon- 
sibility of Mr. Derby. 
236 e . © 
« Mr. Rourke will be in direct charge 
: of the workmen’s compensation and * 
ws liability department, and he will be ne amend — > 
i assisted by S. T. Birdsall, assistant sec- are doing a real job on multi- 
03 | retary, and by Byron J. Howe, who has ple cover automobile insurance. 
been. promoted to the newly-created They provide a realistic a 
sh position of manager of this depart- Ivsi rep teint oe 
99 ment. ana  paading their custo CHALDREN ‘ 
ot The third unit under Mr. Leeret is needs, give unsurpassed claim . id be SEEN 
420 the inspection and audit department service and aggressively support A 
with Garry Memmelaar as manager : . ae Ne 
76 and direct head, assisted by R. C. driver education programs and Oe pe 
wh Meldrim as manager of the inspection the enforcement of driving a 
Bl, division and D. S. Potter as manager laws in their communities. All and not HURT - 
of the payroll audit division. sige 
this, in turn, produces better 
risk selection. 
. | ALU. Elects Gardner 
210 V-P, Appoints Coker Illustrated are yc cag blotters 
an American International Underwrit- La ae 
19 ers has elected H. Geary Gardner, for- 
35 merly president of American Interna- EE 
tional Marine Agency of California, as - %, ; 
202 3 : a 
vice-president, and has appointed Mur- | VACATION Days Give the > AKE! 
670 hee 
\ are PLAY Days | ~ BRA : 
At AT 
" saserwns eg TR ARRON: weil 
CENTRAL SURETY AND INSURANCE CORPORATION 
HOME OFFICE KANSAS CITY, MISSOURI 
Murray A. Coker H. Geary Gardner 
ray A. Coker, casualty manager of 
AI.U. overseas since 1953, as manager 





of the casualty department. 

Mr. Gardner joined Union Insurance 
Society of Canton in 1921 and during 
| his 28 years with the society worked in 
3333 Indonesia, Hongkong, Singapore and 
$6405 Shanghai, mainly in the marine field, R E | N S U R A N ‘{ E 
8.36 and as manager at Canton, Tokyo, : 
Yokohama, Hongkong and Manila, SR pon Tee 
where he was interned during the war. 








i In 1946 he returned to Hongkong to re- 
open the Union office, and in 1949 S U R P L U S L I N E 3 
joined A.I.M.A. at San Francisco. In his 
New position he will supervise A.I.U. aia 
marine underwriting worldwide. 
_Mr.Coker joined A.I.U.inthe casualty 1) (CC E X C E S S C OV E R S 
department after 18 years with Liberty it, IES S it, if IES lel Q WY ©) ©) KS 
ag in Boston and New York. From 
New York he went to Caracas, Vene- i 
zuela, in 1949, and to Havana in 1950 | N C . Ce ee 
‘Ss Casualty manager for International i 
Underwriters of Latin America and In- ee 

00 “ad Underwriters of Cuba, American ’ 
ternational companies. He was ap- LI pd S Z dv 

) — vice-president and director of 0 on on 
hese companies in 1951. As casualty 

. Manager overseas, he had his head- ahboannapreeeisin 
quarters at Bermuda. ; Chicago 4, Illinois 
Mr. Coker replaces L. C. Richardson, 

a vice-president of the corporation, Phone WAbash 2-8783 
who has taken over wider administra- 

____! | tive duties. 
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Worker Benefits Vastly 
More from Private WC 


Rehabilitation in the workmen’s 
compensation field is an investment 
made with the assurance that it will 
produce a definite economic return, 
Clark E. Woodward of Liberty Mu- 
tual stated in his paper on “Public 
Advances through Private Insurance” 
at the Hemispheric Insurance Confer- 
ence in Rio de Janeiro. 

He noted that in 1913 the number of 
industrial fatalities per 100,000 work- 
men in Massachusetts was 44.5; in 
1950 it was 12.1, a 73% decline. In 
1928 the number of industrial fatalities 
in the U. S. was 42.5 per 100,000 em- 
ployed; in 1950 it was 26, a 39% drop 
in 22 years. In the nine principal in- 
dustrial states the average drop since 
1930 has been more than 50%. 

Thus rehabilitation is an absolute 
benefit to the workman concerned and 
is a net saving to insurer and there- 
fore to insured, he states. 

He noted the 1935 to 1951 WC rates 
declined an average of 25% despite 
concurrent substantial rises in benefit 
levels. 

Mr. Woodward strongly emphasized 


the tendency of free competition to 
benefit workers more than socialized 
monopoly. The efforts of private busi- 
ness are demonstrably more effective 
than the efforts of the state in preserv- 
ing worker lives and health. No state 
monopoly has been created in the U.S. 
in 30 years. 

Loss prevention and rehabilitation, 
once they are grafted on to a com- 
pensation system, have a tendency to 
develop almost automatically to larger 
and larger dimensions. This has hap- 
pened in the U. S. and continues. The 
success of these efforts have been 
made where possible both to reduce 
premiums and increase benefits. The 
rise in benefit levels in turn has made 
it economically feasible to engage in 
more ambitious efforts to prevent loss. 
This process still continues, to the ad- 
vantage of all concerned. 





Mrs. Basford to Direct Texas WC 


Mrs. Natalie Basford, long time em- 
ploye of the workmen’s compensation 
section of the Texas casualty insurance 
department, has been named director 
of the WC section. She has been as- 
sistant director and recently director 
of the department. 





OF OMAH 


MUTUAL BENEFIT HEALTH 


HOME OFFICE: OMAHA, NEBR. 


CANADIAN HEAD OFFICE: TORONTO 
V. J. SKUTT, President 





Everybody wants Eveuthing 
RIGHT NOW! 





Nothing satisfies a policyowner like getting his 
benefit check QUICK when he’s been sick, hurt 
or disabled. That’s one reason why Mutual of 
Omaha has maintained its lead, year after year, 
as the largest exclusive health and accident com- 
pany in the world. Mutual of Omaha is famous 
for PROMPT PAYMENT OF BENEFITS ... 
through 110 local service offices in the United 
States, Canada, Alaska, Hawaii and the Canal 
Zone. Mutual of Omaha sent out more than 
11,000 benefit checks every week in 1953... 
an average of more than $1,200,000 a week... 
63 million dollars for the year. A fine company 
to insure with ...a fine company to sell for. 





& ACCIDENT ASSOCIATION 








PHD Rate Changes in 
Mass., N. J., Ia., N. D. 


New Jersey and Massachusetts have 
approved filings by National Automo- 
bile Underwriters Assn. of the 3-class 
private passenger car rating plan for 
collision. Other rate and rule changes 
have been made in these two states 
and Iowa and North Dakota, effective 


Aug. 23. 

All four states have approved a 
reduction of 20% in premiums on 
farmers’ private passenger automo- 
biles. 


New rates in Massachusetts will re- 
sult in an annual decrease of approx- 
imately $2,435,000. Private passenger 
comprehensive rates remain unchang- 
ed in most of the state but increases 
in some areas will result in a state- 
wide increase of 1.5%. Collision pre- 
miums are decreased by varying 
amounts in all territories, resulting in 
an average of 9% on all forms of 
collision coverage. Commercial local 
hauling collision rates are reduced 53% 
in the states. 

Changes in New Jersey will result 
in an annual decrease of about $4,717,- 
000. Decreases in some areas in pri- 
vate passenger comprehensive pre- 
miums will result in a state-wide de- 
crease of 3%. Collision premiums are 
reduced state-wide 11% for $50 de- 
ductible and 8% for $100 deductible, 
resulting in an average reduction on 
all forms of collision coverage of 
10.5%. Commercial hauling collision 
rates are reduced 5%. 

Private passenger comprehensive 
and collision premiums in North 
Dakota are increased 9% and 5%, re- 
spectively. 





Management Conference 
at Palo Alto Draws 63 


Sixty-three local agents attended the 
advanced agency management confer- 
ence conducted jointly by the Califor- 
nia Assn. of Insurance Agents and 
Stanford University’s graduate school 
of business at Palo Alto. 

Eugene Toale, director of education 
for the National association, was co- 
ordinator for the conference and con- 
ducted classes in agency costs, pur- 
chase and sales contracts, solicitors 
contracts, partnerships, valuation of an 
agency, profit sharing plans, perpetua- 
tion of an agency and customer ac- 
counts. 

Speakers and their subjects includ- 
ed Bert Stewart, Jr., field secretary of 
the National Automobile Club, agency 
advertising methods and plans; Lorin 
Torrey, CPA, agency tax problems; 
Frank Fullenwider, California deputy 
insurance commissioner, the producer 
and the insurance department; and 
Harold J. Chase, of Weinstock, Ander- 
son & Chase, insurance attorneys, the 
producer’s liability. 





Pacific National Appoints Colomb 


The R. Lynn Colomb general agency 
of San Francisco has been appointed 
general agents for fidelity and surety 
by Pacific National Fire, and for fire 
and allied lines by Pacific National As- 
sociated Underwriters. 

Mr. Colomb only recently announced 
the organization of his general agency, 
He has been in the business for 30 
years as secretary on the Pacific Coast 
for Glens Falls group and more re- 
cently as vice-president for Industrial 
Indemnity. 





Worcester Mutual Names Hoyle 


Eugene L. Hoyle, an underwriter in 
the home office of Worcester Mutual 
Fire since 1951, has been appointed 
special agent for the company for the 
Maine and New Hampshire territory. 

Mr. Hoyle joined Phoenix of Hart- 
ford group in the underwriting de- 





partment at the home office after army 
service in the last war. He had two 
years of study at the Hartford College 
of Insurance before joining Worcester 
Mutual. He will assume his new duties 
Sept. 1 under supervision of Freq 
Cornelius, special agent for the com- 
pany in Vermont, western Massachy- 
setts and Connecticut. 





Navarre Calls Meeting 


to Plan Recodification 


LANSING—Commissioner Navarre 
of Michigan has called a meeting of 
the industry advisory committee on 
recodification for Sept. 14 there tg 
consider revamping the insurance 
code. Representative of agents’ or. 
ganizations and departmental execy. 
tives will also attend. 

The committee will decide if re. 
codification work should be started 
immediately. There is insufficient time, 
the commissioner admitted, to draft a 


complete change for the 1955 legisla. | 


tive session, but he said that recodifj- 
cation could be effected by 1956. 
. e 

The committee will discuss the re- 
taining of bill-drafters and whether 
the code should be rewritten in one 
omnibus bill or the changes made on 
a piecemeal basis. 

The legislature five years ago ap- 
propriated $25,000 for recodification 
and for printing the existing code in 


pamphlet form. About $16,000 remains | 


for the present project. 





6 Qualify as Associates 


of Actuarial Society 


The following men will be admitted 
as new associates of Casualty Actuarial 
Society at the annual meeting in 
November: R. A. Bailey, National Bu- 
reau; K. F. Eaton, Business Men’s As- 
surance; K. A. Eide, New York City; 
Justin Schulman, Compensation Insur- 
ance Rating Board of New York; D. G. 
Williams, Texas Employers’, and Byron 
Wright, New Jersey insurance depart- 
ment. 

Also to be admitted in November are 
the five fellowship candidates, whose 
names appeared in the June 24 issue. 

The society has announced that a 
total of 45 have passed one or more 
associate examinations, and 24 have 
passed one or more fellowship exami- 
nations. 


U. S. Held Defendant in 
South Amboy Explosion 


Federal Judge Forman at Trenton 
has denied a motion by the federal 
government that it be dismissed as a 
defendant in the suits arising from the 
South Amboy, N. J., munitions explo- 
sion of May, 1950, in which 31 persons 
were killed and extensive property 
damage was done. There are 49 suits 
against the government. 

In making the ruling, the judge 
stated that the federal explosives act 
places the regulation of the handling 
of explosives in the custody of the gov- 
ernment. Once having undertaken to 
exercise this supervision, the duty 1s 
upon the government to complete it in 
a manner reasonably free from care- 
lessness. 

. e e 

The judge pointed out that in 4 
Pennsylvania Railroad suit the coast 
guard is being charged with careless- 
ness in issuing a permit to load 12 cars 
of land mines and dynamite at the 
South Amboy pier. The coast guard is 
being charged with negligence in Su- 
pervising the transfer of the explosives 
from freight cars to barges. If this al- 
legation is proved, the court com- 
mented, then government _ liability 
should be the subject of a trial. The 
railroad in its suit charges that pliers 
and loading facilities costing $4 billion 
were destroyed. The railroad is being 
sued for $40 million by others suffet- 
ing damage in the explosion. It wants 
the government to pay any awards. 
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Coverage of CPL Is 
Interpreted by Court 


personal liability policy came in for 
interpretation by New Hampshire su- 
preme court in Desrochers vs New 
York Casualty, 30 CCH fire and casu- 
alty, 416. 

This was a petition for declaratory 
judgment by the insurer, to determine 
the rights and obligations of the par- 
ties to the CPL policy. In 1951, the 
Desrochers regraded a marshy area on 
premises where they resided in Bed- 
ford, N. H. The result was that a cul- 
vert beneath a town road which bor- 
dered their land on the north was 
obstructed by the fill. Owners of prem- 
ijses north of the road sued the Des- 
rochers, charging that the action of the 
latter had caused water to flood their 
premises. They sought an injunction 
and damages. 

The insurer undertook the defense 
and after trial the Desrochers were en- 
joined from maintaining the obstruc- 
tion caused by the grading and were 
ordered to remove it. Damages of $200 
were awarded against the Desrochers. 
The insurer paid $250 in a court to 
cover damages and costs. However, the 
insurer denied liability for the cost of 
removing the obstruction to comply 
with the injunction. 

The higher court reversed the lower 
court and held for the insurer. It called 
attention to the policy in which the 
insurer agreed “to pay on behalf of the 
insured all sums which the insured 
shall become legally obligated to pay as 
damages ,. . . because of injury to or 
destruction of property, including the 
loss of use thereof.” The insurer con- 
ceded its obligation to pay the dam- 
ages. The high court pointed out that 
the injunction was not directed to the 
insurer, whose obligation was govern- 
ed by the insurance contract. 

The court then concluded that if the 
Desrochers should arrange to have oth- 
ers do the work necessary to comply 
with the injunction, the cost might be 
considered “sums which the insured 
shall become legally obligated to pay 
... because of injury to... property.” 
But they would not be sums which they 
were thus obligated to pay “as dam- 
ages” within the meaning of the in- 
surer’s primary undertaking. 

The court further noted that dam- 
ages are recompense for injuries sus- 
tained. They are remedial rather than 
preventive, and in the usual sense are 
pecuniary in nature. The expense of re- 
storing the insured’s property to its 
former state would not remedy the in- 
jury previously done, now would it be 
paid to the injured parties. Moreover, 
any sums which the plaintiffs might 
become obligated to pay on this ac- 
count “will arise from contract, and so 
will be a liability assumed by the in- 
sured under . . . contract or agree- 
ment”, which the policy expressly ex- 
cludes from the coverage. 

The court goes on to say that if the 
changes which injured those who sued 
the Desrochers had been of a perman- 
ent and irrevocable nature such as to 
entitled them to damages measured by 
depreciation in the value of their prop- 
erties, the insurer might well be obli- 
gated to satisfy such damages. But this 
was not such a case. Those plaintiffs 
neither sought nor were awarded pros- 
pective damages, the extent of which 
was of doubtful certainty. The dam- 
ages awarded, which the insurer was 
prepared to pay, were for injuries 
Caused by a single prior flooding. The 
injunctive relief was to prevent re- 
Currence of such injuries. For contin- 








gent and prospective damages the damage that has happened. 
plaintiffs have incurred no liability. The cost of removing the obstruction 
They are obligated to pay only for the had no relation to the amount of dam- 


ages which might result to an adjoin- 
ing premises if the obstruction should 
not be removed, the court commented. 


HERE'S HOW WE FIT INTO YOUR PICTURE 



























































assisting insurance agents and brokers by providing markets 
for difficult, unusual, or surplus lines of insurance. For example: 


e LONG HAUL TRUCKING—ALL COVERAGES ¢ AUTOMOBILE MATERIAL DAMAGE 

¢ MOTOR TRUCK CARGO ¢ OPEN STOCK BURGLARY, ROBBERY, ETC. 
e AMUSEMENT PARKS—ALL COVERAGES e CARNIVALS—ALL COVERAGES 

¢ EXHIBITIONS—ALL COVERAGES e FIDELITY—PRIMARY AND EXCESS 

e AUTO RACES—ALL COVERAGES e ERRORS & OMISSIONS COVERAGES 

¢ MALPRACTICE INSURANCE—ALL CLASSES «© UNUSUAL INLAND MARINE 

¢ PRIMARY & EXCESS PUBLIC LIABILITY & PROPERTY DAMAGE 

e PERSONAL ACCIDENT INSURANCES—EXECUTIVES’ TRAVEL, OVER AGE- WORLD WIDE 
¢ WORKMEN’S COMPENSATION—EXCESS CATASTROPHE OR EXCESS AGGREGATE 

¢ REINSURANCES ON JNDIVIDUAL RISKS AS WELL AS TREATY BASIS 


We have the competent staff necessary to give you prompt service in writing these and many other coverages. 
We do not compete with our producers. No direct business written. 


MAC GIBENY-GRUPE, INC. 
INSURANCE 


630 INSURANCE EXCHANGE @ 175 W. JACKSON BLVD. e CHICAGO 4, ILL. 
TELEPHONE WABASH 2-9580 e TELETYPE CG 2629 

































Anchor’s Comprehensive “3-D” Blanket Bond 
an 


doceo MAN SIZE JOB 2 


Small in Cost...Big in Performance 
IDEALLY SUITED TO THE SMALL BUSINESS RISK 












$2,500 COMPLETE COVERAGE Including: 


Not more than 9 employees 


“You can set your cap for a real sale.” 


says Bos’n Dan—the “3-D” Man. MULTIPLE LINE 


ee | k re ‘ 1.000.00 Honesty Coverage—Blanket Fidelity, 
when you take ANCHoR’s Jr. Com- Primary Commercial Form* FACILITIES 
PREHENSIVE BLANKET Bonp aboard. ee ee, 2 ee Soe ee as 
) . slanket. Inside and Outside Premises* 
It’s as trim as they come and holds to 500.00 Safe Deposit Box Coverage—on Leased eee 
e ° ° + — Wt, 
the line in price and coverage. ; Safe Deposit Boxes Waa srw 
°'O 4 | : ; valent | =| ae 00.00 Forgery & Alteration Cover Outgoing UG 
ventiemen preter bonds, he Says, Paper. excluding Employee — Forgery aa as 


Hazard* 


“especially ANcHor’s Jr. Compre- 
1 $2,500.00 TOTAL 


HENSIVE for small business risks.” *Increased limits available 
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SEE YOUR ANCHOR MAN FOR COMPLETE DETAILS OR WRITE 
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Article Friendly to A&H 
Appearing in Newspaper 


Sunday Supplement 

The Aug. 15 issue of Family Weekly, 
a nationally syndicated Sunday maga- 
zine supplement, contains an article on 
voluntary health insurance by Norman 
Sklarewitz which describes the types of 


insurance available and it calls hos- 
pitalization coverage one of the best in- 
vestments a family can make. Mr. 
Sklarewitz, who worked in conjunction 
with H&A Underwriters Conference in 
preparing his material, suggests to 
prospective policyholders that they deal 
with a reputable agent or broker, and 
study a policy beforehand. 
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Things every Insurance Buyer should know—No. 74 


veceeehONE TEST 
you can’t afford 
to fail! 


Hlere’s a short test for home owners. It looks easy, but there’s a hitch 
to it: the wrong kind of answer can cost you money. And there’s often a 
penalty—sometimes an expensive one—for guessing. 


Has the fire insurance on your home been increased recently 
to meet the higher property values caused by inflation? Are 
you sure you're adequately covered? 


Do you have enough insurance on your furniture, clothing 
and other household contents to replace them in the event 
of a severe fire or other loss? Are you sure? 


If someone is injured on your property, would your liability 
be covered by insurance? Are you sure? 


Are your jewelry and other valuables protected against 
theft while you’re travelling? Are you sure? 


Bf your answer to any of these questions is “no”, you are tempting fate 
—a course not generally recommended to the prudent. If you are doubt- 
ful, don’t take a chance. See a competent, independent agent or broker 
and have him review your insurance protection. And while you’re at it, 
ask him about the new Homeowners Policy now available in many 
states. It covers in a single contract, for a single premium, all the normal 


hazards a home owner may expect to encounter. 


Business Established 1842 


THE ATLANTIC COMPANIES 


ATLANTIC MUTUAL INSURANCE COMPANY 
CENTENNIAL INSURANCE COMPANY 
49 Wall Street « New York 5 


Baltimore + Boston - Chicago - Cincinnati « Cleveland - Dallas - Detroit » Grand Rapids - Houston 
Indianapolis Los Angeles Milwaukee Newark New Haven Philadelphia 
Pittsburgh + Portland + Richmond + St.Louis + San Francisco + Seattle + Syracuse 


| Marine, Fire, Inland Transportation, Yacht, Property Floaters, Automobile and Casualty 
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This advertisement will appear in leading newspapers throughout the country 
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Eight Named in Midwest 
Field Changes of 


Fireman’s Fund Group 


Firemen’s Fund has made eight ap- 
pointments and transfers in the west- 
ern department field force. 

William Bridge who has been in the 
western department office at Chicago, 
has been appointed special agent at 
South Bend, Ind., where he will as- 
sist Warren Mickelsen, state agent, and 
Special Agents Richard Zerzan, Ralph 
Thamerus, and William Stine. 

Carl Sparenberg, who has been state 
agent in charge of eastern Kansas, has 
been transferred to Illinois where he 
will handle the southern half of the 
state with headquarters at St. Louis. 

A. R. Barnum has been appointed to 
the field staff at Minneapolis. 

George Russell, special agent, has 
been transferred from Oklahoma to 
eastern Kansas as state agent. 

Charles Dehne has been named to the 
field staff at Cincinnati. George Dis- 
mukes has been appointed special 
agent to succeed Mr. Russell in Okla- 
homa. 

Gregory Neybert, special agent, and 
Robert Rogo, special agent, have been 
appointed in Wisconsin to handle vari- 
ous lines of coverages. They will be 
associated with Henry Mauritson, state 
agent, and Special Agents William 
Sampson, William Leissring and Don- 
ald Spencer. Mr. Neybert has been in 
the Chicago office in an underwriting 
capacity, and Mr. Rogo has had rating 
bureau experience. 





Gunn Tells Why Employers 
Won't Write U] Coverage 


(CONTINUED FROM PAGE 10) 

its insured and pay damages if he is 
liable. If he is not liable, and a finan- 
cially irresponsible third party is, then 
the insurer must defend the irrespon- 
sible party who hasn’t character or 
honesty to buy insurance against the 
claim of its own honest, responsible 
insured. “Can you think of anything 
more made-to-order for dissatisfaction, 
complaint and ultimate clamor for a 
compulsory law?” 

Advertising and selling UJ coverage 
must stress the proposition that liabil- 
ity insurance is carried to protect the 
third party, and the corollary of this 
is that the third party should carry 
insurance to protect the number one 
insured. 

“Now every experienced insurance 
producer knows that liability and pro- 
perty damage insurance is legally writ- 
ten to provide protection only for the 
insured who buys the policy and pays 
the premium. It is not bought or sold 
to protect the other fellow and never 
has been, despite the widespread mis- 
conception to the contrary. By stress- 
ing the false idea that insurance is to 


MIDWEST UNDERWRITERS 


J. R. MULDER 


Surplus Line Broker * Lloyd’s London Correspondent 


Complete Claims Facilities 


WILLIAMSON BUILDING 
CLEVELAND 
PHONEeCHERRY 


14, OHIO 


171-1231 





protect the ‘other fellow’, the com. 
panies are deliberately cutting their 
own throats, and are opening the wide 
door to a completely socialistic theory 
of insurance—insurance for the bene- 
fit of persons not a party to the con- 
tract, and for the public good. If jn- 
surance is for the public good, who 
should administer it? You guessed it 
—the logical party is inevitably the 
state, and the state is always ready to 
step in and take over the job, thus po- 
litely removing from the companies 
this burdensome obligation.” 

Mr. Gunn concludes by saying that 
Employes Mutual Casualty is not pre- 
pared to admit that compulsory insur- 
ance is necessary, “that we owe any 
obligation to defend and pay the losses 
of any bum who refuses to carry in- 
surance, and that the state should step 
in and take over the automobile insur- 
ance business.” 





Miami Insurer Writing 
Wash. Liquor Liability 


Public National of Miami has filed 
liquor liability rates in Washington for 
liability imposed by law. There are 
separate rates for taverns, restaurants 
without dancing or floor shows, with 
dancing or floor shows, package stores, 
private clubs, and hotels with or with- 
out dancing. Horse race tracks take 
rating on submission and there is cov- 
erage available for host liability (no 
sale of liquor) at a premium of $30. 
All basic policies provide 5/10/2% 
limits and $2,500 loss of means of sup- 
port. Minimum premium for any short 
term risk is $30 and all rates apply to 
gross receipts, including taxes, from 
sale of all alcoholic liquors and other 
beverages sold in connection therewith. 





Damarin Sets Up Inspection 


Bureau at Stockton, Cal. 


Stanley D. Damarin, who until re- 
cently was with O’Hanlon Reports at 
Chicago, has set up California Under- 
writers Bureau at Stockton, Cal., pro- 
viding insurance inspections and rec- 
ord research. 

Mr. Damarin is providing a research 
department which contains a substan- 
tial volume of newspaper clippings, 
covering northern California, and motor 
vehicle bureau records for 3% years 
for the leading valley counties. This 
section is intended for mass clearance 
of new business as is done in impair- 
ment bureaus in the east. He is also 
providing a full line of inspection re- 
ports. 





Mark A. Raubert has been named 
district manager for Mutual Service 
group of St. Paul at Rochester, Minn. 
to succeed Charles McIntyre, who 


plans to devote his time to personal 
production. Mr. Raubert has been with 
the company since 1952. 
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Eyes A&H Misrepresentation 
and Effect of New Provisions 


(CONTINUED FROM PAGE 11) 
ment upon this general interpretation 
was found in a recent case where it 
was held the statements contained in 
the application, which was not at- 
tached to or made a part of the policy, 
could be considered on the question of 
fraud in the procuring of insurance 
put could not be considered for the 
purpose of avoiding liability under the 
terms of the contract. This seems to 
circumvent the question of misrepre- 
sentation by permitting inquiry into 
the existence of fraud in the inception 
of the policy. 

Purpose of the application is to elicit 
specific information concerning the 
potential insured. In one case of in- 
sured who was stabbed to death, the 
insured denied liability on the ground 
insured failed to disclose he had an 
alias, had been involved in a criminal 
action, and had served a prison sen- 
tence. There were misrepresentations 
about habits. The court found the ut- 
most good faith is required of insured 
because the company takes a_ risk 
largely on representations of insured, 
and there may be misrepresentations 
by concealment. 

Medical and health questions offer 
the most chance for litigation involv- 
ing misrepresentations. When a physi- 
cian is periodically consulted, is one 
under his care? In a case involving a 
questionable spot on the lungs and 
periodic consultations with a doctor, 
the court held that a reasonable man 
could take the view that periodic pre- 
cautionary checkups every six months 
at which no medication was given, no 
treatment prescribed, and no advice 
given save a cautionary admonition 
that it would be well to return in six 
months, contained no elements of 
care and were solely examinations. 

Perhaps insured completely fails to 
reveal his past history of medical 
treatment or consultation, though the 
application calls for such information. 
Under these circumstances, and if his 
claim for disability or indemnification 
were hospital expenses due to a cause 


entirely foreign to his earlier sick- 
nesses, he may still recover under the 
policy. 

Many cases where misrepresenta- 


tions are alleged indicate insured may 
have given truthful and complete an- 
swers but the agent failed to make an 


accurate record. If the application is 
attached to and made a part of the 
policy contract, does insured have the 
duty of inspecting the policy and at- 
tached application and giving notice of 
false answers? Courts are quite liberal 
in this feature because they recognize 
that a policy is seldom examined when 
received. Recently a court decided that 
when false answers are inserted by the 
agent, insured applicant is excused 
from reading the application at the 
time it is executed. Thereafter there 


is no duty on insured to examine the | 


application after the policy is issued. 
The company would have to show ac- 
tual knowledge of the false answers 
after delivery of the policy to show 
such fraud on the part of insured as 
would void the contract. 

Most situations concerning prior im- 
pairments of health or physical con- 


ditions existing at the time the insur- | 
ance is being sold and put into effect | 


manifest themselves in the application 


and representations therein. Closely 
akin to this matter are the actual 
terms of the contract governing the 


commencement of an illness for which 
benefits will be paid. It may be that 
insured had a latent condition which 
never caused trouble or disability, 
but after the policy became effective 
the condition became patent and was 
considered to have arisen or com- 
menced under the policy coverage. 


Motorists Mutual Names 
Martin Underwriting Chief 


John F. Martin, automobile under- 
writing manager of Motorists Mutual 
since 1942, has been elected vice-pres- 
ident in charge of underwriting, head- 
ing all underwriting in the newly con- 
solidated automobile and general cas- 
ualty underwriting operations. Paul G. 
Barrett, assistant to the general cas- 
ualty manager since 1946, will manage 
the general casualty department of the 
new division. The automobile under- 
writing department will be headed 
by Kenneth Edmiston, Pennsylvania 
branch underwriting manager at Mari- 
etta. 

Mr. Martin started as an 
Montpelier, O., in 1933 and went to 
the home office in the following vear. 
Mr. Barrett began as an 
Chillicothe, O., in 1940, serving as 
southern Ohio district sales manager 
1942-45. Beginning as an agent at 
South Charleston, O., in 1949, Mr. 
Edmiston became a northeastern Ohio 
district sales manager in 1950 and 
moved to Marietta in 1951. 











Shown is architect’s design of Employers’ group's Pacific Coast regional of- 
fice building, now under construction at Los Angeles. The three-story struc- 
ture will contain 40,000 square feet of working space, all air-conditioned, in- 
cluding a private lunch room for employes, a sound-proofed IBM machine 
room, and movable interior partitions. The second and third floors will be used 
for office space and the first floor is designed to permit easy conversion from 
parking to office space. This will give 50% more usable office space when the 
need arises. Scheduled for completion early in 1955, the building will house of- 
fices of all the group’s companies, including its recent acquisition, Halifax of 
New York. Location is Hampshire avenue between Wilshire boulevard and 


Sixth street. 
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Set your sights on 


Inland Marine 
business 


The range runs the gamut from 
jewels and cameras to tractors, 
goods in transit, power shovels 
and physicians’ and surgeons’ 
instruments. Any target you 
choose will prove profitable. = 
This is business you'll like. 
We know we do. 













. Jewelry-Fur Floater 

Camera Floater 

. Physicans’ and 
Surgeons’ 
Equipment Floater 

4. Contractors’ 

Equipment Floater 


. . 5. Equipment Dealers 
ee Policy 
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ROYAL? LIVERPCOL 


- ; Gg dM 2ANCE | Groups ©) 


| 
| CASUALTY ® FIRE* MARINE * SURETY 
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Three of the of- 
ficers of Chicago 
Assn. of Casualty 
& Surety Mana- 
gers photographed 
by Harry Fuller of 
the National Bu- 
reau at the outing 
at Olympia Fields 


for members of 
the Illinois’ de- 
partment: Left to 


right, H. N. Doug- 
lass, New Amster- 
dam Casualty, 
outing committee 
chairman; John H. 
Bryden, Glens 
Falls Indemnity, 
president, and 
Frank G. Grothe, 
R oy al-Liverpool 
Group, secretary- 
treasurer. 








Kelly Appoints McDavid 


N. C. Deputy Commissioner 


R. Lee Kelly, formerly deputy in- 
surance commissioner of South Caro- 
lina, who succeeded D. D. Murphy as 
commissioner, has appointed J. E. Mc- 
David, insurance department rate 
analyst, deputy commissioner. 

Mr. Kelly, with the commission for 
26 years and deputy commissioner for 
five, will serve until a new commis- 
sioner is elected by the general assem- 
bly to take office July 1, 1955. His 
home is in Union. 

Mr. Murphy resigned to go with the 
Coastal States Life group has public 
relations vice-president. His offices 
will be at Columbia. 





Authorize Fla. Reinsurer 


American Independent Re, the new 
Orlando, Fla., company, has received 
its certificate of authority from Com- 
missioner Larson. The company will 
reinsure direct writings of fire and 
casualty companies and plans to oper- 
ate throughout North and South Amer- 
ica. 


$100,000 BBB on Closed 


Bank in Kansas 


The Farmers & Merchants State 
Bank at Valley Center, Kan., which re- 
cently closed, carried a blanket bond 
in total penalty of $100,000, which was 
in Kansas Bankers Surety, National 
Surety, and Hartford Accident. The 
state bank commissioner has indicated 
losses might exceed $310.000. The in- 
stitution was a state and not a national 
bank and was not in Federal Deposit 
Insurance Corp. The president, J. W. 
Basore, admitted irregularities, accord- 
ing to the bank commissioner. 





Minton Aetna Fire Special 

Aetna Fire group has appointed 
Frederick T. Minton special agent at 
3altimore, where he will be associated 
with State Agents G. Edgar Kohlepp 
and Robert I. Tyrrell in Maryland and 
District of Columbia. Mr. Minton join- 
ed the group in 1952. After a vear of 
training in the loss department he 
graduated from the multiple line 
training school. 
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Casualty Managers 
Fete Ill. Department 


Chicago Assn. of Casualty & Surety 
Managers was host to the Illinois de- 
partment at a traditional social event 
Aug. 10 at Olympia Fields country 
club. About 50 persons, including Act- 
ing Director Laddie Pelnar of the de- 
partment, attended. 

In charge was H. N. Douglass, New 
Amsterdam Casualty, who has plan- 
ned the party for many years. 

J. S. Richardson, vice-president of 
Standard Accident, was star of the golf 
tourney, which highlighted a program 
including lunch, dinner and planned 
entertainments. Other low scorers were 
George H. Garner, vice-president Man- 
ufacturers Casualty; Frank Grothe, 
Globe-Royal, and Aurthur F. Krisher 
of the department. 

Officers of the host organization are 
John H. Bryden, Glens Falls Indemni- 
ty, president; Kyle E. Simpson, Home 
Indemnity, vice-president, and Mr. 
Grothe, secretary-treasurer. 





Operations of Two with 


Spook Insurers Described 


The Post Office Department has is- 
sued a release describing the part it 
played in the apprehension and con- 
viction on mail fraud charges of two 
tiverton, N. J.. men who, according to 
Postmaster General Summerfield, is- 
sued thousands of dollars worth of 
fraudulent policies covering auto lia- 
bility, fire and windstorm and light- 
ning damage. 

A report on the conviction of George 
E. Bayer, and John Markle, partners in 
the Markle & Bayer agency, Riverton, 
appeared in the June 24 issue. 

The Post Office Department’s re- 
lease points out that Bayer and Mar- 
kle bought two of the companies which 
they operated for only $700. Although 
these two companies were licensed to 
sell fire and lightning insurance ex- 
clusively, and only to farmers in one 
county of Missouri and counties con- 
tiguous to it, they actually issued pol- 
icies from these companies over a con- 
siderable part of the U. S. on various 
types of insurance. 

In attempting to buy into another 
Missouri insurance company they of- 
fered a $50.000 mortgage on a property 
worth $31.000, plus $20,000 in worthless 
bonds issued from a bond company 
they set up for themselves. They failed 
to gain control of the company. Mis- 
souri authorities warned them not to 
do any business using its name. But 
they went ahead anyway. selling thou- 
sands of dollars worth of policies in 
the name of that Missouri company. In 
selling policies in the name of. this 
company they obtained a sample copv 
of a legitimate policv and altered its 
wording to fit their scheme. and used 
a facsimile signature of the president 
of the company. 





Pa. Lumbermens Names Two 


Pennsylvania Lumbermens has ap- 
pointed Henry C. Henzel special agent 
in central and western Pennsvlvania 
and Joseph F. Masterson special agent 
in eastern New York and New Eng- 
land. 

Mr. Henzel was special 
northeast Pennsylvania for 
Mutual for 16 vears. 

For the nast three vears Mr. Master- 
son was with American Foreign in Rio 
de Janeiro as account executive and 
assistant manager. He is an air force 
veteran. 


agent in 
Atlantic 





Fire Association Moves in K. C. 


The Kansas City field office of Fire 
Association has moved to 207 West 
31st street. Located at the office are 
State Agent Fred C. Hall, Marine Spe- 
cial Agent Eugene L. Graf, and Special 
Agent Marvin Vaughan. 





—_—_——...., 
—==} 


Pearl Group Volume 
Increases 2.5% 


Pearl-American group reported a 
net premium income of $10,191,594 
for the first six months of the year, 
After correcting a non-recurring re. 
insurance portfolio transaction which 
occurred in 1953, this represents an 
increase of 2.57%. The group showed 
an underwriting profit of $386,058, 
and an investment income of $611,979, 

The ratio of losses incurred to pre- 
miums earned was 44.38% and its 
ratio of loss adjustment expenses to 
premiums earned was 3.34%. The ra- 
tio of underwriting expenses to pre- 
miums written was 48.72%, a slight 
reduction from the comparative fig- 
ure of 1953. Earned premiums totaled 
$10,480,428. 

Assets of the individual companies 
of the group were U. S. branch of 
Pearl, $21,945,336; Eureka-Security 
F.&M., $17,185,040; and Monarch Fire, 
$6,234,560. 

Policyholders’ surplus reached a 
new high with totals of each company 
being Pearl, 58,682,325; Eureka-Secur- 
ity, 96,124,416; and Monarch, $2,868. 
941. 


‘All Risk’ Widely Sold 


in California: Spencer 


Practically all of the new commer- 
cial block policies being written in 
California are on an “all risk” basis, 
according to Russell B. Spencer, CPCU 
ot San Leandro, who discussed new de- 
velopments in multiple peril coverages 
at the Aug. 3 meeting of the Oakland 
Insurance Forum. 

Basing his discussion on a recent 
study of multiple peril developments 
by the Northern California Chapter 
CPCU, Mr. Spencer said that although 
the entire field of commercial block 








coverage has yet to reach some rea- 
sonable uniformity in rate and cover- 
age, such policies mark a major trend 
in the insurance business, providing 
unusually broad coverages quickly 
without first compiling experience fig- 
ures over many years. Charles Disha- 
roon, Cook & Disharoon agency, pres- 
ident of the forum, conducted the meet- 
ing. 





Ask Share in Commissions 

Local agents at Amesbury, Mass. 
have appealed to selectmen of the town 
to assist in enforcing the agreement 
they made in 1949 to share commis- 
sions on the city’s insurance. The 
agreement was that they would rotate 
the city’s workmen’s compensation, 





public liability and automobile among 
the agencies every three years and 
share commissions, but, the agents 
complained, the agency writing the 
business the past two years has failed \ 
to share commissions. 


DO YOU KNOW... ? 
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Accountants to Meet 
Oct. 20-22 in Boston 


The annual conference of Insurance 
Accountants Assn. will be held Oct. 
90-22 in Boston. Scheduled for the 
conference are discussion of budgetary 
controls and operating break even 
points in industry by Fred D. Gard- 
ner and associates, management con- 
sultants; application of electronics to 
insurance by E. T. Kylo, manager of 
statistics of Royal-Liverpool group; 
expense allocation methods by Arthur 
Kuenkler, vice-president of U.S.F.&G.; 
the multiple peril policy by H. T. 
Perlet, manager of Interbureau Insur- 
ance Advisory Group; and mechanical 
calculation of reinsurance by Hans T. 
Ahlstrom of Security and James Kay 
of Caledonian. 

A panel discussion statistical de- 
partment instruction manuals, ma- 
chine utilization and work flow will 
pe led by E. T. Weller, Jr., of Mary- 
land Casualty. 





Points Out Conditional 
Sales Contract Effort 


The effect of the conditional sales 
contract was discussed in the State 
Farm Reflector, which recommended 
use of the bank plan to overcome it. 
The article stated: 

A good agent asked recently, “How 
is it that my policyholder has to pay a 
$400 finance charge on an $800 bal- 
ance on a new car, payable over 18 
months? My state has a 6% maximum 
interest law. Isn’t it usury?” 

Perhaps it is usury in fact, but legal- 
ly it is not. 

It is not done with mirrors, it is 
done with conditional sales contracts. 
Only a few states (Michigan, Wiscon- 


sin, and Pennsylvania are among 
them) have legislation placing any 
limit on conditional sales contract 
rates. 


People who sign a contract for the 
time-purchase of an automobile at a 
dealer’s nearly always sign a “condi- 
tional sale contract’. Courts hold that 
—under these circumstances—a “fi- 
nance charge”’ is not interest but mere- 
ly “a step” in arriving at a “time sell- 
ing price”’. 

The cash price of the car was $2,000. 
But the buyer did not pay $2,000 cash. 
He paid $1,200 cash and “contracted 
to pay 18 payments of $66.66—or an- 
other $1,200 over 18 months’. This 
made the car cost him—not $2,000 but 


$2,400. Unethical, perhaps—but illegal, 
no. 

A clothier might sell you a hat for 
$5. He could (legally) sell you the 
same hat for $1 down and $1 a week 
for a year—making the hat cost you 
$53, if he sold it to you on a condition- 
al sales contract. 

The answer for a car buyer is sim- 
ple. If he does not want to pay such 
an excessive finance charge all he has 
to do is refrain from signing a condi- 
tional sales contract agreeing to pay 
it. The answer for an agent is simple. 
It is the “bank plan”. 





Worcester Tornado Takes 


Crown from 1925 Disaster 


The Worcester, Mass., tornado of 
June 9 last year was the most destruc- 
tive in the nation’s history in terms of 
property damage, according to Oscar 
Tenenbaum, meteorologist in charge of 
the Boston weather bureau. The insur- 
ance loss, incidentally, was only a 
fraction of the $53 million property 
loss. Most property was either under- 
insured or non-insured. 

Until 1953, Mr. Tenenbaum said, 
three twisters, simultaneously attack- 
ing Indiana, Illinois and Missouri in 
1925, held the crown for most dam- 
age done. A total of 689 lives and 
property valued at $16 million were 
lost. 

Final death count at Worcester was 
94. The tornado there was unusual in 
the length of its swath, which meas- 
ured 44 miles as against an average of 
13 to 16 miles. It also violated the 
norm by traveling southeast through 
most of its course, instead of northeast, 
the usual direction taken. 

The 1950 windstorm in the northeast. 
which cost insurers more than $200 
million, was not technically a tornado 
or a hurricane but an “atmospheric 
disturbance”. 





Auto Rate Hearing in Okla. 


Oklahoma insurance board is having 
a hearing this week on an application 
of National Bureau of Casualty Un- 
derwriters for auto rate increases and 
classification coverages, mostly for 
drivers under the age of 25. 


G.A.B. Opens New Branch in La. 


J. R. Lockhart, resident adjuster of 
General Adjustment Bureau at Ope- 
lousas, La. since 1953. has taken charge 
of a new bureau office at Ovelousas, 
which supersedes the resident adjust- 
ership. Mr. Lockhart has been with 
the bureau since 1946. 














Among those on hand for the outing of Chicago Casualty & Surety Managers 
Assn. at which members of the Illinois department were guests, from the left: 
Louis C. Knapp, Great American Indemnity; James R. Graham, U. S. Avia- 
tion Underwriters; Donald K. Weiser, Aetna Casualty; W. A. Eakin, Employers 
Liability, and Freeman C. Read, Car & General. Photo by Harry Fuller of the 


National Bureau. 


XUM 


AIU Corp. Makes 
Several Changes 


Alfred Weber, treasurer and direc- 
tor of American International Under- 
writers Corp. has also been elected 
secretary. He joined the company in 
1931 and since than has served in vari- 
ous financial and underwriting capaci- 
ties. He was elected treasurer in 1951. 

K. J. Brown, vice-president of AIU 
Corp., has relinquished his duties as 
secretary to assume the post of fire 


underwriting manager. 

Howard L. DeMott has been ap- 
pointed assistant secretary of the cor- 
poration in charge of the agency and 
foreign deposit department. Before 
joining AIUC in 1948, he was an at- 
torney with Home Life. 





American General of Minnesota, 
which specializes in automobile, fire 
and TV picture tube insurance, has 
been licensed in South Dakota. The 
company is now two years old and in 
the last 12 months increased its assets 
43% to a total of $438,803. 
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Specialist Company—growing on a planned pro- 
gram based on dependable local agents backed by 


* GROUPS AS SMALL AS 5 MEMBERS 
* ALSO FLAT RATE FAMILY POLICIES 
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We’d like to tell you our 
story because we believe it 
can help us both as a team 


Write Direct to: 
W. deV. Washburn, President 


AMERICAN HEALTH 
INSURANCE CORPORATION 


First National Bank Building, Baltimore 3, Md. 
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1953 Experience on Fidelity and Surety Compiled by N. Y. Department 


The accompanying tables of fidelity 
(below) and surety (right) experience 
were compiled by the New York de- 
partment from insurance expense ex- 
hibits filed by companies licensed in 
New York. The figures include coun- 
try-wide earned premiums and incur- 
red losses. Incurred losses are based on 
case estimate reserves and exclude al- 
located claim expense. Expense ratios 
include both allocated and unallocated 
claim expense. The national statistics 
are on the net basis after reinsur- 


























ance. All ratios are based on earned 
premiums, except commissions and 
brokerage and taxes and fees, which 
are based on written premiums. Ex- 
penses do not include federal income 
tax, and net gain shows results before 
federal income tax. 


Total and aggregate figures include 
the business of all companies. How- 
ever, individual company results are 
not printed for those with a premium 
volume less than $10,000 in a given 
line. 
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L. A. Wynkoop Named in 
Oregon by New Zealand 


L. A. Wynkoop, for two years spe- 
cial agent at Portland for National of 
Hartford, has joined New Zealand as 
Oregon special agent. Mr. Wynkoop, 
who was with Oregon Fire Rating Bu- 
reau for three years, replaces Melvin 
Durnil, now with United Pacific at 
Portland. 


John Pirkl, president of Triboro 
agency, New York City, has been ap- 
pointed a member of the committee on 
loses and adjustments of New York 
Board. He succeeds George F. Kern. 


National of Hartford 
Appoints C. E. Grundish 


National of Hartford group has ap- 
pointed C. E. Grundish as marine su- 
pervisor for Michigan and Northern 
Ohio at Detroit. Mr. Grundish has had 
experience in both the company and 
local agency end prior to joining Na- 
tional. 


Tracy Joins Cass & Johansing _ 
John M. Tracy, formerly supervisor 
of agencies for the casualty and auto- 
mobile departments of Fireman’s Fund 
at Los Angeles, has joined Cass & 
Johansing, brokerage company there. 








Aug 


tivitie 
sione! 
Vitell 
Vit 
the d 
accust 
from 


arrest 


Writ 
Thr 

more 

ten at 


an 











1954 


“Beal 


no we 
om oo 


|eres 22 | 2¢ 
weww w 


com cose cnn! com 
wiser “ental as 





me COED 
~—aAscew ws 


aU oRK wo Ome em 


www ow Smo 


este atsl- & 





Cowes We mW 
men Dee MDWmM SW tom wes 


Cow w oc 
www 


las ap- 
ine su- 
orthern 
1as had 
ny and 
ng Na- 


yervisor 
d auto- 
’s Fund 
Cass & 
there. 








HieNATIONAL UNDERWRITER 




















GQMIEST COFTRACTORS | 
Vomen 






















































August 19, 1954 27 
_—_—————————— 
— 
. . 7 
nland Marine Premiums and Losses Combined Results by Classes 1948-1952 
(EXPLANATION ON PAGE 14) 
Ratio 
Ratio | | 
Losses | ® “ Losses 
etrass Written Paid Paid to cLass Writte: Paid cLtass Wri tten Paid 2 J to 
Premiums Losses Preniums Premiums Losses Premiums 30 Premiums 
Written Written 
ACCOUNTS RECEIVABLE POLICIES $ 2,136,262 ¢ 2.352 1.14 COLFERS EQUIPMENT FLOATERS 497,169 $ 206,582 41.5 ¢ 3 _ $ — 
aa « 
MAILERS CUSTOMERS 44,477,920 7,323,585 36. GOVERNMENT SERVICE POLICIES Sy 9 407,402 39 188 2 46.09 
RICYCLE PLOATERS 211,703 76,1L7 35.97 GON FLOATERS 783 3 86 
BATS (Including Cances & Sailboats) ‘ HORSE AND WAGOR 2,009,277 725,229 Oo 40 
0 MOTORS 5,596,614 557, 7 45.70 , 
AD OUTBOARD ssh 5 INSTALLATION FLOATERS 4,757.72 30, 666 4a ssi 
@ TAL (1 ) 60 2,8 70.5 
BOATS AND MOTORS ~ COMMERCIAL (Inboard 0, 8L4 42,899 1 aiual cei — 
BOATS AFD MOTORS - PRIVATE (Inboard) 2,523,068 259,553 49.92 Loose Diamonds 1, L6.6 
, lers, Etec. 7, 36.7 7 r 
PRIDGES AND TUNNELS Retailers & Pawnbrokers 6 3 9 
Property Damage 6,334,589 5 7.68 x 52.03 
Use & Occupancy 1,325,907 cr SE! 75,67 : oy 
5k 53. 
CAMERAS AND SOUND EQUIPMENT . z 139 7 igs 
Private Risks 38.17 = ; 3, x 89 
Commercial Other Than Wotion 476,34 ecm n z ; 
Pieture Producers 4 T 1,247, x s 
36 
Wotion Picture Producers 17,776,hh Ee " : : ‘ati 
STORAGE LOOKER POL?CIES 
Oe eratese) 774, G2 TF 51,54 3 THEATRICAL OATERS 7 x 7 49.94 
CONTRACTORS EQUIPMENT FLOATERS 38,730,111 46.47 MORTICIANS EQUIPMENT FLOATERS 91,213 7,103 TOURIST BAGGAGE = t—“(<i‘wLCS*é‘CRY«Z SO aks 6.58 
COTTON ad ore o , TANS ILITY 7s 6 7 AILER CONTENTS (Auto Homes) ok 21.70 
Trans’ ‘ore 691,0 88 47 
Sis Pere "337,13 2 53 338 a RANSPORTATION (All Others) 29,7 u 47.87 
DEFERRED PAYMENT MERCHANDISE 29,826,568 11, 600,598 38.89 1 % 918,791 6.56 TRANSPORTATION (Open & Annual Forms) 69,912,180 31,274,697 44.88 
ps «< —_ 705 os < 15 4 ‘ . 
DEPARTMENT STORE FLOATERS 1,353,964 667,544 \ : 331 151 VALUABLE PAPERS INSURANCE 1,198,276 159,43% 33.42 
eoRQUIPMENT DRALERS PLOATERS 1,136, 362 377, 206 WAREHOUSEMEN'S LEGAL LIABILITY 1 &5.1b 
= a 
FILMS AND NEGATIVES 1,980,708 87, 65 90h7 35 WEDDING - . 1.6 
PINE ARTS - DEALERS, MUSEUMS, ETC. &, 694,043 $11, 32 @WINTER RAN rock a? 59 beh2 
% 
PIE ARTS - PRIVATE COLLECTIONS 10,586, 657 610,594 a WOOL GROWERS FLOATER 3,010 70,960 30.45 
FIRST CIASS MAIL 915,834 12,96 23.25 9 2, 48.85 MISCELLANEOUS FLOATERS 3,03 79 70 51.20 
41 17 Mee Oy 
FLOOR PLAN POLICIES 2,044,438 uy, , 186 17.63 : . CANADA AND OTHER COUNTRIES : 
4,498, 289 I 3 39.86 (Direct Basis 56,790,187 43.65 
FURRIERS CUSTOMERS : 
Custody Rider 17,028,48 21.4, n 3, 5, 062 49.97 — ° 
Legal Liab. End't Retail 2,581,295 16.29 i. “ TOTAL $2,403 43.45 
Liab. End't Wholesale | 211,797 18.97 68 989 | 42.2 
All Other Including Certification 5,981, 633 25.38 
Details Not Purnished 48,509 Uy 2.37 
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Arrest Cal. Department 


Investigator on Bribe Charge 


LOS ANGELES—Frank V. Vitelli, 
58, investigator in the California de- 
partment here, has been arrested on 
charges of suspicion of accepting a 
bribe in connection with licensing ac- 
tivities. Following the arrest Commis- 
sioner Maloney summarily dismissed 
Vitelli from the department. 

Vitelli, a veteran of five years with 
the department as an investigator, is 
accused of accepting a bribe of $500 
from an automobile salesman in con- 
nection with having the salesman tak- 
ing an examination for licensing as an 
agent. Mr. Maloney is quoted as saying 
he had requested the attorney general’s 
office to make an investigation of Vi- 
telli’s activities, and that Vitelli was 
under surveillance at the time of his 
arrest. 





Write $4 Million Bonds 


Three construction bonds totaling 
more than $4 million have been writ- 
ten at two Los Angeles offices. Fidelity 


& Deposit of Maryland is surety for 
Fisher Contracting Co. of Phoenix, 
Ariz., for construction of a $2,247,672 
Montgomery dam and reservoir near 
Alma, Colo., for Colorado Springs. 

The same company is surety for 
Morrison-Knudson of Los Angeles on 
its $1,168,977 contract awarded by U.S. 
Bureau of Reclamation to build earth- 
work, concrete lateral lining and struc- 
tures on the Wellton distribution sys- 
tem of the Gila project of Arizona. 

U. S. F. & G. has written a bond for 
the $2,066,000 contract of Oberg Con- 
struction Co. of Inglewood, Calif., to 
widen the Santa Ana Freeway bridge 
over the Los Angeles river for the 
state highway department and to build 
outlet ramps and other traffic inter- 
change facilities. 





Allstate Promotes Temple 


Douglas M. Temple has been ap- 
pointed fire promotion manager for All- 
state in the Pacific Coast department. 
He is secretary of San Francisco CPCU 
and was assistant resident vice-presi- 
dent of St. Paul F. & M. at San Fran- 
cisco before joining Allstate in 1953. 


Kemper Traffic Grants 
To 33 Police Officers 


Thirty-three police officers from 20 
states and Canada have been named 
winners of fellowships and scholar- 
ships from the Kemper Foundation for 
Traffic Safety for study at the North- 
western University traffic institute. 
The foundation, which is sponsored by 
Lumbermens Mutual Casualty and 
American Motorists, awarded 16 fel- 
lowships of $1,650 each and 17 scholar- 
ships of $500 each to men from muni- 
cipal police departments and from state 
and highway patrol organizations. 
Winners will attend the traffic police 
administration course at the traffic in- 
stitute in Evanston, Ill., from Sept. 23, 
1954 through June 13, 1955. The two- 
semester course in police traffic sup- 
ervision is designed especially for ex- 
ecutive and administrative personnel 
of police departments. 





NAUA Changes in Mo., S. D. 


Revisions in rules and rates on auto- 
mobile material damage coverages pro- 


mulgated by National Automobile Un- 
derwriters Assn. have been adopted 
in Missouri and South Dakota. Colli- 
sion premiums on farmers’ private 
passenger automobiles have been re- 
duced 20% in both states. 

Private passenger collision rates in 
South Dakota is up 4% but private 
passenger comprehensive is unchanged. 

In Missouri the annual reduction in 
premiums is estimated at $600,000. Pri- 
vate passenger comprehensive is up 
214%. Commercial local haulng fire, 
theft and comprehensive has been re- 
duced 712% and commercial local 
hauling collision is down 8%. Com- 
mercial intermediate hauling automo- 
bile fire, theft and comprehensive is 
down 2% and a reduction of less than 
1% has been made in commercial long 
distance fire, theft and comprehensive. 





Agent on City Cover Unit 


John H. Lappen, local agent of Man- 
chester, Conn., has been named to the 
city’s insurance committee to succeed 
Cecil W. England, whose term has ex- 
pired. The appointment is for five 
years. 
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Iowa Approves Fire 
Filing of Allstate 


Iowa has approved the fire insur- 
ance filing of Allstate. This is the 
same filing as has been made else- 
where, with rates averaging approxi- 
mately 20% under those of the bu- 
reau. The Iowa operation is super- 
vised from Milwaukee, with district 
claim service and sales offices in Des 
Moines and Davenport. There are sales 
counters in Sears stores in Davenport, 
Des Moines, Cedar Rapids, Fort Dodge 
and Waterloo. 


Named Cook County 
Manager of Home 


Tilford G. Webster, manager of the 
service department of Home at Chi- 
cago since 1949, has been appointed 
manager of the Cook county (Chi- 
cago) department. He succeeds Paul 


C. Van Deusen, who has been granted 
a leave of absence prior to his retire- 
ment next year. Mr. Van Deusen has 
been with the company since 1924. 

Mr. Webster, who will continue as 


manager of the Chicago service de- 
partment, joined Home in 1926 and 
served as special agent in Missouri 


for a number of years. He was ap- 
pointed associate state agent in Mis- 
sour in 1940 and state agent in 1942. 
In 1946 he was transferred to Chicago 
as assistant manager of the Cook 
county department. 


Great American Moves 
Wasmuth to Chicago 


Rodney A. Wasmuth, Wayne coun- 
ty (Mich.) field supervisor for Great 
American, is being promoted to ex- 
ecutive assistant in the western de- 
partment in Chicago. He will be en- 
gaged in production activities, assum- 
ing his new duties Sept. 1. 

Mr. Wasmuth joined Great Ameri- 
can in 1949 following several years 
with Michigan Inspection Bureau. 


$100,000 Bank Fire 

Fire three-fourths destroyed Beverly 
(Mass.) National Bank building with 
an insurance loss that will run an esti- 
mated $100,000 plus. The bank carried 
$192,500 insurance on the building and 
$21,000 contents plus some rents 
coverage. The building housed a num- 
ber of occupants, including insurance 
agencies, a small department store and 
hair dresser. 
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Program of NACCA 
Boston Convention 


The program of the annual conven- 
tion of National Assn. of Claimant’s 
Compensation Attorneys (NACCA) in 
Boston Aug. 28-Sept. 2 has been com- 
pleted. 

It includes a pre-convention seminar 
on personal injury problems covering 
tort. railroad, admiralty and work- 
men’s compensation fields with Melvin 
M. Belli of San Francisco, former NA- 
CCA president, moderator. There 
are a number of participants in this 
and other panels of the program, par- 
ticipants consisting for the most part 
of practicing attorneys. 

Another personal injury forum will 
deal with medical problems. Mr. Bel- 
li is the moderator, and there will be 
a medical panel of doctors selected 
from the audience. 

Federal Appeals Judge Calvert Mag- 
ruder is moderator of the admiralty 
law seminar. Gustavus H. Robinson, 
professor emeritus of Cornell law 
school, will discuss “The Plaintiff’s 
Choice of the Forum’, followed by a 
panel on admiralty problems includ- 
ing maintenance and cure, Jones act, 
unseaworthiness, suits against the U.S. 
and jurisdiction. 

Atlantic seaboard branches of NAC- 
CA will be hosts at a cocktail party 
Monday. 

Tuesday there will be a railroad law 
seminar with F. R. Kenison, chief jus- 
tice of the New Hampshire supreme 
court as moderator. William H. De- 
Parcq, Minneapolis attorney, will 
discuss current trends in railroad law, 
and a panel on railroad problems will 
deal with negligence, damages and re- 
leases under the federal employers’ 
liability act, federal safety appliance 
acts, venue and transfers and juris- 
diction. 


as 


Roscoe Pound, former dean of the 
Harvard law school, who is general 
chairman of the NACCA convention, 
will talk on “The Task of NACCA”. A 
tort law seminar has Chief Justice J. 
V. Spaulding of the Massachusetts su- 
preme judicial court as moderator. 
Harry Shulman, dean of the Yale law 
school, will discuss “Inroads on Old 
Tort Concepts” and there will follow 
a panel on tort law problems. Here the 
discussion will cover contributory vs. 
comparative negligence, federal tort 
claims act, charitable immunity, mal- 
practice suits, injuries to unborn chil- 
dren, inadequate and excessive ver- 
dicts, use of demonstrative evidence, 
and congestion of trial lists. 

Southern branches of NACCA will 
give the Tuesday cocktail party. 

Justice R. S. Wilkins of the Massa- 
chusetts supreme judicial court will 
moderate the workmen’s compensation 
seminar. Arthur Larson, dean of the 
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Pittsburgh law school, will discuss 
changing concepts in WC, and there 
will be a WC panel dealing with per. 
sonal injury, occupational disease, 
causal relation of injuries to cancer, 
leukemia and obscure diseases, dis- 
ability, and jurisdiction between ad- 
miralty, railroad and tort fields. 

Federal District Judge A. E. Moda- 
relli of Newark will speak on “A Fed. 
eral Judge Appraises NACCA”, 

Dr. Richard Ford, acting head of 
Harvard’s department of legal medi- 
cine, will moderate the medico-lega] 
seminar at which there will be an 
audio-visual presentation of myelo- 
gram and dise operation. The panel on 
this subject will concern heart at- 
tacks, traumatic neuroses, back and 
disc injuries, relation of cancer and 
obscure diseases to trauma, disability 
and loss of function. A special ques. 
tion to be dealt with is: “the x-rays 
are negative, the reflexes are normal— 
so what?” 

Western branches of NACCA wil] 
give the Wednesday cocktail party. 

Central states branches will give the 
Thursday general cocktail party. 

The annual election will be Thurs- 
day and the annual banquet that night. 
At the latter Samuel B. Horovitz, edi- 
tor of the NACCA Law Journal wil] 
review progress of NACCA. 


Gillooly Lauds Credibility 
Table at W. Va. 


(CONTINUED FROM PAGE 2) 
ualty lines, Mr. Gillooly mentioned six 
proposals. He did not discuss life and 
A & H statutes, but remarked “the most 
significant changes may well be in 
those lines.” 

He suggested a general revision in 
the insurance code with an accom- 
panying appropriation of $10,000. An- 
other item on the legislative agenda is 
the granting of intermediate authority 
to the commissioner to assist him in 
disciplining companies committing in- 
fractions against the insurance laws. 
He said the commissioner should have 
authority to impose fines with appeal 
to the state supreme court. The only 
remedies now available are suspension 
or revocation of licenses, which he de- 
scribed as too harsh to be of any prac- 
tical assistance in most cases. 

There should be a specific provision 
authorizing licensing of resident brok- 
ers. To some extent brokering is being 
carried on by resident agents, and as 
a matter of strict interpretation this 
may be illegal. Along these lines there 
should be a statute as there is in New 
York to provide that any insurer which 
delivers in West Virginia a contract 
pursuant to the broker’s request, act- 
ing for an insured other than himself, 
shall be deemed to have authorized 
the broker to receive any premium due 
at the time of issuance or which be- 
comes due in 90 days. 


"Mr. Gillooly said he also would like 

to have a law specifically authorizing 
sale of insurance by vending machines 
at airports. 

Rate making for a fire business un- 
der the standard fire policies should 
be incorporated into the all industry 
bill, he suggested. 

A & H legislative recommendations 
will be withheld until after the NAIC 
meeting in New York in December. 
However, Mr. Gillooly said remedial 
legislation is needed to correct “indis- 
criminate cancellation of A & H con- 
tracts by some companies; over-zealous 
denial of claims on the grounds of pre- 
existing condition when the company 
has not done all that is reasonably ne- 
cessary to inform itself of those con- 
dtions, and misleading advertising.” 
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Companies First Six Months’ Results Shown 


Assets 
June 30 


$ 

22,570,180 
49,362,199 
163,786,542 
6,593,706 
19,892,625 
24,528,723 
107,547,907 
59,357,388 
47,954,116 
288,42 
119,799,562 








48,201,119 





19,163,493 
27,145,696 
26,006,290 
73,799,389 


86,391,005 





Royé bo te wencrenecocerceseeeeccessconcssseseseseseeeeneeneees 
Seaboard Surety 
Standard Accident . 
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Premiums Premiums 
Increase or Written Written 
Decrease in First Six First Six 
Surplus Surplus Months Months 
June 30 from Dec. 31 1954 1953 
$ $ $ 
8,539,432 727,202 5,504,591 5,168,406 
14,221,534 1,988,534 15,348,058 14,062,882 
62,476,764 8,922,656 43,297,244 41,401,117 
1,569,415 215,599 1.805,386 2,291,167 
6,164,306 200,853 5,415,490 5,849,303 
9,201,035 1,034,692 6,678,153 6,762,341 
28,308,606 5 32,664,363 31,141,632 
32,420,604 9,350,143 8,539,890 
17,381,635 11,764,477 7 
140,049,102 54,900,891 
40,223,194 5,469,581 
BC 10,644,202 
1,906,317 


6.070.025 
2,824,347 


“9.131.003 
4,337,491 





5 
360,342 








America Fore Opens 
New Charlotte Office 


America Fore group formally opened 
its new consolidated offices at 610 East 
Morehead street, Charlotte, N. C., this 
week. The building will house the 
branch office of Fidelity & Casualty 
and field offices of the fire companies 
of the group, Continental, Fidelity- 
Phenix, Niagara and American Eagle. 

Field men who will be located in 
the new building are William D. Kemp 
and Carl Sampson, special agents. Ro- 
bert T. Israel resident 


F 


continues as 


} manager of Fidelity & Casualty and G. 


G. Somers as manager of the claims 


| department. 


N. Y. Regulation Called 
Threat to State Rule 


(CONTINUED FROM PAGE 1) 
from the state, but that is a drastic 
remedy.” 

The only possible justification which 
New York could offer for regulating 
out-of-state operations of out-of-state 
insurance companies would be that this 
regulation is necessary in order to ade- 
quately protect New York citizens, said 
Mr. Anderson. 

“On matters not relating to financial 
condition it is quite difficult to say 
that New York needs to regulate these 
out-of-state activities in order to pro- 
tect its citizens,’ he said. “If New 
York has this regulatory power which 
it claims and which it exercises, so 
does every other state in which the 
company is licensed. New York may 
say that it has a larger insurance de- 
partment than that of any other state, 
which is true, or it may say privately 
that in addition it has a better in- 
surance department (a claim which 
many other states would contest), but 
it cannot say that adequate personnel 
and regulatory ability give it any right 
to regulate in areas which do not af- 
fect its citizens.” 


Hermitage Health & Life 


Is Chartered at Nashville 


Hermitage Health & Life has been 
chartered at Nashville with $500,000 
Capital stock to write life and A&H 
IM most southern states. President C. C. 
Bradley, who recently sold his inter- 
est as president of Eastern of Charlotte 
when that company was sold to Amer- 
lean Bankers of Waco, previously 
Served as vice-president of Reserve 


Life of Dallas and before that for 12 
years was with Columbian Mutual Life 
of Memphis. E. L. Harris, vice-presi- 
dent of Hermitage, was associated 
with Mr. Bradley at Charlotte. 


Fire Assn., Reliance 
Note Midyear Gains 


Fire Association and Reliance re- 
ported a consolidated statutory under- 
writing profit of $289,030 for the first 
six months. Premium reserve increased 
$684,148. This compares with a profit 
of $165,992 the same period of 
1953. 

Net premiums totaled $19,350,395, an 
increase of $457,520, or 2.4%. Invest- 
ment income was $1,185,695 as against 
$1,031,838, up 14.9%. 


tor 


Correction on UJ Cover 
of Pacific Indemnity 


The story in the Aug. 5 issue on un- 
satisfied judgment coverage was in- 
correct in one respect as it referred to 
endorsement of Pacific Indemnity. The 
statement was made that Pacific In- 
demnity will pay in uncontested ac- 
tions in addition to the judgment, at- 
torneys fees, medical expenses, etc. 
Actually the endorsement states that 
it will pay in the case of uncontested 
actions the amount of the judgment or 
attorneys fees, medical expenses, etc., 
which ever is the lesser. This follows in 
general the language of the endorse- 
ments of those companies which in- 
clude coverage of uncontested actions. 


Illinois, NAUA Square 
Off on PHD Rates 


(CONTINUED FROM PAGE 1) 

sided, and James B. Donovan of Wat- 
ters & Donovan, New York, counsel: 
W. D. Hall, actuary and D. P. Frame, 
assistant actuary, New York, and Rob- 
ert A. Nelson and J. Japenga, assist- 
ant branch secretaries, Chicago, were 
among those on hand for NAUA. 

In May NAUA filed revised PHD 
rates for Illinois representing an av- 
erage 3.2% reduction. Previously the 
department had issued an order to 
NAUA to show cause why rates should 
not be reduced. On June 1 Mr. Bar- 
rett turned down the filing, termed it 
insufficient, and called for reduction 
of 7 to 10%. Mr. Barrett’s death de- 
layed the hearings until last week. 

The temper of the department, how- 
ever, apparently continues to be what 
it was, namely, to elicit from NAUA 
a substantially larger reduction than 
the rating organization filed. The at- 
titude of NAUA appears to be that it 
will stand on the filing, which was 
made, as are its filings in all other 
states, on the basis of indications of 
experience in the latest three years 
for which statistics are available. 


Bea \ BOSTON INSURANCE COMPANY 





Some blame recent tornadoes on 
the atom bomb tests, others on the 
rain-makers. Regardless of the 
cause, there is no denying that hun- 
dreds of lives have been lost and 


| millions of dollars worth of prop- 
» erty and homes have been de- 


stroyed as a result of disastrous 
windstorms all over the country. 


_ Today, extended coverage insur- 
ance is as much of a must as fire @ 
, insurance. Just because a certain § 
si territory never experienced a tor- @ 
| nado is no reason why it may not & 
»! have one tomorrow. Protect your 
assured by strongly recommending 


that extended coverage be in- 


cluded on all fire policies, whether @ 
_ covering building or contents. 
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N.Y. Department Interest 


in UA, Compulsory Continues 

(CONTINUED FROM PAGE 6) 
benefits on A&H policies and at least 
45 cents in benefits on accident poli- 
cies. 

The report comments on growth of 
the insurance business in the state and 
notes that in 1940 22% of fire and casu- 
alty premiums were written by mutual 
companies, and in 1952, 26%. 

Hospital service corporations have 
continued to be affected by rising costs 
incident to hospital operation, the re- 
port notes. Agreements with member 
hospitals have required periodic up- 
ward adjustments in rates of payment 
to the hospitals to assist them in meet- 
ing their increased costs. Such in- 
creased costs have, on occasion, nec- 
essitated increases in subscriber rates. 
In some instances subscribers have not 
taken kindly to such increases. This 
may indicate that any sharp increases 
brought about by economic conditions 
will produce a wave of consumer re- 
sistance to this form of coverage. How- 
ever, these increases have been abso- 
lutely essential, if ultimate financial 
crises were to be avoided. 

The réport states that in 1953 the 
complaint bureaus, one in Albany and 
one in New York City, received 4,493 
complaints against insurers, agents, 
brokers, adjusters and bail bondsmen, 
of which approximately 43% were 
found to have merit, following investi- 


gation. Of the 3,027 complaints proc- 
essed by the New York City bureau, 
1,450 were against brokers, agents, ad- 
justers and bail bondsmen. 

In 1953, the report states, 95 excess 
line brokers submitted 9,434 affidavits 
on risks with aggregate premiums of 
$4,753,397. This compares with 64 
brokers and $3,809,105 premiums in 
1952. Approximately 75% of the ex- 
cess line business placed in 1953 went 
to London Lloyds, the remaining 25% 
went to out of state companies not H- 
censed in New York. About 65% of the 
excess line business represents casu- 
alty risks, 9% fire, 5% inland marine 
and 21% specially developed lines not 
actively classifiable. As compared with 
1952, the business written in 1953 in- 
creased 100% on casualty, 12% on 
fire, 40% on non classified lines, and 
16% on inland marine lines. 





Richard R. Brown Named 
Special Agent in Maine 


Richard R. Brown has been named 
indemnity special agent for Fireman’s 
Fund at Portland, Me. He will service 
the group’s producers in their auto- 
mobile and indemnity writings, work- 
ing under the supervision of Miles J. 
Leavitt, Boston branch office indem- 
nity manager. The assignment will 
permit Special Agent Walter F. Brown 
at Manchester to concentrate his serv- 
vice efforts in the New Hampshire and 
Vermont territories. 





What makes 


It’s Hard Work .... 


even more money. 


It Requires Study... 


for three reasons... 


CLEVELAND, 320 Bulkley Bldg. 
PHILADELPHIA, 330 Walnut Street 
SAN FRANCISCO, 369 Pine Street 
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. and the same amount of work that makes a 
successful Agent would make him a success in any field—perhaps at 


.. An Agent must be the master of thousands 
of facts. His success demands a degree of professional knowledge 
comparable to that of a lawyer or doctor. 


We, at Pearl-American, believe that a man chooses to be an agent 


@ because he wants to be independent 

@ because he wants his financial rewards to depend 
directly on his own efforts 

@ because he gets a lot of personal satisfaction out of 
serving his community. 


It is because we feel this way about our Agents that we strive to 
give them the closest possible support; fast, accurate, dependable 
service; and the kind of cooperation that enables the Agent to gain 
the full satisfactions he wants from his career. 


Every Pearl-American Agent and Broker has the facilities of one of 
the world’s greatest companies at his command, 


We Invite Your Inquiry. 


im Psscnca 


PEARL ASSURANCE COMPANY, LTD. 

THE EUREKA SECURITY FIRE & MARINE INSURANCE COQ, | 

MONARCH FIRE INSURANCE COMPANY | 
| 
| 


HOME OFFICE: 19 RECTOR ST., NEW YORK 6, N. Y. 





INSURANCE 
GROUP 


NEW YORK, 85 John Street 
CINCINNATI, 1423-24 Carew Tower 
CHICAGO, 175 W. Jackson Blvd. | 








Discuss Acts of God, ICC 


Carrier Defenses in Suits 
(CONTINUED FROM PAGE 7%) 
particular area, he nevertheiess sends 
or carries shipments into sucn area, 
and they are later destroyed or dam- 
aged by flood. However, if in doing so 
the carrier exercises reasonable judg- 
ment, based upon the known condi- 
tions of prior flood data, he will not 
be held liable for failure to anticipate 

an unprecedented rise. 

He noted that the weather bureau 
usually puts out special forecasts in 
the areas where flood conditions are 
developing, and the courts consistently 
have held that the predictions contain- 
ed therein may be used as a basis for 
determining the exercise of due care 
by the carrier. But the weather forc- 
cast can also stand a shipper in good 
stead where the carrier is apprised 
that a flood will probably reach a stage 
which could cause damage to goods in 
his possession. Flood history in a par- 
ticular area may have a bearing on the 
situation. 

A third factor in an act of God, such 
as a flood, is surprise, and the ICC car- 
rier may show his failure to anticipate 
the catastrophe was shared by the or- 
dinary reasonable men living and 
doing business in the same area. 

The act of God may have made it 
impossible for the carrier to remove 
the goods to a saf2 place after he is put 
on notice that the act of God will dam- 
age them if left where they are. 

Each claim in this field must stand 
or fall upon its own individual fact. 
and the facts must be combed by care- 
ful investigation, he commented. 





Management Forum Held 
by Phoenix of Hartford 


Phoenix of Hartford group is holding 
its advanced agency management for- 
um for 16 U.S. and Canadian agents 
this week at the home office. 

Discussion leaders are Laurence J. 
Ackerman, dean of the school of busi- 
ness administration of University of 
Connecticut; John Fairbairn, president 


of Fairbairn & Co., advertising agency: 
Robert Gad, of Shaw-Walker (o: 
John Jacob, local agent of Canton, 0: 
Arthur L. Schwab of Staten Island’ 
president New York State Assn. of 
Insurance Agents, and Charles Smith 
president of Marshall & Sterling agency 
of Poughkeepsie, N. Y. Officers ang 
department heads of the group wij] 
lead discussions on aspects and prob. 
lems of agency management. The for. 
um is under the direction of W. s. 
Chandler, secretary of the group. 





Fireman's Fund Appoints 


Iliff at San Francisco 


William J. Iliff has been appointed 
production superintendent for the P3. 
cifie marine department of Fireman’s 
Fund at San Francisco. He will direct 
ocean and inland marine production ef. 
forts. With Fireman’s Fund since 1947, 
Mr. Iliff was recently transferred from 
the group’s Southern Calfornia depart- 
ment in Los Angeles where he was 
assistant marine manager. 





Babcock in New Post 


John T. W. Babcock, formerly as- 
sistant chief engineer of Factory As- 
sociation at Chicago, has been named 
vice-president at Chicago for U. §, 
Fire Protection Engineering Service, a 
fire protection and prevention consult- 
ing firm. Mr. Babcock is a graduate of 
Massachusetts Institute of Technology 
and has had 35 years of experience in 
the fire protection field. 





Security, Conn., Names 2 


Security of New Haven has named as 
special agents Gordon C. Mears at 
Rockford, Ill., and Robert E. Comrie at 
Detroit. They will work with Managers 
J. S. Burgoon and George Haage, re- 
spectively. 





Lumber Mutual to Write Auto 


Lumber Mutual Fire of Boston has 


entered the automobile liability field 
and coverage now is available to mo- 
torists in New York, North and South 
Carolina, Virginia, District of Colum- 
bia and all New England except Massa- 
chusetts. Coverage in the latter state 
will be available in January. 
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Amusement Park 


Liability 


Summer brings with it the opening of all kinds 
of local carnivals, amusement parks, exhibitions, 
festivals and picnics. 

Sponsors and operators will need the required 
liability coverage to meet existing statutes. We 
can provide high limits without difficulty. Let us 


know your requirements. 
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Insurance Men Have Big 


Role in Submarine Move 
Handling the insurance on the move 
of the nationally famous captured Ger- 
man submarine, the U-505, from Ports- 
mouth to its final berth outside the 
museum of Science & Industry in Chi- 
cago has been an hour-by-hour, day- 
py-day, behind-the-scenes task involv- 
ing cooperation between insurance 
people in Chicago and as far away as 
tondon. The risks are distributed 
among many insurers. Moore, Case, Ly- 
man & Hubbard agency for the muse- 


um, coordinated all of the insurance 


| »roblems working with Johnson & Hig- 


gins, and Appleton & Cox, marine spe- 


cialists. Among the large group of par- 
ticipating insurers 1s Lloyds of London. 
While many commercial insurance 
coverages are based on replacement 
value, which might involve some $15 
million in the case of the sub, it was 
decided early not to insure the U-505 
nn this basis. As a reconstructed hull 
yould not have the same import as 
the original, it was decided to forget 
this basis and insure for out-of-pocket 
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O’TOOLE ASSOCIATES 

| Management Consultants 

To Insurance Companies 
Established 1945 


| P.O, Box 101 Queens Village, N. Y. 
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Managing General Agents 
“Unexcelled Insurance Facilities” 
SERVICE TO LOCAL AGENTS 
AND BROKERS EXCLUSIVELY 


first National Bank Building Tulsa 3, Okla. 








CLYDE A. LAWTON, PRESIDENT 
| AMERICAN AGENCY SERVICE, INC. 
Lloyd's London 


INSURANCE @ REINSURANCE 


SERVICING AGENTS, BROKERS & COMPANIES 
INQUIRIES INVITED 
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World’s Only Recorder of its Kind 
WALKIE-RECORDALL 


8-Ld SELF-POWERED BATTERY RECORDER 


eAUTOM. ‘IC UNDETECTED 
RECORDING up to 4 hrs 

*PICKS uP WITHIN 

60 FT. RADIUS 

* VOICE ACTIVATED 
SELP-START-STOP” 





lecords noiselessly in or out of closed 
briefcase, containing hidden mike while 
waiking, riding, flying Conferences, lectures, 
dictation, 2-way phone. Permanent, unaiter- 
able, indexed recording at only 3c per hr. 
MILES REPRODUCER CO., INC. 
812 Broadway, N.Y. 3, N.Y. 
Dept. NUC 
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expenditures in the venture from the 
very start up to the moment of any 
loss. 


On this basis the insurance valua- 
tion has been increasing daily and 


will continue to do so until the project 
is terminated. By the time the sub had 
reached Buffalo, the out-of-pocket ex- 
pense totaled some $45,000. By the 
time it had passed Evanston, IIl., the 
total had reached some $85,000 and it 
is still rising. The insurance companies 
made a major contribution by agreeing 
to charge only a small part of the 
premium that would be imposed for 
such hazards on regular commercial 
ventures. The rates charged have been 
estimated as approximately one-third 
of the normal premiums. When the 
U-boat finally is at rest, it will be cov- 
ered by the museum’s “fine arts” in- 
surance. 


Continental Casualty Writes 
Chattel Filing in Wash. 


Rates and rules for chattel mortgage 
filing insurance, available for credit 
unions, banks, and similar financial 
institutions, with limits of $1,500 or 
more, in multiples of $500, have been 
filed in Washington by Continental 
Casualty. This is a coverage written by 
only a few companies, among them 
Phoenix of Hartford and London 
Lloyds. 

Coverage is written with an annual 
deposit premium based upon the esti- 
mated number of loans for the ensu- 
ing year times the rate per loan. At 
each anniversary date the insured is 
required to report the actual number 
of loans made during the year and the 
earned premium is determined, with a 
minimum premium of $100 per policy. 


Maryland Casualty Names 


Joyner in Chicago 

Maryland Casualty has appointed 
Rhoderick S. Joyner manager of the 
Chicago claims division effective Aug. 
2. Mr. Joyner first went with Mary- 
land as an adjustor in 1920 after re- 
ceiving his L.L.B. at the University of 
Maryland law school. In 1923 he went 
with a large finance company, remain- 
ing there until 1930 when he returned 
to Maryland Casualty. He subsequently 
became a supervisor and from 1934 to 
1947 he served as assistant claim di- 
vision manager in Chicago. He then 
became Pittsburgh claim division 
manager and held this post for three 
years, then became claim division man- 
ager at San Francisco, remaining there 
until coming to Chicago. 


New Agents Take Course 

An innovation in insurance classes 
was launched at Michigan State college 
when some 35 new agents and several 
agency employes attended a three-day 
short course in elementary agency ac- 
counting. The course was one of a se- 
ries sponsored by Michigan Assn. of 
Insurance Agents, the insurance de- 
partment, and other insurance groups 
through facilities of the college ex- 
tension division of which Carl Strong 
is coordinator. 


Home Names J. A. Hughes 

James A. Hughes, formerly a rating 
crew chief with the fire division of 
the Texas insurance department, has 
been appointed special agent of Home 
at Lubbock. He will be associated with 
State Agent Clark M. Estes under the 
supervision of Assistant Vice-president 
Warren Gravely of Dallas. 


The Washington general agency at 
Seattle has appointed C. R. Miller 
special agent for the agency, succeed- 
ing W. H. Fulton who resigned to join 
the Percy Hood agency of Ferndale. 


Mr. Miller in 1950 joined American 
Surety as payroll auditor and was pro- 
moted to superintendent of casualty 
underwriting. He went to Allstate’s un- 
in 1953. 
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You know from experience that there’s a lot of truth in the old 


saying, “A good bargain benefits both sides.” 


The Zurich-American Merit Plan for private passenger automobile 


insurance is a good example: 


It gives the accident-free and loss-free driver a credit of 15% on 
B.1., P.D., and Medical Payments coverages and a credit of 10% on 
Comprehensive and Collision coverages. In this way it attracts the 
safety-conscious, responsible persons who make up the better class 
of accounts, thereby benefiting your agency. By providing a strong 
incentive for good driving it also promotes highway safety, 


which benefits everyone involved. 


The Zurich-American Merit plan is a sound, logical approach to 


the automobile insurance problem. To learn more about 
how it can help your business, write us today. 


Px URICH- 7 


(MERICAN 


INSURANCE COMPANIES 





Zurich General Accident and Liability Insurance Company, Ltd. 
American Guarantee and Liability Insurance Company 


HEAD OFFICE: 


135 S. LASALLE ST., CHICAGO 3, ILLINOIS 





SERVICE —DEPENDABILITY—STABILITY 


70 Experienced Adjusters in a 
22 California and Nevada <Q ve> 
Cities offer you the benefit of py eee 
30 years experience in the 
Adjusting Profession on a 
24-hour daily basis to assure 
prompt claims service for 


ALL LINES 


BROWN BROTHERS ADJUSTERS 


Ted D. Brown, Gen. Mer. 
Executive Offices 233 Sansome St., San Francisco 
EX 2-2825 


Please Consult Best's, Claims Service Guide & Hine’s for addresses and phone numbers 





99 John St., New York 38, N. Y. 
Phone WOrth 4-1981 
| REINSURANCE | 


CONSULTANTS AND INTERMEDIARIES 


“We Are What We Do” 














Bakersfield 
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Long Beach 
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Modesto 
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Palm Springs 
Redding 
Sacramento 
San Bernardino 
San Diego 

San Francisco 
San Jose 

San Luis Obispo 
Santa Rosa 
Stockton 
Tulare 


OFFICES 
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Las Vegas 
Reno 
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Smith Describes Elements 
of Good Travel Cover 


(CONTINUED FROM PAGE 5) 
large trailer-truck which was driven 
from point to point for advertising 
purposes. The trailer-truck, while be- 
ing used for this purpose, rounded a 
mountain curve and plunged down a 
steep bank, destroying all the equip- 
ment, killing one employe and severely 
injuring another. The _ corporation- 
owned ambulance from a_ nearby 
branch was sent, went out of control, 
crashed, and both the driver and helper 


were killed. All were covered under the 
all-employe policy. 

Mr. Smith said that his company’s 
largest single loss was $385,000 and 
represented the coverages on seven 
persons lost in an aviation crash in the 
Brazilian jungles. The largest individ- 
ual loss was $250,000 in another air- 
line crash which took the life of an 
executive. The largest number of in- 
sured lives lost in a single accident 
was 17 reporters returning from Indo- 
nesia who died in a plane crash in 
Calcutta. 

The strangest loss of his company, 
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Future Underwriting 
Management Needed 


Due to our tremendous growth in the auto 
casualty field we are experiencing a great 
need for Underwriters who aspire to under- 
writing management and who possess the 
potential. 


Two excellent opportunities are available 
in our Philadelphia Territorial Office. 


If you are a high calibre auto underwriter, 
age 28-35, college preferred, and your op- 
portunity for advancement seems to be 
limited reply to this advertisement. 


State fully your qualifications. Only com- 
plete resumes will receive consideration. 
Our underwriting staff knows of this ad- 
vertisement. 


Reply box A-40, The National Underwriter 
Co., 175 W. Jackson Blvd., Chicago 4, Ill. 


. » » about that 
GREENER pasture 


A major A&H Division of Continental 
Casualty is expanding its operations. 
The program creates two unusual open- 
ings for experienced A&H&H Agency 
Supervisors who have sales and ad- 
ministrative ability, imagination and 
initiative, and a strong desire to get 
ahead. Travel necessary. Specialized 
Home Office training at our expense. 
Salary commensurate with ability. Real 
opportunity to grow solidly for future. 
If this is your greener pasture, and 
you live in the Midwest, mail detailed 
qualification résumé and snapshot to: 
Clifford S$. Lembkey, Supt. of Agents, 
Disability Division, Dept. A, 310 S. 
Michigan Avenue, Chicago 4. Interview 
will be arranged later. 








CASUALTY UNDERWRITER 
SPECIAL AGENT 


Unusual opportunity in Columbus, Ohio office 
of major company for capable young man with 
at least five years sound casualty experience. 
If it looks like a long wait for the responsibility 
of chief underwriter where you are, write us 
about your background and qualifications. Ad- 
dress Box A-64, The National Underwriter Co., 
175 W. Jackson Blyd., Chicago 4, Illinois. 


SURETY UNDERWRITER 

Excellent opportunity for Surety Underwriter. 
Have opening in Chicago Western Depart- 
ment of a progressive company for an expe- 
rienced Surety Underwriter, heavy on contract. 
To the right man this could lead to a top posi- 
tion in an expanding organization. Inquiries 
will be treated in strict confidence. Our em- 
ployees have been notified of this advertise- 
ment. Reply, Box A-55, The National Under- 
writer Co., 175 W. Jackson Blivd., Chicago 4, 
Hl. 








CASUALTY 
ASSISTANT 


Important group of companies, not now in casu- 
alty business, plan starting a Casualty Dept. 
and is looking for a capable Assistant to 
Casualty Manager. If you have good casualty 
experience, are approximately 30 years old, am- 
bitious to get in early on a program of solid 
development, write fully to Box A-4l, The Na- 
tional Underwriter Co., 175 W. Jackson Bivd., 
Chicago 4, Ill. All inquiries will be held 
confidential. 








ATTRACTIVE OFFICE SPACE 


Kansas City Branch or Agency Operation. 5,500 
feet, general office, conference and tabulating 
machine rooms, air-conditioned, fluorescent 
lighting, blond mahogany walls, acoustical ceil- 
ings, in heart of Insurance Center. Adjacent 
parking facilities. $2.95 per foot. Kansas City 
Fire & Marine Insurance Company, 30! West 
llth Street, Kansas City, Mo. 








AVAILABLE AT ONCE 





Casualty claims manager. In 40's. Attorney. 





Excellent record. Lifetime work in Claims. 
Capable of managing any casualty claim 
dept. Also interested in casualty company 
management. Address A-61, The National Un- 





WANTED 
STATE AGENT for Virginia, Georgia, or Ala- 
bama for multiple line company. Primary em- 
phasis on automobile and fire lines wanted. 
Excellent opportunity with aggressive Southeast- 
ern company. Prefer man under 36 years of age. 
Our employees know of this ad. Write to A-20, 
The National Underwriter Co., 175 W. Jackson 





a! Co., 175 W. Jackson Blvd., Chicago 
4, Ill. 








OPPORTUNITY AVAILABLE 
Aggressive and expanding automobile writing 
Company located in Southwest, offers unusual 
opportunities for a man of executive ability 





Blvd., Chicago 4, Illinois. 


with several years experience in the Casualty 





field. Provide experience, education, salary 
desired, full personnel information. Address 
A-60, The National Underwriter Co., 175 W. 


Jackson Blvd., Chicago 4, Ill. 








ASSISTANT CASUALTY UNDERWRITER 
An excellent opportunity for a young man with 
at least two to three years experience in auto- 
mobile casualty underwriting. Knowledge of 
general liability and burglary desirable, but 
not essential. Contact R. M. Erickson, HArrison 
7-0933, Chubb & Son, 175 W. Jackson Blvd., 
Chicago 4, Ill. 





WANTED - 2 FIRE COMPANIES 


for recording and survey business. Desirable 
Fire and Inland Marine classes. Southern Wis- 
consin and Northern Illinois. Commission and 


contingent basis. Write A-63, The National 
Underwriter Co., 175 W. Jackson Blvd., Chicago 
4, Ilinois. 














Mr. Smith said, was several years ago 
when a Canadian who had grown tired 
of his wife sent her off on an airline 
trip and packed a time bomb in her 
luggage. The wife was induced to pur- 
chase a $10,000 air trip policy at the 
airport, naming her husband as bene- 
ficiary. The bomb exploded, the air- 
plane crashed, and the wife was killed. 
However, inspection of the wreckage 
revealed the cause of the crash and 
the man was tried, convicted, and 
hanged. The Canadian courts refused 
to allow the payment of the claim since 
fraud was present. 

The most suspicious claim of his 
company was one involving an airline 
trip ticket policy issued by a South 
American company, reinsured by Con- 
tinental Casualty. A college student 
purchased the policy and named the 
sirl at the insurance counter as benefi- 
ciary. But the suspicions were un- 
founded, for the company found that 
the girl was attractive and the college 
boy, perhaps looking forward to 
his next holiday, had actually pur- 
chased the policy naming her as bene- 
ficiary. 





American Surety Promotes 


Butz, Crowley, Simacek 


American Surety has promoted 
Stuart E. Butz to special agent at Syra- 
cuse, N. Y. He has been a trainee. 
James W. Crowley has been appointed 
special agent at Washington, D. C. He 
joined the company last year, became 
an underwriter and took the special 
agent’s training course. He is a lawyer. 
John R. Simacek has been appointed 
superintendent of casualty at Minnea- 
polis. He joined the company in 1953 
as a casualty underwriter. 


Broad Forms to Get No 
Okay in N. J. at Present 


Fire Insurance Rating Org. of New 
Jersey has notified members and sub- 
scribers of its conclusion that none of 
the new broad dwelling forms can be 
filed with and approved by the insur- 
ance department because of statutory 
restrictions. The organization calls at- 
tention to the fact that among the 
forms of coverage to which it is re- 
ferring and which have been recom- 
mended to it are dwelling building all 
physical damage (SHO), the Inter-Re- 
gional Insurance Conference’s speci- 
fied perils broad form for dwelling 
building and contents, and Interbureau 
Insurance Advisory Group’s compre- 
hensive dwelling policy. 








Give Minnesota Plans 


MINNEAPOLIS—Highlights of the 
annual meeting of Minnesota Assn. of 
Insurance Agents, to be staged here 
Sept. 16-17, will be a talk on “Our 
Agency System and its Future,” by 
Robert Maxwell of the executive com- 
mittee of National Assn. of Insurance 
Agents, and “Selling Yourself,” by 
Frank H. Beach of the University of 
Illinois. 

Two breakfast meetings and a panel 
discussion by members of Minnesota 
Fire Underwriters Assn. also are 
planned. 





Md. Agents Set Annual 


Maryland Assn. of Insurance Agents 
will hold its annual meeting in Balti- 
more Nov. 3-4. Brian Kane of Chester- 
town, president, has named Frank 
Shramek of Baltimore chairman of the 
program committee. 





Frank W. McLucas and Kathleen 
D. Giogio, who have been with Van 
Tassel agency, Boston, have opened a 
general agency at 40 Central street, 
Boston, under the name of F. W. Mc- 
Lucas & Co. The agency will specialize 
in A&H and hospitalization insurance. 


—— 


Bankers Group Plan 


Out in Pennsylvania 


The Bulletin of Insurance Agents ¢ 
Brokers Assn. of Philadelphia & Sup. 
urbs calls attention to the fact that a 
few years ago a Chicago broker offereg 
an attractive bond proposal to Mort. 


gage Bankers Assn. of America. Mort. | 
gage loan correspondent members 


could secure what amounted to form 14 
bond coverage in London Lloyds on a 
group basis at attractive rates. The 
bond included fire and extended cover. 
age errors and omissions insurance jn 
the amount of the bond penalty with 
no provision for coinsurance. 

The association was the obligee act. 
ing on behalf of the participating mem. 
bers. The Chicago broker did the solic. 
iting principally through direct mai] 
and trade paper advertising. 

The Pennsylvania insurance depart- 
ment has now informed the Philade]- 
phia association that “no new or re. 
newal business under the Mortgage 
Bankers Assn. group plan will be writ- 
ten in Pennsylvania.” 





Controllers Institute 


to Feature Insurance 


The annual national conference of 
Controllers Institute of America will be 
held Oct. 10-13 at Edgewater Beach 
hotel, Chicago. H. F. Walton, vice- 
president of Allstate, is chairman of the 
arrangements committee. 

A fire and casualty industry confer- 
ence will be held in conjunction with 
the meeting headed by W. R. Phelan, 
controller, U.S.F.&G. W. D. Sullivan, 
Lumbermens Mutual Casualty, Los An- 
geles, will be vice-chairman. Topics at 
the general sessions will include feder- 
al tax revision, labor relations and 
management planning and control. 





Aetna Casualty Writes 
Large Maryland Bond 


Aetna Casualty signed the per- 
formance and payment bonds for the 
Charles H. Tompkins Co. and J. A. 
Jones Construction Co., co-venturers 
on the operations building and appur- 
tenant facilities at Fort George Meade, 
Maryland. The contract runs $19,- 
964,000. 

The Tompkins portion was originat- 
ed by the Richmond office of Aetna 
Casualty and the Jones portion by the 
Charlotte office of the same insurer. 


OK Deviations in N. C. 


Deviation schedules for 11 companies 
have been approved by Commissioner 
Gold, effective Sept. 1. They are: 
American Druggists’ Fire, Cincinnati, 
20% on fire and allied lines for retail 
drug stores; American Fire & Casualty, 
Orlando, 10% on fire excluding EC; 
Church Fire, New York, 20% on fire 
and allied lines for Episcopal church 
property; Farm Bureau Mutual, 25% 
on auto BI, PDL and PHD. 

Also, Home Mutual Fire, Bingham- 
ton, 20% on fire and allied lines, 15% 
on auto PHD; Goverment Employees, 
Washington, D. C., 30% on auto PHD, 
25% on auto BI and PDL; North 
Carolina Farm Bureau Mutual, Greens- 
boro, 25% on auto PHD, 20% auto BI 
and PDL; Reciprocal Exchange, Kansas 
City, 15% on fire on bottling works 
and breweries; State Farm Mutual 
Auto, 25% on auto BI, PDL and PHD; 
Utica Fire, 15% on fire and allied lines, 
burglary, glass and auto PHD, al 
Vigilant of New York, 20% on auto 
PHD. 


May Joins C.&F. in Ohio 


Rex H. May has been appointed é 
Crum & Foster special agent in Ohi, 
with headquarters at Columbus. | 

A navy veteran, Mr. May has five 
years of insurance experience, three“ 
those with Ohio Inspection Bureau. 5 
is a graduate of Indiana Technical 
College. 
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Attorney Reviews Statutes 


Atfecting Aviation Covers 
(CONTINUED FROM PAGE 13) 

jssued by companies authorized to do 
pusiness in the state. This would re- 
quire air lines not electing to qualify 
as self-insurers or which carried lia- 
bility insurance in an unauthorized 
company to negotiate wth insurers 
qualified to do business in New York. 

Since the act of 1938 there has been 
no express requirement in the regula- 
tions of CAB that carrier tariffs con- 
tain provisions requiring written notice 
of injury to the airline within a cer- 
tain number of days after an accident 
and institution of suit against the air- 
line within a certain period of time. 
But it has been the practice of air 
carriers to file such rules in tariffs and 
CAB has not rejected them. Volumi- 
nous litigation has ensued over the va- 
lidity of the tariff limitation requiring 
written notice of injury or death and 
institution of suit within a certain 
time. There is no unanimity on the 
question of the validity of such regula- 
tions. 

In 1953 Wisconsin authorized the 
yarious state departments to secure BI 
and PDL cover on state owned air- 
craft, and it adopted legislation cover- 
ing the liability of the state for negli- 
gent operations of aircraft owned and 
operated by it. This legislation con- 
tained the procedure for filing claims 
against the state for damages. 

Louisiana in 1954 adopted legislation 
exempting from workmen’s compensa- 
tion all agricultural employees while 
they are being transported to or from 
work and all planes engaged in dust- 
ing or spraying operations, providing 
that all rights of employers and em- 
ployes in tort are reserved to the par- 
ties. 

He called attention to the increase in 
the maximum amount recoverable in 
an action for death in various states in 
recent years. 





Grand Rapids Agents Elect 


Fred C. Garbrecht, Jr., has been 
elected president of Grand Rapids 
Assn. of Insurance Agents. Other of- 
ficers are: Vice-president, Benjamin 
DeGraaf; secretary-treasurer, Henry 
J. Dotterweich, and chairman of the 
executive committee, William J. Land- 
man, Jr. 





Balboa to Organize New Company 


Balboa Ins. Co. at Los Angeles has 
received approval from Commissioner 
Maloney for the name of Serve Under- 
writers which Balboa proposes to or- 
ganize. 


Johnson Joins American 


International Marine 


Thomas C. Johnson has been named 
underwriter in the inland marine de- 
partment of American International 
Marine Agency of New York. He was 
with Cravens, Dargan & Co. in Texas, 
and special agent of Fireman’s Fund 
in Pennsylvania and New Jersey. From 
1951 he was with the St. Paul as an 
underwriter and field man serving the 
metropolitan New York brokers. 





Snokomish Agent Elects 


Al Tunem as President 


Al Tunem was elected president of 
the Snohomish County Assn. of Insur- 
ance Agents at the annual meeting in 
Everett, Wash. Walter Higgins is the 
new vice-president. Alvin Petershagen 
was reelected treasurer, Dolph Rae was 
reelected secretary and Bob Mony and 
Pheam Boyle, trustees. 





Seymour Hits Fear-mongers 


E. J. Seymour, president of National 
Assn. of Insurance Agents, in a talk 
at the annual convention of West Vir- 
ginia agents, struck out at the proph- 
ets of doom who see recent develop- 
ments in the automobile insurance 
business spelling the destruction of the 
American Agency System. 

The increasing amount of insurance 
in force in this country, he said, testi- 
fies to the part played by the local 
agent. The agency system will sur- 
vive, he declared, as long as it con- 
tinues to prove through actual per- 
formance and service that it is the 
most successful and beneficial method 
of serving the public. 





Malsbury Now State Agent 


Royal Exchange group has promoted 
LeRoy A. Malsbury, special agent in 
Maryland since 1953, to state agent 
for Maryland, District of Columbia and 
Delaware. He joined the group at the 
home office in 1946 and was transfer- 
red to Maryland in 1948. He succeeds 
Emil L. Leitch, resigned. 





Credit Managers to Hear Elieson 


W. E. Elieson of the U. S. Depart- 
ment of Commerce will talk on “The 
Economic Outlook for the Final Quar- 
ter of 1954” at the Aug. 26 luncheon 
meeting of the Insurance Credit Man- 
agers Assn. of Los Angeles. 





N.Y.C. Agents Set Golf Tourney 


New York City Agents Assn. will 
have its first golf tournament at Rock- 
ville country club Sept. 9. John Weg- 
horn, local agent, is chairman of ar- 
rangements, assisted by Clarence Fuss, 
Alan Eifert and William Hassler. A 
memorial trophy, a president’s trophy 
and other prizes will be awarded. 
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Pawtucket Mutual. 


sible for the progress and success of 


UDGMENT 
Experienced judgment has been respon- 


NOWLEDGE 
A thorough knowledge of fire insurance 
and its many ramifications is evidenced 


in the understanding attitude of Paw- 
tucket Mutual personnel. 


E{ EADERSHIP 


Pawtucket Mutual has long been recog- 
nized as one of the leaders in the field 


of Mutual Insurance. 


INSURANCE COMPANY 
25 MAPLE STREET, PAWTUCKET, RHODE ISLAND 


MUTUAL 


UTUAL INSURANCE 


Mutual insurance is the oldest surviving 
form of insurance in America, having 
been founded in 1752. Constantly im- 
proving with age, mutual insurance is 
reaching new heights year after year. 
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1953 Experience on Burglary and Glass Compiled by N. Y. . Department 


The accompanying tables of glass 
(below) and burglary experience 
(right) were compiled by the New 
York department from insurance ex- 
pense exhibits filed by companies li- 
censed in New York. The figures in- 
clude country-wide earned premiums 
and incurred losses. Incurred losses are 
based on case estimate reserves and 
exclude allocated claim expense. Ex- 
pense ratios include both allocated and 
unallocated claim expense. The na- 


after reinsurance. All ratios are based 
on earned premiums, except commis- 
sions and brokerage and taxes and 
fees, which are based on written pre- 
miums. Expenses do not include fed- 
eral income tax, and net gain shows 
results before federal income tax. 
Total and aggregate figures include 
the business of all companies. How- 
ever, individual company results are 
not printed for those with a premium 
volume less than $10,000 in a given 



















































































































































































































tional statistics are on the net basis line. 
| Unperwritinc Ratios ANaLysis or Exrenses | 
a | (Countrywide) (Countrywide) 
Net 
COMPANY premiums | | | | 
| _ written | | | Loss | Commis- } Other Taxes 
Countrywide) | Countrywide) | Losses | Expenses} Net adjust- | sion and | acquisi- | General an 
incu | adjusted)) i | brokerage) “E’ fees 
adjusted 7" "—" 
| 71,355 34.7 5.7 | 35 20.0 7.6 
i 1,444,663 33.6 5 | 4.1] 25.4 6.6 2.8 
A 3 560,526 32.9 9 4.6) 27.2 11.4 2.5 
Americ an 399, 136 386,569 | 36.6 2 55| 204 115 3.1 
485,217 519,811 39.0 9 | 6.0} 29.5] 6.3 2.2 
| } 
207,141 37.3 7| 33 30.0 7. 6.7 25 
322,060 3 5 8 | 45| 30.5] 5 16.9 2.6 
8: 38 4} 4.4 27.8 3 3 3.7 
75,007 | 35.9 4} 47] aij 71] 38 22 
570,329 35.5 | 5.3 | 29.3 10.3 13.1 2.8 
Boston Group , 79,973 37.3 61.4 1.3 6.0 32.2 | 
79,97 | : 5 32.2 6.1 13.6 ! 
Car and General j 56, 100 44.2 624| 6.6 1 >| 31.5 we] 145 ; } 
Ci ntral Surety and Ins. Corp.. | 181,797 41.8 63.7] —5.5 5.9 35.4 3.3| 15.7] 3.4 
Columbia Casualty. . 158,062} 37.7] 51.0) 11.3 $3] 2.7) S51! 75] 3.4 
Comr mara of Newark. 529,551 36.5 51.25 12.3 6.6 | 27.7 | 5.4! 8.7) 2.8 
Continental Casual 496,694 38.7 49.8 | 11.5 5.0 | 28.8 5.1) 88) 3.1] 
Employers’ Lia! 544, 286 38.5 61.7); —.2 47) 28.6 6.6 18.9 | 2.9 
Federal 105,356 41.6 60.2] -18 28] 30.1 7.7 17.1 2.5 
Fidelity & Casualty ‘ 1,478,592 36.7 51.8] 115 4.9 26.3 10.1 7.4 3.1 
Fidelity & Deposit Group. . 89,929 7.1 64.4 —1.5 3.6 28.2 16.7 12.2 3.7 
Fire Ass‘n. of Phila. 47,433 40.8 59.0 2 3.1 25.3 10.0 18.1 2.5 
Fireman's Fund Indemnity. 478,484 35.9 61.3 2.8 7.5 25.3 10.7 14.7 3.1 
Founders’ 24,849 40.4 60.4 —.8 10.6 30.7 10.8 5.8 2.5 
Franklin National inte 10,526 37.9 59.6 2.5 9.8 28.2 8.0 11.4 2.2 
General of America... .. 20,316 59.9 45.0 4.9 1.5 25.6 i 7.8 2.4 
General Acc. F 500, 168 36.3 52.6 11.1 4.9 30.2 4.2 10.6 2.7 
General C: uN. 353 377,866 43.3 48.7 8.0 7.5 26.4 6.8 5.7 2.3 
Glens Fa uF 358 472,260 34.6 52.4 13.0 44 28.5 7.4 9.8 2.3 
Great American Group é 59,659 37.5 59.4 3.1 5.7 27.3 10.7 13.2 2.5 
Great American Indemnity. 541,590 513, 805 37.5 61.0 1.5 5.8 27.3 1. lil 2.7 
Seb rab Accident & Ind. A, foes 2 36.1 52.5 11.4 5.7 26.8 5.5 11.8 2.7 
e-8 | 30.4 49.1 20.5 5.9 26.8 «44 9.3 2.7 
° | 36.7) 52.9] 10.4 6.0| 25.7 64| 123 2'5 
t {N.A. . | 38.9 66.3} —5.2 6.0 23.6 14.4 19.8 2.5 
Ins. Co. of North America | 38.8 56.0 5.2 7.5 22.0 17.7 5.9 2.9 
London & Lancashire Indemnity | 33.7 72.0 —§.7 11.7 32.9 10.1 14.8 2.5 
London Guarantee & Acc... 41.0 54.5 45 7.6 30.2 4.5 9.5 2.7 
Manufacturers’ Casualty | 45.0 49.4 5.6 5.3 29.2 4.8 7.6 2.5 
Maryland Casualty | 1, 35.3 49.5 15.2 4.3 27.9 9.7 4.9 2.7 
Massachusetts Bonding 404, 692 36.3 685] —4.8 5.4 29.5 12.1 18.9 2.6 
Mechanics and Traders 5 37.9 59.6 | 2.5 9.8 28.2 8.0 11.4 2.2 
Merchants Inder | 35.8 56.7 | 7.5 49 32.6 3.8 12.8 2.6 
Metropolitan ( | 41.9 46.8 11.3 54 28.2 3.9 6.6 2.7 
National Fire o 37.9 59.6 | 2.5 9.8 28.2 8.0 11.4 2.2 
National Surety Group | : 40.5 54.0 5.5 3.2 28.5 6.6 12.7 3.0 
National Union Fire j 49,933 37.2 56.6 | 6.2 10.5 32.2 7.3 5.2 1.4 
New Amsterdam Casualty . 948,576 967,315 35.1 53.8 11.1 3.8 28.8 9.6 9.1 2.5 
New Zealand 11,426 10,730 54.1 61.6) —15.7 6.8 26.8 9.9 15.9 2.2 
Norwich Union Group 49,994 55,734 37.0 48.5] 14.5 18 26.4 8.3 8.9 3.1 
Ocean Acc. & Guarantee 32 314,689 35.3 52.0 | 12.7 6.2 29.0 5.8 8.0 3.0 
Ohio Farmers Indemnity 139,580 33.9 | 37.4 28.7 4.9 25.9 2.3 2.2 2.1 
Pacific Indemnity... . 175,600 33.8 50 15.3 2.0 40.5 —_ 5.9 2.5 
Peerless Casualty 32,632 26.7) 46.0 27.3 2.6 34.7 4.8 1.6 2.3 
Phoenix-Connecticut Group ae 5 37.8 | 75.9 13.7 5.2 24.8 24.4 18.2 3.3 
Phoenix Indemnity. | 0 54.5 45 7.6 30.2 4.5 9.5 2.7 
Potomac of D.C..........0.00! 5.3 2.6 | 11.1 4.9 30.2 4.2 10.6 2.7 
Providence Washington Ind... 64.7 5 83] 27.6] 59] 20.1 2.8 
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S. D., Neb. WC Pamphlets 

New editions of Nebraska and South 
Dakota workmen’s compensation law 
pamphlets, which include recent im- 
portant changes in their laws, have 
been published and are now ready for 
Assn. of Casualty & 
Surety Cos. The price is $1 each, ob- 
tainable from the editor, law puplica- 
tions of the association, 60 John street, 
New York. 


Ross Heads Humphreys Agency 

George K. Ross, vice-president of the 
Thomas V. Humphreys general agency 
at Los Angeles, has been elected pres- 
ident of the company following the 
death of Mr. Humphreys. Mr. Ross, 
who has been with the agency 14 yeals, 
also has assumed the outstanding stock 
interest. He is a past most loyal gander 
of the California Blue Goose pond. 
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More Suggestions for 


Worse Name Than Motorac 


w. A. McKee, regional underwriting 
manager at Canton O., of Farm Bureau 
of Ohio group, writes: 

“Jy was considerably impressed with 
Mr. Oakley’s suggestion as reported in 
your editorial in the July 29 issue. 

j certainly, insurance industry 
yersonnel should do everything they 
possibly can to prevent the death and 
despair resulting from the many 
serious highway accidents. This idea 
should help. 

Accordingly, I would like to suggest 
the term, ‘“psycho-manics”. That 
would be the term applied to the 
person, and the practice itself could 
be called, ‘“psycho-mania”’. This def- 
inition calls a space a spade and de- 
fines the practice for what it is—just 
plain madness on the highway. For 
example, one slogan might be, “let’s 
get the psycho-manics off the road” 
or “don’t be a psycho-manic”. 

If common usage could be made of 
this term, it might well be that it 
might create in a person the fighting 
instinct which you refer to in your 
editorial. 

Leslie King, Indiana A&H manager 
of Hoosier Casualty, writes: 

We hasten to add our own entry for 
consideration—“Motorized Moron”. 

This might through usage eventually 
become abbreviated to M.M. and at- 
tain the status of a college degree. In 
both cases they apparently are willing 
to work rather hard to earn them. 

M.M. could also mean “Motorized 
Madness” and if used to mean either 
would be an aid to writers in describ- 
ing bad drivers activities. 


Most 


New General Agents Unit 


Florida Assn. of Managing General 
Agents has been organized with Clyde 
T. Higginbotham of Jacksonville as 
president; Hunter Lyon of Miami as 
vice-president; George E. Edmondson 
of Tampa as vice-president, and Wil- 
liam R. Ennis of Jacksonville as sec- 
retary. This association was first or- 
ganized in 1947 on an informal basis, 
jut now is set up in a more stable 
manner with the blessing of American 
Assn. of Managing Agents. 


100 at Mich. Outing 


Four Michigan insurers were hosts 
to about 100 persons, including execu- 
tives of other Michigan companies, 
legislators, and department officials 
at an outing at Country Club of Lans- 
ing. Host companies were Auto-Own- 
ers, Wolverine, Preferred, and Citizens 
Mutual Automobile. 

The event was informal, consisting 
of a luncheon and dinner with golf 
in between. W. C. Searl of Auto-Own- 
ers presided as guests were introduced 
and prizes awarded. 


license Denial Upheld 


Insurance Superintendent Jordan of 
District of Columbia has been sued by 
Leonard Nyport, a Maryland agent of 
Summit Fidelity & Casualty, to com- 
pel issuance of a license. Recently D. 
C. commissioners upheld action of the 
superintendent in denying a license to 
Mr. Nyport because he had been dis- 
barred from law practice in Maryland. 
_ Mr. Nyport argued that he has been 
icensed as an agent in Maryland de- 
spite his disbarment and he wants to 
oe business for Summit F. & C. in 


Buy York Agency in Portland 
William E. Leary, special agent for 


T A A 
, London & Lancashire in Oregon, and 


Kermit A. Anderson, special agent for 
National Union at Portland, have pur- 
chased the York Insurance Service in 
“ortland from George R. York. Mr. 
“€ary and Mr. Anderson, both of whom 
jave resigned as special agents to 


m their partnership, formerly were 
h Oregon Insurance Rating Bureau. 


ames R. Swaggerty, special agent 






for Scottish Union at Portland, has re- 
signed and joined National Union as 
special agent in Oregon, replacing Mr. 
Anderson. Mr. Swaggerty had been 
with Scottish Union a year and a half 
and previously was with the rating bu- 
reau two years. 


Oregon Agents Pick Tebb 


as Executive Assistant 


Alan Tebb, Portland manager of the 
Western Insurance Information Serv- 
ice, has been appointed field man and 
assistant to the executive secretary of 
the Oregon Assn. of Insurance Agents, 
effective Sept. 1. Mr. Tebb, a graduate 
of University of Washington and air 
force veteran of the Korean theater, 
has been with the information service 
since 1953. 


Reilly Shifted to Wis. 


William E. Reilly has been named 
special agent at Stevens Point, Wis., 
by the Hartford Accident. He has been 
two years an automobile underwriter 
at the company’s western department 
in Chicago. He was previously special 
agent of Wolverine. 


Banner to Raise $600,000 


Banner Ins. Co. of Los Angeles has 
applied to the California department 
for a permit to sell 30,000 shares of 
its $10 par value stock at $20 a share 
to a list of 40 persons. This will net 
the company $300,000 capital and 
$300,000 surplus. Banner plans to write 
workmen’s compensation and event- 
ually become a multiple line insurer. 
Walter Ehrlich is president and chair- 
man; Dr. Ulric B. Bray is vice-presi- 
dent, and Cecil Talney is secretary. 











Name Howe WC Manager 


Byron J. Howe has been named 
manager of the workmen’s compensa- 
tion and liability department of Glens 
Falls group. He has been an under- 
writer in the department since 1946. 
Mr. Howe joined the group in 1924 
in the fire underwriting department, 
was transferred to Syracuse in 1933 
and returned to the home office in 
1936. He will be under the direct su- 
pervision of J. J. Rourke, secretary in 
charge of the WC and liability de- 
partment. 


Lyons Joins Couch Adjusting 


George L. Lyons, Jr. has been ap- 
pointed claims manager of the casualty 
department of W. C. Couch Adjustment 
Co. of Hammond, Ind. Mr. Lyons has 
been casualty claims manager in Chi- 
cago for National Surety and has been 
in the business for 18 years with Em- 
ployers Mutual Liability, Zurich, and 
National Surety. 


New Praise for Aetna Film 


“Look Who’s Driving,” Aetna Cas- 
ualty’s award-winning highway safe- 
ty animated cartoon, won another lau- 
rel when it was shown at the Venice 
film festival in Italy. It was one of 
nine chosen from 90 submitted by 
Film Council of America. The movie 
has won previous recognition at the 
golden reel film festival in Chicago and 
in the annual competition sponsored 
by National Committee on Films for 
Safety. 





Plan Clinics in lowa 

Directors of Iowa Assn. of Mutual 
Insurance Agents at a meeting held 
in Des Moines set up a series of six 
district meetings to be held this fall. 
Subjects to be discussed include UJ 
and extended medical payment cover- 
ages, differences between standard and 
non-standard insurance policies and 
unusual claims. 

The meetings will be at Oelwein, 
Sept. 21; Storm Lake, Oct. 12; Mason 
City Oct. 26; Iowa City Nov. 9; At- 
lantic Nov. 23 and Indianola Dec. 7. 


Program of N. D. Agents 
and Federation Ready 

The program of the combined meet- 
ing of North Dakota Assn. of Insur- 


ance Agents and Insurance Federation 
of North Dakota at Minot Sept. 19-21 
has been completed. The federation 
meeting preliminaries will occur Sept. 


19 with a board meeting and social 
gathering. The federation program 
takes place Sept. 2( d the agents’ 





Never Too Old! 


A fine violin increases in value with age. Likewise there are 
many valuable people over 60 in this era of longer lives. These 
older people are unable to obtain the accident insurance they 
need so badly from the regular accident insurance companies. 


They're never too old to be issued accident insurance through 


Illinois R. B. Jones Ine.! 


Older people control many insurable interests. The fact that 
you can insure them against accident may gain you the nod on 


other lines. 


IMlindis A.B. Jones Ine. 


175 W. Jackson Blvd., Chicago 4, Ill. » WAbash 2-8544 


C. Reid Cloon, President 


140! Peachtree St. N.E., Atlanta, Go. + Emerson 2584 


William E. Lersch, Vice-President 


by officers feature the Mon- 

ay opening of the federation, includ- 
ing Claire Simpson, treas- 
urer; Hugh Nichols, membership; 
George Ulseth, the reserve fund com- 
mittee,, and C. C. McDonald of the 
Warner & Co. agency of Fargo, pres- 
ident. 

Commissioner Jensen will 
the state’s insurance business and Ro- 
bert D. Bain of Bismarck, president 
of the safety council, safety and 
insurance. State Highway Commis- 
sioner S. W. Thompson will talk 
good roads at the luncheon. 

Mr. McDonald will moderate a past 
presidents’ panel. C. L. Hoffman, for- 
mer executive secretary, will talk, and 
participants are Art Ulseth, Arvid 
Wiklund, C. J. Robideau, Claire Simp- 
son and C. T. Tollefson. Election of 
officers will follow. There will be a 


heports 


those of 


AiSCUSS 





State 


wi 
banquet that evening and a talk by 
G. W. Starcher, president University 
of North Dakota. 

J. W. Purdon, president of the 
agents’ association, will get that meet- 
ing under way Sept. 21. P. N. Heg- 
renes, manager of Fire Underwriters 
Inspection Bureau at Fargo, will dis- 
cuss forms and term rules. Partici- 
pants in a panel on adjusting are Verne 
E. Noble, general manager Noble Ad- 
justment Co., Fargo; Ross Van Sickle, 
Van Sickle Adjustment Service at Mi- 
not, and C. O. Young, regional super- 
visor of Western Adjustment. The 
business mes ill be held during 


} 


ng é 


uncheon. 
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Canvestios Dados Accountants to Hold 
Income Tax Forum L N B | . 
Auc, 24-98. Blue G — An all-day tax forum will be held ate ews u etins 
a =<, "by Insurance Accountants Assn. Sept. 
ug. 29- ashington Agents, annual, Daven- 16 in New York City. Malcolm S. a 
ee Ga pean. Seeman Johnson and John H. Breckinridge, oe eae ome 8 


“et. 1-3, Oregon Agents, annual, Klamath 
alls. 


Sept. 10-12, New Mexico Agents, Alamogordo 
hotel, Albuquerque. 

Sept. 11-14, Pennsylvania Agents, annual, 
3ellevue-Stratford hotel, Philadelphia. 

Sept. 12-14, Montana Agents, annual, Bax- 
ter hotel, Bozeman. 

Sept. 13, Vermont Agents, annual, Equinox 


House, Manchester. 


Sept. 13-14, South Dakota Assn. of Ins. Agents, 
annual, Pierre. 


Sept. 13-14, Utah Agents, 
hotel, Salt Lake City. 


Sept. 13-14, Michigan Agents, annual, Pantlind 
hotel, Grand Rapids. 


Sept. 13-15, Bureau of A. & H. Underwriters, 
annual, Broadmoor hotel, Colorado Springs. 


13-15, International Claim Assn., annual, 
Portsmouth, N. H. 


Hotel 


annual, Newhouse 


Sept. 
Wentworth By-the-Sea, 


Sept. 16-17, Minnesota Agents, annual, 
Duluth, Duluth. 


Sept. 16-17, South Carolina Agents, annual, 
Bon Air hotel, Augusta, Ga. 


Sept. 17-18, Louisiana Assn. of Mutual Insur- 
ance Agents, annual, Lake Charles, La. 


Sept. 17-18, New Jersey Agents, annual, 
don Hali hotel, Atlantic City. 


Sept. 17-18, Texas Assn. of Mutual Insurance 
Agents, San Antonio. 


19-22, Idaho Agents, annual, Sun Valley. 


Had- 


Sept. 


Sept. 20, North Dakata Agents and Insurance 
Federation of North Dakota, joint annual, 
Minot, N. D. 

Sept. 20-21, Michigan 
hotel, Grand Rapids. 

Sept. 20-21—Minnesota Assn. of Mutual Insur- 
anre Agents, St. Paul hotel, St. Paul. 

Sept. 21-24, Mutual Loss Research Bureau, Mu- 


tual Loss Managers’ Conference, Statler hotel, 
New York City. 


annual, Pantlind 


Sept. 23-25, Nevada Agents, annual Riverside 
hotel, Reno. 
Sept. 27-30, Western Underwriters Assn., semi- 


annual, 75th anniversary, Greenbrier hotel, 
White Sulphur Springs, W. Va. 


Sept. 29-Oct. 1, National Society of Chartered 
Property and Casualty Underwriters, annual, 
Palmer House, Chicago. 


Sept. 30-Oct. 2, California Assn. of Independ- 
ent Insurance Adjusters, annual, Statler ho- 
tel, Los Angeles. 

Oct. 1-2, Colorado Insurors Assn., annual 


Broadmoor hotel, Colorado Springs. 


Oct. 3-6, National Assn. of Casualty & Surety 
Executives and National Assn. of Casualty 
& Surety Agents, annual, Greenbrier hotel, 
White Sulphur Springs, W. Va. 


Oct. 3-9, Fire Prevention Week. 

Oct. 4-7, National Assn. of Insurance Agents, 
annual, Conrad Hilton hotel, Chicago. 

Oct. 16-19, Arizona Agents, annual, Pioneer 
hotel, Tucson. 


Oct. 18, Rhode Island Agents, annual, Shera- 
ton-Biltmore hotel, Providence. 

October 18-19, Ohio agents, annual, Deshlter- 

Hilton hotel, Columbus.. 


Oct. 18-20, Wisconsin Agents, annual, Hotel 
Schroeder. 
Oct. 21-22, Tennessee agents, annual, Pea- 


body hotel, Memphis. 

Oct. 20-22, Insurance Accountants Assn., en- 
nual, Hotel Kenmore, Boston. 

Oct. 24-26, Missouri Agents, annual, Sheraton 
hotel, St. Louis. 

Oct. 25-27, California Agents, annual, Palace 
hotel, San Francisco. 

Oct. 24-26, Illinois Agents, annual, Hotel Le- 
land, Springfield. 

Oct. 25-27, National Assn. of Mutual Insur- 
ance Agents, annual, Statler hotel, New 
York City. 

Oct. 26-27, Massachusetts agents, annual, Bos- 
ton. 


Oct. 28, Connecticut Agents, annual, Hotel 
Statler, Hartford. 
Nov. 3-4, Maryland Agents, annual, Baltimore, 


Lord Baltimore hotel. 
Nov. 9-10, Mutual Insurance Agents of New 
England, annual Boston. 
Nov. 10-12, insurance section, American Man- 
agement Assn., Palmer House, Chicago. 
Nov. 15-17, Indiana Agents, annual, Claypool 
hotel, Indianapolis. 

Nov. 21-23, Kentucky agents annual, Ken- 
tucky hotel, Louisville. 

Nov. 29-Dec. 1, Southeastern Underwriters 
Assn., semi-annual, Pinehurst, N. C., Caro- 
lina hotel. 


Nov. 29-Dec. 3, National Assn. of Insurance 
Commissioners, midwinter, Hotel Commo- 
dore, New York City. 


Jr., of Everett & Johnson, New York 
City law firm specializing in the in- 
surance field, will conduct the forum. 
The new income tax regulations as 
they affect insurance will be discussed. 


Find Insurers Owe Arkansas 


$27,000 in Premium Taxes 


LITTLE ROCK—tThe legislative 
audit division, working on an audit 
of the records of the insurance de- 
partment, reported a total of $27,017 
in taxes owed to the state by insurance 
companies which, in the past several 
years, have incorrectly reported their 
tax. Involved were about 10% of some 
600 companies doing business in the 
state. The department has billed these 
companies for the tax, and $6,259 was 
collected before the audit was com- 
pleted. 

The majority of errors were found 
in reports of fire and casualty com- 
panies, the audit report commented. 
A number of them were erroneously 
deducting workmen’s compensation 
premiums before computing the 2% 
premium tax. Another error was in the 
payment of only 2% on A&H premiums 
instead of the correct 242%. 


Gets Business When 


He Delivers Renewals 


W. B. Gilbert of Amarillo, agent of 
State Farm group, led the company in 
production of new fire business in 
1953, with $14,400 of new fire pre- 
miums. He writes in the State Farm 
Reflector: 

I find that by delivering over 90% 
of my renewal household goods pol- 
icies I can double the coverage on most 
of them. I am convinced that the de- 
livery of renewal policies is a service 
that the policyholder expects and de- 
serves. In my file I have over 2,400 
master folders and many of them have 
several daily reports in them. By de- 
livering each renewal policy in person 
I get to see that policyholder several 
times over a 5-year period. 


STOCKS 


By H. W. Cornelius, Bacon, Whipple & Co. 

185 So. LaSalle St., Chicago, Aug. 18, 1954 
Div. Bid Asked 
3.00* 168 Bid 











Aetna Casualty 


















Aetna Fire TT 81 
Aetna Life .... 53% 15642 
Agricultural 36% 38% 
America Equitable 36% 384 
American Auto .........000 53% 55% 
American, (N.J.)  ......... 33 3442 
American Motorists ........ 24 1042 11% 
American Surety 3.00 68 72 
Boston ............ 1.40 43% 45 
Camden Fi 1.10* 272 281 
Continental Ca «. 2,60 163 166 
Crum & Forster Com... 1.80 62 64 
Federal : 3542 37 
Fire Association : 57% 5814 
Fireman’s Fund .. J 70% 72 
Firemen’s, (N.J.) ; 38 39 
General Reinsurance ... 1.80 4542 472 
OS Oe 74% 77 


Globe & Republic. sebtevene -90 19 21 
Great American Fire ..... 
Hartford Fire 

















Hanover Fire .... 47%2 49 
Home (N.Y.) : 48 50 
Ins. Co. of No. America 2.25* 101% 103 
Maryland Casualty ......... 1.20 36% 37% 
Mass. Bonding ....... 1.50* 2942 31 
National Casualty 1.50* 30 Bid 
National Fire ...... 3.00 94 97 
National Union i 50 53 
New Amsterdam Cas. .... 1.50 5042 53 
New Hampshire 2.00 9 51 
North River 1.40 37 391 
Ohio Casualty .. 1.55 71 Bid 
Phoenix. Conn. 3.40 122 126 
Prov. Wash. ...... 1.50* 30 32 
St. Paul F. & M. 1.00 4914 52 
Security, Conn. 1.70* 5142 54 
Springfield F. & } 2.00 59 61 
Standard Accident 64 66 
Travelers 1535 1550 
S.F.&G 79% 81 
U. S. Fire 52% 54 


*Includes Extras. 











eral counsel of Employers Reinsurance, John Gearin of Portland, Ore 
ry LaBrum of Philadelphia and Roger Lacoste of Montreal. 

Newly elected to the board were Walter Bjork of Madison, Wis., John ¢ 
Williams of Houston and Ivan Robinett of Phoenix. George Woodliffe of Jack. 
son, Miss., was reelected. 

At the banquet the federation’s George Henry Tyne award was presented to 
Ray Murphy, general counsel of Assn. of Casualty Surety Companies, for out- 
standing service to insurance during the past year. Mr. Murphy was a speaker, 

The 1955 meeting will be held at the Sheraton Park hotel, Washington, 
Aug. 17-20. 


Fire Losses Decline in July 

Fire losses in the U.S. in July totaled $69,532,000, according to National Board, 
This was a decrease of 7.2% compared with July a year ago. Losses for the 
first seven months total $525,522,000, up 3.7% over the like 1953 period. Both 
May and June showed decreases over the preceding year. 


Rouillard N. H. Agents Secretary 


, J. Har. 


Theodore J. Rouillard has been named executive secretary of New Hamp- 


shire Assn. cf Insurance Agents, to replace Lloyd D. Greer, who resigned to 
accept a similar position in South Carolina. Mr. Rouillard has been on the 
Claremont Daily Eagle 20 years, and was its first sports columnist. He was one 
of the organizers of New Hampshire Sports Writers Assn. and served as its 
president a number of years. In 1940 he joined the Barnes, Rouillard & Mc- 
Pherson agency in Claremont. 

In 1944 he became editor of the New Hampshire association’s monthly maga- 
zine, “Granite Chips”, and also served as secretary of the association while the 
permanent secretary was in service. In 1945 he returned to the Daily Eagle as 
city editor and for a time served as managing editor. For four years he has been 
city editor. 


Free Insurance on Binoculars 


Bausch & Lomb Optical Co. of Rochester is offering free insurance in “a na- 
tional insurance company” on binoculars it sells. The coverage, basically of the 
floater type, insures the binoculars for a year after purchase, anywhere in the 
world. The number of the binoculars must be registered with B. & L. 

The contract does not agree to pay insured for the loss but obligates Bausch 
& Lomb to make restitution for loss or damage by replacement or repair. Perils 
are theft, accidents under various circumstances, earthquake, fire, lightning, 
and those embraced in extended coverage. Excluded are infidelity, wear, tear, 
war, atomic fission and radioactivity. 

New York has always frowned on use of “free insurance”. 


File in Hartford TV Case 


WASHINGTON—Travelers and Hartford Telecasting Co., have filed docu- 
ments in the case, which concerns a dispute over which shall be granted a TV 
station license in Hartford, with FCC Examiner Litvin. 

The papers include proposed findings of fact and conclusions by both sides, 
and replies to each other’s proposed findings and conclusions. Counsel for the 
FCC Broadcast Bureau filed none. 

Next step will be a report to be submitted by the examiner, for connsidera- 
tion by the commission. To that report FCC counsel may file exceptions. FCC 
may review the examiner’s report. 

Mrs. Litvin has been absent on vacation, and she is not expected to complete 
her report on this case for several months, with an FCC decision about the first 
of the year. 


New Hampshire Agents Annual Set for Sept. 14-16 

The program has been announced for the annual convention of New Hamp- 
shire Assn. of Insurance Agents, Sept. 14-16 at Sugar Hill. An executive com- 
mittee meeting and dinner will be held Tuesday evening and the general pro- 
gram will start next morning when the annual business meeting also is sched- 
uled. 

At an afternoon panel of agents on agency costs, Vice-president T. Winston 
Keating, Claremont, will preside, with participants being President John W. 
Demeritt, Exeter; Walter Cogswell, Nashua; and Norman Jacobs, Berlin. The 
reception for company people and the annual banquet will be held Wednesday. 
Gov. Gregg will bring greetings. 

Thursday Commissioner Knowlton of New Hampshire, President of NAIC, 
will talk on the place of NAIC in the insurance industry; Arthur M. O’Con- 
nell, Cincinnati, a member of the NAIA executive committee, will discuss 
“NAIA—Necessity or Luxury”, and Bert C. Goss of Hill & Knowlton, New York 
public relations counselors, will cover PR for agents. There also will be dancing, 
a golf tournament and sightseeing. 














Teachers Visit Gulf Home Office 


High school teachers and principals 
who visited the home office of Gulf 
as part of a Southern Methodist Uni- 
versity summer course heard Presi- 
dent T. H. Mansfield discuss “The In- 
surance Situation in Texas.” 

Vice-president A. R. Buchel, Ernest 
Jett, personnel manager, and W. H. 


operations. A tour was conducted by 
V. F. Chase, assistant vice-president. 


Greensboro Agents Elect Carlton 

New officers of Greensboro, N. C: 
Assn. of Insurance Agents are Phil R. 
Carlton, president, succeeding Herman 








Hodge, head of the forms and pro- 
cedures department, presented an 
outline of the company’s history and 


L. Amos; Albert F. Stevens, vice-pres- 
ident, and Harry R. Owen, secretary- 
treasurer. 
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| lead the league in commissions when 
you team up with The Insurance Company of Texas \ | 
ts multiple-line coverages score a trip! ’ 
facilities, service and capacity t 7 
agents. If you want a pennant contender in 
major league competition, write ICT | 
Department now / 
THE INSURANCE COMPANY OF TEXAS i 
Home Office: Dallas, Texas / F 
\ 


BenJack Cage, President 
JACK CAGE & COMPANY — Managers 





YOU CAN SELL MORE AUTOMOBILE INSURANCE 
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“Service Beyond The Treaty” 
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Intelligent 
Reinsurance 
Analysis 
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CHICAGO, ILLINOIS—309 W. JACKSON BLVD. + WAbash 2-7515 
ANDREW J. HELMICK, Pres.—HOWARD A. GOETZ, Vice-Pres. 
DALLAS, TEXAS—2020 LIVE OAK ST. + RAndolph 8339 
RONALD A. WILKINS, Vice-Pres. 































with THE NEW ULTRAMODERN 
° " a 


AUTOMOBILE POLICY 


@ ALL the coverage of the stand- 
ard policy in general use... 

e PLUS many, many 
extra coverages... 


AT NO EXTRA COST! 


GET ALL THE facts! 


Write for free |fitualage Handipak! 


containing copy of this outstanding policy, with 
full description and explanation of its many 
extra coverages and services...and copy of the 
VISUALIZER’S comprehensive and sales-cinch- 


ing prospect mailing piece. 























Issued Only By 


LY Ls, 


SACS, UTILITIES INSURANCE COMPANY 
= —AND ITS ASSOCIATE COMPANY — 


* Jes 
PREFERRED FIRE INSURANCE COMPANY 


St. Lovis 2, Missouri 



































Nation-Wide Multiple Line Plus 


® REINSURANCES OVERAGE ACCIDENT 


@ HIGH RATED AND/OR ® ERRORS AND 
SURPLUS LINE FIRE OMISSIONS 


®@ REPLACEMENT COST @ HIGH LIMIT EXCESS 


Public Liability, 


(ANY SITE) Property Damage, Products 
@ BUSINESS @ HULL, P AND I, 

INTERRUPTION EXCESS CARGO 
@ BURGLARY, @ PILOT, EXECUTIVE 


Interior, Exterior Robbery TRAVEL ACCIDENT 


ALL UNUSUAL RISKS 
533 S. Dearborn Street, Chicago 5, Illinois 





Cable Enghur—Chicago 
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CONDENSED STATEMENT AS OF JUNE 30, 1954 
ASSETS 


Cash in Banks and on Hand. ........ $ 2,446,713.63 
Bonds: 
United States Government. . . . . . . . $20,043,426.21 
United States Government Agencies . . . . . 2,195,263.77 
Canadian Government. . . . . . .. . 1,018,726.66 
State, County and Municipal. . . . . . . 21,280,168.89 
Total Bonds . . . 2. 1 ew ew ee iene 44,537,585.53 


Stocks: 
eee sa ee eee ee US Xe 2,397,015.25 
Bank and Insurance . . . ..... 966,033.75 
Industrial and Miscellaneous. . . . .. . 1,891,461.63 


ore. « ce «oo © aoe) Ss. 5,254,510.63 


Meeteees Eeeme «4 «6 « ee ee se 8 59,312.91 
Uncollected Premiums (Not Over 90 Days) ea ae ae 559,899.18 
Interest Accrued and Other Admitted Assets . . . . 758,852.15 


Total Admitted Assets . . . . .. . $53,616,874.03 


LIABILITIES 


Reserve for Claims and Claim Expense. . . . . . $27,751,567.51 
Reserve for Unearned Premiums . . . . . . . 8,815,526.21 
Funds Held Under Reinsurance Treaties . . . . . 2,949,083.69 
Taxes and Other Liabilities. . . . . . . . . 1,306,070.98 


Gopal . .-. oie te tt lel tl tlle CU 6h RUR SD 

PE 6 EAS EES £OR ME 10,794,625.64 
Surplus to Policyholders. . . . . . 12,794,625.64 
Bee ac & wae Bose $53,616,874.03 





Bonds are valued on an amortized basis, insurance stocks at their respective book values and all 
other stocks at market. 
On the basis of June 30, 1954, actual market values for all bonds and stocks owned: 

Total Admitted Assets would be . . . . . . . =. §$54,319,358.45 

Surplus to Policyholders would be. . . . «we SS ~Ss«3, 497,110.06 


Securities carried at $4,265,159.12 in the above statement are deposited as requested by law. 





REINSURANCE IN MULTIPLE LINES 





KANSAS CITY, MO. 
NEW YORK CHICAGO SAN FRANCISCO LOS ANGELES 














